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U.S. Action Against Libya ‘Strongly’ 
OW0701010989 Beijing XINHUA in English 
0044 GMT 7 Jan 89 


[Text] United Nations, January 6 (XINHUA)—China 
today “strongly deplores” the U.S. shooting down of two 
Libyan reconnaissance planes on Wednesday and called 
on the United States to stop ail its military actions 
against Libya. 


Addressing an urgent meeting of the U.N. Security 

Council, Chinese permanent representative to the 
Sheed Madions Ui Enna Gus an Chines Gove 
ment is “deeply concerned and disturbed by this 
incident.” 


“My government strongly deplores the behavior that 
resorts to force in state relations and causes rise in 
international tension,” the Chinese ambassador told the 
Council, which began the meeting yesterday at the 
request of Libya and the Arab League. 


Two U.S. aircraft from the U.S. Sixth Fleet operating in 
the Mediterranean shot down the Libyan military jets on 
January 4 on the grounds that the Libyan aircraft armed 
with missiles chased the U.S. planes and were approach- 
ing them “in a hostile manner.” 


Ambassador Li said that the Chinese Government has 
consistently stood for settling differences and disputes 
between states through dialogues and negotiations, and 
against use or threat of force every time such problems 
occur. 


“At present, the world is moving from confrontation 
towards and from tension towards relaxation,” 
he said. “It would be increasingly unworkable to attempt 
to settle international disputes by military neans 


He called on the United States “to stop all its military 
actions against Libya.” He also called on the parties to 
the dispute to exercise restraint so as to prevent further 
aggravation of the situation and ensure peace and sta bil- 
ity in the Mediterranean region. 


International Chemical Weapons Conference Held 
Conference 


Previewed 
OW0701 141989 Beijing XINHUA in English 
0828 GMT 6 Jan 89 


{“Round-Up: World Community Urges Early Conclu- 
sion of Protocol for Banning Chemical Weapons; by 
Xiang Kuiguan —XINHUA Headline] 


9 [Text] Geneva, January 6 (XINHUA)—The four-day 


ternational conference on chemical weapons opening 
—— ey in Paris, will be aimed at pushing forward 
negotiations for a global ban on such weapons. 
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Since 1962, the ban on chemical has been one 
of the major topics of the Geneva Multilateral Arms 
Reduction Conference. The negotiations have made 
much progress, though a draft protocol on a complete 
ban and eventual elimination of chemical weapons is 
still incomplete. 


World opinion has shown strong interest in seeing the 
protocol concluded and put into effect. As early as 1925, 
38 nations signed in Geneva an agreement banning the 
use of poison gas or similar poisons and bacteria as 
weapons, known as the Geneva Agreement. This is so far 
the only effective international agreement on chemical 
weapons, which “bans using any choking and poisonous 
gases, liquids, or similar substances in wars. It also bans 
any country’s engaging in bacteriological warfare. 


Though the signatory nations of the Geneva agreement 
have increased to 110 over morepthan 50 years, the 
world still faces the threat of such insidious and indiscri- 
mately destructive weapons. Today, a few military pow- 
ers not only possess huge chemical arsenals, but are 
updating the technology of such weapons. Thus, new 
chemical weapons are likely to be invented one after 
another. Moreover, countries capable of producing these 
fatal weapons are increasing with the development of 


The current Paris conference will reportedly reaffirm the 
1925 Geneva agreement while improving its check pro- 
cedures, and calling on all countries that have not signed 
the agreement to join it. 


Since 1979, the Geneva arms reduction conference has 
been committed to a strengthening of the Geneva Agree- 
ment and to a drafting of a new international protocol on 
chemical weapons. Active paticipation and sincere dis- 
cussions by a good number of nations have brought 
about remarkable progress. 


By the end of 1984, the draft protocol had a basic 
framework, which, among the | 6 regulations, requires all 
the signatory nations to guarantee not to develop, pro- 
duce, stock, use, or transfer any chemical weapons. It 
also urges the signatory nations to guarantee the elimi- 
nation of their chemical weapons and production facili- 
ties. 


The spring Geneva Conference of 1988 agreed on the 
definitions of chemical weapons, their production 
means, and their methods of destruction. However, there 
still remain many differences on the order and quantity 
of destruction, the form of all-level bodies under the 
agreement and their functions. The differences on the 
complicated international check system appear to be 
particularly sharp. 


Though there are many obstacles in the way of conclud- 
ing the new protocol on chemical weapons, the world 
community is earnestly expecting the Paris Conference 
will help advance the chemical weapons talks. It hopes in 
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particular the United States and the Soviet Union, which 
possess the largest chemical weapons arsenals in the 
world, will take significant steps to show their sincere 
wishes for pushing forward the chemical weapons talks. 


World’s Efforts Reviewed 
HK0801084889 Beijing XINHUA Hong Kong Service 
in Chinese 1422 GMT 6 Jan 89 


Roundup by XINHUA reporter Xiang Kuiguang 
(0686 1145 6034): “The International Community 
Expects Initialling of a Pact Banning Chemical Weap- 
ons 


[Text] Geneva 6 Jan (XNAY— The international confer- 
ence on banning chemical weapons is to be held in Paris 
between 7 and | 1 January. The chief purpose of calling 
the current meeting is to further promote the chemical 
weapons talks proposed at the 40-nation negotiations on 
chemical warfare in Geneva, so that a global pact on the 
overall prohibition and thorough demolition of chemical 
weapons may be initialled sooner. 


Prohibiting chemical weapons has been one of the 
important topics in the multilateral international disar- 
mament negotiations in Geneva all along. Although 
much progress has been made in the negotiations, draft- 
ing of the pact in question has not been completed yet. 
World public opinion has expressed the strong aspiration 
that the pact will be formulated and put into practice as 
soon as possible. 


“The Protocol for the Prohibition of the Use in War of 
Asphyxiating, Poisonous, or Other Gases; and of Bacte- 
nological Methods of Warfare” (“The Geneva Protocol” 
for short), initialled by 38 nations in Geneva in 1925 has 
been the only effective international pact on chemical 
weapons so far. 


The number of nations initialling “the Geneva Protocol” 
has increased to 101 over the past 50 years since its 
existence. However, this protocol prohibits only the use 
of chemical weapons in warfare; no stipulation is made 
on outlawing their development, production, storage, or 
establishing necessary system; for checking them; nor 
are measures for sanctioning such lethal weapons stipu- 
lated. Therefore, the world is still facing the threat of 
chemical weapons that are capable of wide-scale annihi- 
lation. A smali number of military powers not only 
continue to possess huge stocks of chemical weapons, but 
have also made new technological developments in this 
field, while the number of nations capable of producing 
them is increasing. 


All nations in the world are very worried about the 
employment and development of chemical weapons 
today. They have strongly demanded stepping up nego- 
tiations on banning chemical weapons and initialling a 
global pact on banning chemical weapons on an overall 
and stricter basis. 
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Since 1979 disarmament negotiations in Geneva have 
exerted efforts toward strengthening the “Geneva Proto- 
col” and drafting a new international pact banning 
chemical weapons. Delegations of many nations have 
taken an active part in discussions and negotiations in a 
truth-seeking way, and marked progress has been made 
in the talks on banning chemical weapons. By the end of 
1984 a basic framework of the draft international pact 
had initially taken shape, in which 16 clauses, including 
the category of formulating and implementing the pact, 
the establishment of organizations banning chemical 
weapons as well as some appendices were drawn up. This 
new pact requires the pledges of initialling nations to 
refrain from developing, producing, storing, and 
employing chemical weapons, or transferring them to 
anyone; and requires of initialling nations their pledges 
to destroy all chemical weapons and production equip- 
ment in their possession. 


In the 1988 spring session all sides participating in the 
disarmament negotiations in Geneva basically arrived at 
unanimity on the definitions of chemical weapons and 

the production equipment for chemical weapons as well 

as their demolition. However differences remained 
regarding the order in demolishing chemical weapons, 
how to control the proportion of their demolition, the 
composition of organizations and organs at various 
levels in the future pact, and how to exercise interna 
tional checking in particular. 


The interne ional community earnestly expects that the 
current Paris Conference will be conducive to promoting 
negotiations on chemical weapons, and hopes that the 
United States and the USSR, the two nations possessing 
the largest chemical weapons stockpiles, will prove their 
willingness to accelerate negotiations on chemical weap- 
ons with substantial actions; and in the joint efforts of 
various nations, arrive at an agreement on initialling the 
international pact on banning and destroying chemical 
weapons at the earliest possible date. 


Arrives 
OQW0701 132889 Beijing Domestic Service in Mandarin 
0800 GMT 7 Jan 89 


[Text] Chinese Foreign Minister Qian Qichen arrived in 
Paris last evening for the Paris conference on banning 
chemical weapons and an official visit to France at the 
invitation of French Foreign Affairs Minister Roland 
Dumas. 


In an interview with our reporter, Foreign Minister Qian 
pointed out: The forthcoming Paris conference on ban- 
ning chemical weapons is an important conference. 
Delegations from over 140 countries will attend. This 
demonstrates a common desire of the international com- 
munity to ban chemical weapons. 


He hopes that the conference will be a success in order eo 
give impetus to the Geneva talks on the convention for 
banning chemical weapons. 


9 January 1989 


Speaking about his visit to France following the Paris 
conference, Foreign Minister Qian said he will talk with 
Foreign Affairs Minister Dumas about the international 
situation and bilateral relations and also meet French 
leaders. He said these talks and meetings will play a 
positive role in advancing the development of relations 
between China and France. 


Foreign Minister Qian Qichen arrived in Paris after a 
successful visit to Yugoslavia. 


Qian Offers Four-Point Pian 
OW0801 181489 Beijing Domestic Service in Mandarin 
1030 GMT 8 Jan 89 


[Report by station’s Paris correspondent Wang Fuzhou] 


[Text] Foreign Minister Qian Qichen, as head of the 
Chinese delegation, spoke today at the international 
conference in Paris on banning chemical weapons. He 
put forward a four-point proposal on complete prohibi- 
tion and destruction of chemical weapons. 


The four points are: 


1. It is necessary to resolutely uphold the validity of the 
1925 Geneva Protocol. All signatories to the protocol 
must earnestly carry out the protocol commitment of 
nonuse of chemical weapons. Nonsignatory nations are 
er 
the protocol as soon as possible. 


2. All parties of the: Geneva disarmament talks are urged 
to accelerate the talks and conclude as soon as possible 
an international convention banning the development, 
production, procurement, storage, retention, and use of 
chemical weapons. 

3. Countries with the largest chernical arsenals should be 
the first to guarantee to stop the development, produc- 
tion, and transfer of chemical weapons; guarantee not to 
use chemical weapons under any circumstances, and 
destroy the chemical arsenals as soon as possible 


4. Countries with the capability to develop chemical 
weapons should stop development and production of 
chemical weapons. 


Qian Qichen pointed out in his speech: As a signatory to 
the Geneva Protocol, China is always opposed to the use 
of chemical weapons. China supports the UN secretary 
—— examen ant Wt eee 
chemical weapons with UN General 
— . China is 
opposed to proliſeration of chemical weapons of any 
forms. At the same time China is also opposed to any 
country’s <ttempt to threaten another country's security 
under any pretext over the chemical weapon issue. 
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OW0801 152389 Beijing XINHUA in English 
1434 GMT 8 Jan 89 


[Text] Paris, January 8 (XINHUA)}—Chinese Foreign 
Minister Qian Qichen today called upon all countries of 
the world to work together for an early conclusion of an 
international convention banning chemical weapons. 


Speaking at the international conference on 
Eier 
the international conference on banning the weaponry, 
and the Chinese foreign minister said such a convention 
is “the most effective way” for a “genuine thorough 
prohibition” of the weapons. 


Qian expressed his satisfaction over the “noticeable 
progress” made in Geneva talks on the issue at the 
conference for security and cooperation in Europe. 


He also said he appreciated the international detente, 
including improved U.S.-Soviet ties, advanced disarma- 
ment talks and the political settlements in regional “hot 


spots.” 

“We must lose no time in seizing these new opportuni- 
ties,” he said. 

Warning that the fundamental elements causing world 
turbulence have not been eliminated, Qian the 
international community to continue their to 


obtain persistent peace and prosperity. 


Qian said there is an “imperative need to stop the arms 
race in all forms,” inciuding chemical armaments, which 
he called “most barbarous and abominable.” 


As a signatory to the Geneva Protocol banning chemical 
weapons, Qian reiterated China's stand against the pro- 
duction, proliferation and use of the such weaponry. 


“We are also opposed to the attempt by any country to 
threaten the security of another country under a pretext 
of one kind or another,” he noted. 


The five-day conference, which opened on Saturday, was 
attended by representatives from 145 countries. 


Libya Requests Transferring African Students 
HK0601 ! 13889 Hong Kong AFP in English 1123 GMT 
6 Jan 89 


[Text] Beijing, Dec 6 (AFP)}—The Libyan People’s 
Bureau (embassy) here has called on Beijing to “co- 
operate and send the l. 500 African students in China to 
Libyan universities to pursue their studies. 


In a statement received Friday, it said Libya “could not 
help overlook” nearly two weeks of racial unrest between 
African and Chinese students in Nanjing, Beijing, and 
other Chinese cities. 
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“Libya, as an African country, protecting and taking care 
of oppressed people everywhere, requests China to 
accept and co-operate in the transfer (to Libya) of 
African students who are facing difficulties in their 
studies resulting from their relations with Chinese 
students,” it said. 


It added that Libya would be “careful” to maintain 
friendly relations with China. 


China issued no official reaction after the Libyan Peo- 
ple’s Bureau in Addis Ababa, home of the Organization 
of African Unity, announced scholarships Tuesday for 
African students facing “oppression and difficulties” in 
China. 


United States & Canada 


Qian, U.S. Meet in Paris 
OW0701 152689 Beijing XINHUA in English 
1502 GMT 7 Jan 89 


[Text] Paris, January 7 (XINHUA)}—Chinese Foreign 
Minister Qian Qichen and US. Secretary of State 
George Shultz have expressed satisfaction over the 
development of Sino-U.S. relations since the establish- 
ment of diplomatic ties between them ten years ago. 


In a meeting here today two hours before the interna- 
tional conference on banning chemical weapons, Qian 
appreciated Shultz's contribution to promoting Sino- 
U.S. relations in his tenure. 


Qian said he is optimistic over the future of the relations 
which are entering the second 10-year period. He hoped 
Shultz will countinue his efforts in this respect after he 
leaves his office. 


Shultz expressed his content over Chinese-American 
relations which he said “have achieved a steady and 
constructive progress.” The trend will continue, he 
added. 


The secretary of state also told Qian about U.S. downing 
of two Libyan MiG fighters Wednesday over the Medi- 
terranean and restated U.S. positions over the issue. 


Expressing regret over the U.S. attitude, Qian warned 
that the incident would aggravate the tension in the area. 
He wished both sides 10 show “restraint” to avoid 
further military conflict. 

On the alleged Libyan chemical weapon plant, Qian 


reiterated China's stand of completely banning and 
destroying such weaponry. 


They also exchanged views on the Kampuchean and 
other international issues. 
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Three Reactio aary Group Members 
OW 0801165289 Beijing XINHUA in English 
1618 GMT 8 Jan 89 


[Text] Shanghai, January 8 (XINHUA) —Three mem- 
bers of the “Chinese Alliance of Democracy”, who have 
been found conducting illegal activities in China, left 
Shanghai for other countries today. 


Huang Han, Wong Bellms [name as received] and Tang 
Kuang-chung, have admitted that they were sent to 
China earlier this month by the “Chinese Alliance of 
Democracy and that they conducted activities in the 
capacity of members of the alliance, said a leading officer 
of the Shanghai Municipal Public Security Bureau. 


The “Chinese Alliance of Democracy” is ruled by Chi- 
nese police as a reactionary organization. On Saturday 
the Shanghai Municipal Public Security Bureau sum- 
moned the three according to law. 


Huang Han, who entered China with a Canadian pass- 
port, and Wong Belims, a U.S. passport holder. were 
ordered to leave China. Tang Kuang-chung, a Chinese 
student who returned from the United States as a tourist, 


was interrogated. 


During the interrogation, Tang Kuang-chung, — 
of the “Chinese Alliance of Democracy” 
admitted their tours were funded by the alliance. 


Tang said he took the money from the editorial board of 
“CHINA SPRING,” a journal of his organization, where 
he got a check from Hu Ping (head of the alliance). 


“Before we got here, I suggested that we use code 
names — Dragon for Wong Belims, Tiger for me and 
Leopard for Huang Han,” Tang said. 


“I have contacted Hu Ping and Wang Bingrhang. 
another leader of the organization, by telephone. I have 
done a lot for the alliance and I have been an active 
member of it.” 


Tang also brought with him a letter from Wang to Yang 
Wei who is serving an imprisonment sentence for con- 
ducting “demagogical propaganda for counter-revolu- 
tionary ends 


Wang Bingzhang wrote in the letser: “The three alliance 
members (Huang Han, Wong Bellms and Tang Kuang- 
chung) who come to meet you will bring you some 
materials In another letter to Tang Kuang-chuang, 
Wang Bingzhang wrote“ you have embarked on the 
road of fighting against the ‘Red Dragon’ (the Chinese 
Communist party).” 


Huang Han, Toronto bureau chief of “Chinese Alliance 
of Democracy admitted that they had several secret 
discussions with Hu Ping and Wang Bingzhang before 
coming to Shanghai. 
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Huang also admitted: “We have telephoned Hu Ping and 
Wang Bingzhang after arr’+ ing in Shanghai. Hu Ping told 
us to talk and observe as much as possible 


In Shanghai, Huang Han and Tang Kuang-chung met 
and talked with foreign reporters in the name of 
“Chinese Alliance of Democracy” members. 


Wong Bellms, member of the Supervisory Commitiee of 
the “Chinese Alliance of Democracy had bro: t with 
him copies of “CHINA SPRING,” a magazine published 
by the “Chinese Alliance of Democracy.” 


When a local police officer told Wong Bellms that he had 
violated Chinese laws for bringing into Chinese territory 
the reactionary magazine, Wong Bellms said he would 
accept any punishment if it was imposed. 


Wong Bellms admitted that at the customs he only 
declared that he had brought some books, deliberately 
hiding the fact that he had brought with him copies of 
“CHINA SPRING”. 


Envoy to U.S. on Economic C 
OW0601 141289 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 52, 26 Dec 88 pp 23-24 


“Special dispatch from Washington by Li Yanning 
(2621 1693 1380) and Wei Guogiang (7614 0948 1730): 
“Han Xu, PRC Ambassador to the United States, on 
Sino-U.S. Economic Cooperation“ 


[Text] Ten full years will soon have elapsed since the 
establishment of formal diplomatic relations between 
China and the Uniied States. Over the past decade big 
advances, both in depth and oreadth, have been 
achieved in developing bilateral relations in political, 
economic, cultural, scientific, and technical areas. This 
has not only benefited the two countries, but also pro- 
moted world peace and the security ind stability of the 
Asia-Pacific region. On the eve of celebrating the historic 
moment of the 10th anniversary of normalization of 
Sino-U.S. relations, Han Xu, PRC Ambassador to the 
United States, put forth his views concerning the devel- 
opment of Sino-U.S. economic relations. 


First, Ambassador Han Xu analyzed the characteristics 
of the current international situation. He said: A rela- 
tively relaxed situation has emerged in the current world 
arena, with confrontation being replaced by negotiation 
and tension by detente. Various countries in the world, 
regardless of their social systems, are carrying out eco- 
nomic reform or readjustment. There is a prevailing 
understanding among people thai in defending its own 
security and engaging in competition, no country should 
rely on its military might alone; it is the comprehensive 
national strength that counts. The most important com- 
ponent of a country’s comprehensive national strength is 
its economic power, including its level of science and 
technology. 
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According to Ambassador Han Xu, this prevailing inter- 
national trend has provided favorable conditions for 
developing Sino-U.S. economic cooperation al a higher 
level. He said: “In Sino-U_S. economic coop- 
eration in the carly days of full diplomatic relations, 
there was a security consideration. Today, trade and 
economic cooperation occupy a more importani position 
in bilateral relations Trade and economic cooperation. 
which is long-term cooperation, has broad prospects and 
can produce a far-reaching influence.” 


He said: Sino-U_S. trade and economic cooperation can 
greatly benefit and supplement each other. In carrying 
oui economic reform and opening to the outside world 
China, the biggest developing country, needs foreign 
capital and advanced technology. Confronted with fierce 
international competition, the United States, the most 
economically developed country, needs new markets and 
places for investment. The combination of US. 
advanced technology with China's relatively cheap labor 
can not only help China's modernization but also make 
U.S.-made products more competitive in the interna- 
tional market. Therefore, the cooperation is beneficial to 
both sides, not either side alone. In full confidence, the 
ambassador said: “If both sides are aware uf this, Sino- 
U.S. cooperation will develop to a higher level in the 
second decade.” 


Ambassador Han Xu said: Gratifying achievements have 
deen made in Sino-U_S. trade and economic cooperation 
over the past decade. In investment, more than 400 U.S. 
firms have invested a total of $3.1 billion in China, 
constituting 14 percent of the total foreign investment 
and topping other countries in investment in China. In 
foreign trade, the total trade volume was $7.858 billion 
in 1987 and $4.1 billion in the first half of 1988. The 
United States is the second largest trading partner of 
China. In addition, a number of big U.S. corporations 
such as McDonnell-Douglas Corporation, American 
Telegraph and Telephone Company, General Electric 
Company, and Chrysler Automobile Corporation have 
conducted technical cooperation with relevant Chinese 
plants and helped China train senior person- 
nel. Fruitful results have been obtained by both sides. 
Quite a few U.S. small and medium enterprises have 
— t enthusiasm for all kinds of joint ventures, 

— have already yielded economic benefits to 


However, the ambassador pointed out, the results 
achieved so far in Sino-U.S. trade and economic coop- 
eration are still incompatible with the populations. 
resources, markets, and levels of overall productive 
forces of the two countries. He said: Chinese exports to 
the United States constitute less then | percent the total 
U.S. imports, while U.S. investment in China is only 0.3 
percent of the total U.S. investment overseas. On the 
question of technology exports and transfers, the United 
States has proceeded rather slowly in easing the restric- 
tions. 
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Ambassador Han Xu said: In order to achieve bigger 
advances in Sino-U S. economic cooperation in the next 
decade, both sides should exert themselves to remove 
various obstacles. 


The Chinese side should further improve the investment 


other manufactured goods. In guaranteeing the quality of 
Chinese export commodities, much remains to be done 
in improving packaging and after sales service. 


As far as the United States is concerned, there are some 
tendencies to be overcome. The principal ones are the 
upturn of the trade protectionist tendency and the dis- 
criminating restrictions imposed by the United States on 
exports to China. Ambassador Han said: The tendency 
of U.S. trade protectionism has a direct influence on the 
quantity of China's imports of American products. This 
is because China now has only a limited amount of 
foreign exchange and has to use the exchange carned 
from its exports to the United States to import American 
goods. If the United States imports more goods from 
China, then China will naturally increase its capability 
for importation from the United States. He hopes that 
our American friends will see this. 


In addition, he said: Easing restrictions on technology 
exports and transfers has much to do with the expansion 
of U.S. exports to China. In the past the United States 
had stricter restrictions on technology exports and trans- 
fers to China. We are pleased to see that over the past few 
years the United States has taken some positive steps in 
this regard by casing the restrictions on technology 
exports to China. What has been done is still quite 
insufficient, and the restrictions remain rather strict. 
Many Americans feel deepiy that this is not in the 
interests of improving the U.S. competitiveness. In addi- 
tion, the United States is still adhering to the old laws 
and regulations in dealing with certain aspects of its 
economic relations with China (for example, in provid- 
ing loans and economic aid). this ie not 
conducive to the development of Sino-U.S. economic 
and trade cooperation. 


In particular, Ambassador Han pointed out that Sino- 
U.S. technological cooperation is not “one-way traffic.” 
He said: “Even though China's high technology is pres- 
ently behind the United States on the whole, it is not 
absolutely useless to the United States. In ent years, 
the t to the United States of Chinese tecanology in 
the fields of high-yield hybrid rice and geomagnetic 
instrumentation, which are up to advanced world stan- 
dards, are very good examples in this regard. There is no 
doubt at all that with the continual rise of its level of 
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tance to the United States For this reason, casing the 
restrictions on U.S. technology transfers to China can 
benefit both sides.” During the past few years, he said, 
the United States has lost business in the amount of 
some $9 billion because of its unwillingness to sell 
ce ain technologies to China. This cannot but be 
described as a loss to the American business circles. 


Ambassador Han said that some Americans with 
breadth of vision have now realized that the future of 
Sino-U.S. relations will depend increasingly on how 
much the United States will open to China in economic 
and trade cooperation and technology transfer. He 
expressed the hope that more Americans, especially 
politicians, would understand this. 


Ambassador Han said: In China, all-out efforts are being 
made to rectify the economic order and improve the 
economic environment. Some Americans think that 
China will retreat from the process of opening up and 
reform. This is a misunderstanding. He added: The 
rectification of the economic order and improvement of 
the economic environment will result in better assimila- 
tion of foreign capital. China has slowed its economic 
growth rate and cut its investment in nonproductive 
projects (such as hotels) for the purpose of using its 
limited financial resources to develop energy. transpor- 
tation, telecommun.-ations, raw and semifinished mate- 


technological cooperation with China in these areas. 


He said: In the past, U.S. industrialists and dusiness 
executives were eager for quick results in dealing with 
China, while their Chinese counterparts lacked a suffi- 
cient understanding of the United States. This caused 
the delay of conclusion or negotiations and adversely 
affected economic benefits. Now, both sides have put 
more trust in each other, and the relaxed international 
environment and the fine political relations between the 
two countries have provided favorable conditions for 
their economic and trade cooperation in the future. It is. 
therefore, believed that such cooperation between the 
two countries is bound to achieve quicker and greater 
development in the next decade. 


Ambassador Han pointed out that with the big increase 
in Sino-U.S. economic, trade, science, and technology 
exchanges in the future, there may be more opportunsties 
for economic friction io appear on certain specific ques- 
tions between the two countries. He believes, however, 
that since the two sides have a deeper understanding of 
each other, these potential problems will be resolved 
through consultation and negotiation. 


Finally, Ambassador Han said that the Chinese Govern- 
ment sincerely hopes to strengthen cooperation with the 
new U.S. Administration and work together to further 
consolidate and develop Sino-U_S. relations, particularly 
economic cooperative relations, in the days to come. 


© 2 Janeary 1929 


Deng's Youngest Son Visits U.S. in December 
HK0901062789 Hong Kong WEN WEI PO 
in Chinese 9 Jan 89 p 1 


[“Newsletter From America by special correspondent 
Kao Lu-chi (7559 7627 0370): “Deng Xiaoping’s Y oung- 
est Son Visits the United States] 


Corporation 
and his entourage arrived in Los Angeles on 9 December 
and went to San Francisco on 18 December. They also 
visited Pheonix and Dalias. They returned to Beijing on 
31 December. 


Deng Zhifang studied in the United States, majoring in 
quantum optics. He obtained a doctorate and worked for 
2 years in the United States. He worked for some large 
corporations, including IBM. His son, who wa: Dorn in 
the United States, was taken back to China immediately 
after birth and is now of Chinese nationality, he said. 


At 1600 on 18 December Deng Zhifang came 20 the San 
Francisco Chinese Businessmen’s Association and talked 
with its members and friends from the press. He was easy 


regret over some irresponsible cases in China's foreign 
trade. His sincerity made a good impression on those 
present. 


Deng Zhifang said that his visit to the United States was 


overseas investments. For example, it is running a paper 
mill in Canada and a steel factory in Delaware. It also 
deals in real estate business. CITIC has invested in over 
300 projects in China, including those in the metal 
industry, the car industry, textile and other light indus- 
tries. electrical machinery, and natural resources, Deng 
Zhifang said. Its investment in the aluminum industry 
amounts to several billion yuan. Its main interest is using 


foreign capital to serve the country's construction. 


Someone asked whether cisgaging in trade was discard- 
ing his profession, since he was an optics major. He 


pon aby 10,000 yuan or so is availavle a year for 
n the 

work. What he studied does act conform to his werk ia 

CITIC, but he 
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carry out scientific exchanges at Beijing University. In 
this way he will be able to contribute to the motheriand 
what he studied in the United States. 


As some of the creations of Chinese experts cannot 
pigeonholed, he said. He is now making a hi-tech invest- 
ment to assist some experts in turning their achieve- 
ments and creations into productive forces, he will heip 
them in tems of funding, sales, and commercial service. 
Many projects in this work are being carried oui now. 


Born in 1951, Deng Zhifang is now 47. He is young and 
promising 


Soviet Union 


Shevardnadze To Visit in Early February 
OW 0901001289 Beijing Domestic Service in Mandarin 
2230 GMT 8 Jan 89 


[From the “News and Press Review” program] 


{Text} After a meeting between Chinese Foreign Minis- 
ter Qian Qichen and Soviet Foreign Minister Shevard- 
nadze on 8 January it was announced that the latter will 
visit China in early February. The visit will be part of the 
preparatory work for the Sino-Soviet summit. 


PRAVDA Stresses Sino-Soviet Ties 
OW0701171889 Moscow International Service 
in Mandarin 1400 GMT 3 Jan 89 


[Excerpts] Please listen to an article by (Bovin), a Soviet 
international reporter, on the prospects for 1989. His 
article was published recently in PRAVDA. 


(Bovin) writes: | think that the most important event in 
1989 will be the Soviet-Chinese summit meeting | think 
that China should enjoy a higher priority than the 
United States does in the main orientation [fang xiang] 
of our foreign puiicy. This of cour does not mean 
restoration of the relationship of Soviet-Chinese alli- 
ance. [sentence indistinct] However, in any case, to 
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ensure good ties between the CPSU and the CPC under 
the principle of peaccful coexistence will change [words 
indistinct] not only im: Asia but also in the whole world. 
am convinced that neither Moscow nor Beijing will 
regard the improvement of Soviet-Chinese relations as a 
means to exert pressure on a third country. 


(Bovin) thinks that the second important event in 1989 
will be the withdrawal of Soviet troops from Afghan 
stan. [passage omitted] 


Of course, the third important event will be 
between the NATO and the Warsaw Pact ms C7 
[passage omitted] 


Northeast Asia 


DPRK President's Latest Proposal Discussed 
HK0901 103089 Beijing RENMIN RIBAO 
in Chinese 9 Jan 89 p 6 


[Article by Zhou Bizhong (0719 1801 1813): “An impor- 
tant Proposal for Promoting Peaceful Reunification of 
Korea 


[Text] At the beginning of the New Year President Kim 
Il-song, leader of the Korean Labor Party and Govern- 
ment, seriously proposed in his New Year message 
holding a political consultation conference in 

attended by all parties and leaders of ail social circles 
from North and South Korea to discuss Koreas peaceful 
reunification. He issued invitations to ihe presidents of 
all mayor political parties in South Korea, including the 
Democratic Justice Party, the Civilian Party [ping min 
dang 1627 3046 8093}, the Democratic Party, and the 
Republican Party, and well-known people in various 
social circles. 


This was another important proposal put forward by 
President Kim Il-song for Korea's self-determined and 
peaceful reunification. It attracted extensive attention 
from the entire Korean peoole and has won support from 
more and more countries of the world. 


Last year, in order to relax the tense situation on the 
Korean peninsula, realize national reconciliation, and 
create favorable conditions for the country’s reunifica- 
tion, the DPRK Government put forward a series of 
proposals on holding a joint North-South conference, 
holding a joint North-South parliamentary conference. 
holding tripartite talks, holding North-South senior-level 
political and military talks, and holding sports and 
student talks. In November 1988 it put forward the four 
principles for guaranteeing peace and a peace program 
package. However, the di gue channel now main\ained 
comprises only the meeting of parliamentary represen- 
tatives from the two sides who are making preparations 
for the joint North-South parliamentary conference. 
Luring the past 4 months they have held seven meetings 
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7559 7787}, which was the best 
2 Historical develop- 
ern Reuniſi- 
cation represents the common wishes of the Korean 
peopic and the historical trend. So long as the represen- 
tatives of the North and the South have sincerity and sit 
down together io carry out serious dialogue and consul- 
tation by overcoming the various externa! obstacles and 
disturbances, it is certain that the objective of Korea's 
peaceful reunification will be eventually and successfully 
achieved. 


Bank, South Korean Banks Open Letters of Credit 
SK0601021989 Seoul THE KOREA TIMES in English 
6 Jan 89 p6 


[Text] The Bank of China (BOC) opened a letter of credit 
(L/C) with the Bank of Seoul Tuesday and the Korea 
Exchange Bank on Dec. 21. 


It is the first time the two countries have opened L/Cs 
directly. The L/C opened by the BOC Qingdao branch 
with the Korea Bank was for 100,000 kgs of 
silk with polyester totalling $163,000. Tie product will 
be <xported by Korea's Samsung Co.— the trading arm 
of the Samsung conglomerate 


The BOC Dalian branch opened an L/C with the Bank of 
Seoul for 125,000 bundies of synthetic fiber yarn 
amounting to $125,000. The Kolon International Corp. 
will export the fibers to the China National Textiles 


Import and Export Corp., banking sources said. 


The direct opening of L/Cs between the two countries is 
expected to facilitate mutual trade, and save time and 
commission, they said. 


China has handled foreign exchange transactions with 
Korea through branches in third countries as it has not 
wanted to alienate its traditional ally North Korea. 


The OC signed correspondent accords with the Bank of 
Seoul and the Korea Exchange Bank last November. 
Under the agreements, Korean banks can deal in foreign 
exchange transactions with the BOC headquarters and 
its 12 branches. 
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Condolences Extended on Japanese Emperor's Death 


Foreign Ministry Comment 
OW0701082989 Beijing XINHUA in English 
0754 GMT 7 Jan 89 


[Text] Beijing, January 7 (XINHUA)—A Chinese For- 
eign Ministry spokesman said here today that we wish 
to extend our condolences on the demise of His Majesty 
Emperor Hirohito of Japan.” 


In response to questions from the press, the spokesman 
said: “Since the normalization of state relations between 
China and Japan, Emperor Hirohito had on many occa- 
sions met with visiting Chinese leaders and expressed 
feelings of regret over that unfortunate period of his- 
tory.” 


The Emperor showed interest in and hoped to see 
development of long-term good-neighbor!y and friendly 
relations between China and Japan, the spokesman said. 


“We sincerely hope that Sino-Japanese relations will 
continue to develop on the basis of the Sino-Japanese 
joint statement and the China-Japan Treaty of Peace and 
Friendship,” he added. 


Yang Shangkun, Li Peng Mourn 
OW0701221189 Beijing XINHUA Domestic Service 


in Chinese 1428 GMT 7 Jan 89 
Local Broadcast News Service“ 


{Text} Beijing, 7 Jan (XINHUA)—President Yang 
Shangkun and Premier Li Peng separately sent messages 
on 7 January to Japanese Emperor Akihito and Japanese 
Prime Minister Noboru Takeshita to express their con- 
dolences over the death of Emperor Hirohito. 


Leaders Visit Japanese Embassy 
OW080 1083789 Beijing XINHUA in English 
0751 GMT 8 Jan 89 


[Text] Beijing, January 8 (XINHUA)}—Chinese Vice 
Premier Yao Yilin went to the Japanese Embassy in 
Beijing today to extend his condolence on the demise of 
His Majesty Emperor Hirohito of Japan. 


Together with him were Vice Chairman Ngapoi Nga- 
wang Jigme of the Standing Committee of the National 
People’s Congress, and Vice Chairman Cheng Siyuan of 
the National Committee of the Chinese People’s Politi- 
cal Consultative Conference. 


In the embassy’s mourning hall was a photo of the 
emper~r wrapped with black silk ribbons and flanked by 
wreaths from Chinese President Yang Shangkun, Pre- 
mier Li Peng, Vice President Wang Zhen and Vice 
Premier Yao Yilin. 
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Yao Yilin stood in silent tribute in front of the emperor's 
photo. He asked the Japanese Ambassador to China 
Toshijiro Nakajima to convey condolences to the Japa- 
nese Government and people and the royal family. 
Ambassador Nakajima expressed thanks for this on 
behalf of the Japanese Government. 


Wreaths were also presented by the Chinese Ministry of 
Foreign Affairs, Ministry of Foreign Economic Relations 
and Trade, Ministry of Culture, Beijing municipal peo- 
ple’s government, the Chinese People’s Association for 
Friendship With Foreign Countries and the Sino-Japa- 
nese Friendship Association. 

Friendship Group Leader Mourns 
OW0701065889 Tokyo KYODO in English 0633 GMT 
7 Jan 89 


[Text] Beijing, Jan. 7 KYODO—The president of the 
China-Japan Friendship Association, Sun Pinghua, 
released a special statement mourning the death of 
Japan’s Emperor Hirohito at a news conference here 
Saturday. 


Diplomatic analysts took Sun’s special message as indi- 
cating China expects the Japanese imperial family will 
help promote Sino-Japanese friendship in the future. 


Though describing it as his own personal view, Sun said 
he thought China would welcome a formal visit by new 
Emperor Akihito. 


In his statement, Sun said that under Emperor Hirohito 
there were unpleasant periods in relations between the 
two countries. 


But with the 1972 normalization of relations, the two 
countries have become friendly neighbors, Sun said. 


The Chinese were greatly impressed when Emperor 
Hirohito expressed much interest in Sino-Japanese 
friendship and wished for better bilateral ties during his 
meetings in Tokyo with Chinese leaders, Sun said. 


Asked by reporters about the Japanese emperor’s respon- 
sibility for the war, Sun declined to directly comment on 
it, saying it was not the time to discuss the matter. Both 
China and Japan should understand each other mutually 
with a “forward-looking attitude,” Sun said. 


Southeast Asia & Pacific 
SRV Announcement of Troop Withdrawal Viewed 


XINHUA Report 
HK0601 133789 Beijing XINHUA Hong Kong Service 
in Chinese 1301 GMT 6 Jan 89 


Report: Vietnam Announces the Withdrawal of All Its 
Troops From Cambodia Before September —-XINHUA 
headline] 


[Text] Hanoi, 6 Jan (XINHUA)—Today Ho The Lan, 
acting chief of the Vietnamese Foreign Ministry’s Infor- 
mation Department, announced to foreign reporters 
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here that the Vietnamese Government and the Phnom 
Penh regime have decided if a political solution is found 
to the Cambodian issue, Vietnam will withdraw all its 
troops from Cambodia before September this year. 


However, the withdrawal announced by Vietnam is 
conditional. Ho The Lan said: The withdrawal of Viet- 
namese troops has to coincide with a cease fire in 
Cambodia, an end to all military aid to the Cambodian 
parties from foreign countries, an end to the provision of 
Sanctuary,“ and an end to the interference in Cambo- 
dia’s internal affairs. She stressed: “All this will be 
carried out under effective international supervision.” 


In addition, according to reports by foreign news agen- 
cies this afternoon at the rally held in Phnom Penh to 
mark the 10th anniversary of Vietnam’s invasion of 
Cambodia, Phnom Penh regime leader Heng Samrin 
made the same announcement and rejected the Cambo- 
dian resistance force proposal for a free and fair general 
election and the dissolution of the Phnom Penh regime 
prior to the general election. 


Vietnamese leader Nguyen Van Linh was present at the 
rally. 


Foreign Ministry Comments 
OW0701111689 Beijing XINHUA in English 
1043 GMT 7 Jan 89 


[Text] Beijing, January 7 (XINHUA)—China today 
called “a step forward” the Vietnam's [as received] 
announcement that its troops withdrawal from Kampu- 
chea will be completed no later than September 1989. 


Answering reporters’ questions, a Chinese Foreign Min- 
istry spokesman said: “On January 6, the Vietnamese 
Foreign Ministry announced that its troop withdrawal 
from Kampuchea will be completed no later than Sep- 
tember 1989. Despite the conditions Vietnam has set 
forth, this, aſter all, is a step forward, as compared with 
the date of troop withdrawal previously announced by 
Vietnam. We welcome this development.” 


If Vietnam honors its word by genuinely pulling its 
troops out of Kampuchea, it will help all parties con- 
cerned to reach an agreement on the comprehensive 
political settlement of the Kampuchean question, the 
spokesman added. 


Asked whether China will agree to hold direct talks with 
Vietnam, the spokesman said that as to the question of 
holding direct talks with Vietnam, we will consider this 
at an appropriate time.” 


* Aquino Reaffirms One-China Policy 
HK0601 124789 Beijing International Service 
in Tagalog 1130 GMT 6 Jan 89 


[Text] President Corazon Aquino has reaffirmed the 
country’s full recognition of the one-China policy. Mrs 
Aquino issued the statement before Malacanang news 
reporters yesterday. [as heard] 


Meanwhile, Rodolfo Albano, Philippines House Minor- 
ity floor leader, ignored the fact that PRC-Philippines 
diplomatic relations have been established since 1975. 
These relations state that the Philippine Government 
shall recognize the PRC as the sole legitimate govern- 
ment of China; and that Taiwan, a province of China, 
could not be separated as part of China. 


Albano has proposed the so-called Philippine-Taiwan 
Relations Act in an effort to formalize official Philip- 
pine-Taiwan relations. 


Near East & South Asia 


Sri Lankan Student Refutes Foreign News Stories 
0W0701084589 Beijing XINHUA in English 
0825 GMT 7 Jan 89 


(“Wuhan Refutes Foreign News Agencies’ Fabricated 
News —XINH UA headline] 


{Text] Wuhan, January 7 (XINHUA)—Sri Lankan stu- 
dent Rohitha Kodituwakku, who was reported by foreign 
news media to have been hospitalized after a beating by 
Chinese students in Wuhan, said here Friday that he had 
never been beaten, much less had to go to hospital for 
treatment. 


He refuted a story by John Pomfret of the ASSOCI- 
ATED PRESS, as well as a similar fabrication by AFP 
put out January 3. 


The 29-year-old Sri Lankan student returned to the 
Central China University of Science and Technology 
(Polytechnical College) here January 5 after a six-day 
tour along the Yangtze River. 


He said that at about |! pm December 29 last year he 
was in bed when his window was broken by a stone. 


Getting up to investigate, he cut his right hand slightly 
on the broken glass, he said. 


Thereupon, he went to the university clinic and had the 
hand bandaged. 


On December 31 he and 21 other foreign students left for 
a tour of the Three Gorges and the Gezhouba Dam on 
the Yangtze River. 


Rohitha began 


studying at the university last September. 
He said that he would phone the Sri Lankan Embassy in 
Beijing to reassure them that he does not have a sense of 
fear in China, and he is getting along quite well with 
Chinese teachers and students. 


As Rohitha was talking to reporters, a Bangladeshi 
student named Amal Krishna Barai said: “This matter 
was blown out of all proportion.” 


Another Sri Lankan student, C.D. Gamage, agreed. 


Mulenga Ghost, a Zambian student, said: “If I had not 
seen the situation here with my own eyes, | would have 
possibly believed a lot of what the foreign press has been 
saying.” 


An official of the university said that since December 24, 
1988, when a clash occurred at Hehai University in 
foreign news media have deliberately distorted events 
and labelled various incidents as symptoms of racial 
hatred. 


The official denied an AP story about a student demon- 
stration in Wuhan in support of Nanjing’s students and 
denied that foreign students had been beaten in his 
university. 


The distortion of facts and even fabrications go against 

the principle that news reporting must be objective and 

. — 
Wuhan 


Both teachers and students of the Chemical 
Engineering Institute, another institution of high 
learning in Wuhan, were at a loss when they learned 
about a report on injuries to a Sri Lankan student in 
what the news agency called “a new clash between 
Chinese and foreign students.” 


Chen Gusheng, president of the institute, said that as his 
institute does not have a single foreign student he 
couldn't understand how or why the report could have 
been fabricated. He said that he was worried about the 
fact that it has “created confusion in public opinion and 
impaired the reputation of our institute both at home 
and abroad.” 


He demanded that AFP clarify the truth of the matter as 
soon as possible. 


ties following the disasters, Li said. However. our aid is 
limited and is in a sense expression of moral encourage- 
ment.” 


Kazi renewed an invitation extended by President Hus- 
sain Mohammad Ershad for Li Peng to visit Bangladesh, 
and Li accepted the invitation with williness, saying “it 
represents the wish of the Chinese Government and 
myself to visit your country et an early date.” 


Renamed Embassy 
OW0701085 189 Beijing XINHUA in English 
0813 GMT 7 Jan 89 


[Text] Beijing, January 7 (XINHUA)—A Chinese For- 
eign Ministry spokesman said here today that the Beijing 
office of the Palestine Liberation Organization has been 
renamed as Embassy of the State of Palestine to China. 
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The spokesman said that in a note in reply dated January 
7 the Chinese Foreign Ministry “notified the Political 
Department of the Palestine Liberation Organization 
that the Chinese Government agreed to rename, as of 
December 31, 1988, the office of the PLO in Beijing the 
1. of the State of Palestine to the People’s Repub- 
lic of China.” 


The note expressed the confidence that this move will 
further strengthen the existing friendly relations between 
the Chinese and the Palestinian people, the spokesman 
said. 


In a note dated December 21. 1988, the PLO Political 
Department notified the Chinese Foreign Ministry of the 
decision of the PLO Executive Committee to rename the 
PLO office in Beijing the Embassy of the State of 
Palestine to China. 


USSR, Afghanistan Talks Progress Discussed 


RENMIN RIBAO on Issue 
HK0901110489 Beijing RENMIN RIBAO 
in Chinese 9 Jan 89 p 6 


Roundup by reporter Ren Yujun (0117 3022 7486): 
“Debate on Sharing Power’ and ‘Transferring Power'— 
Second Round of Direct Talks Between the Soviet 
Union and the Afghan Resistance Forces”’] 


[Text] Islamabad, 7 Jan—No breakthrough was made in 
the second round of direct talks between the Soviet 
Union and Afghan resistance forces held in the Pakistani 
Foreign Ministry Building on 6 January, but the talks 
have not broken down. The Soviets stated that they 
would completely withdraw their troops by 15 February 
in accordance with the Geneva Agreement. Both sides 
have agreed to continue their talks at a proper time and 


in a proper place. 


Both sides made conscientious preparations for the 
direct taiks. After the first talks held in Saudi Arabia in 
early December, Vorontsov, Soviet first vice foreign 
minister and ambassador to Kabul, went to Rome to 
meet with former Afghan King Zahir in the hope that 
this former head of state, who is living in exile, would 
play a positive role in solving the Afghan problem. After 
that Vorontsov again flew to Teheran to hold talks with 
the Iranian Government and the eight-party coalition of 
the Afghan resistance forces based in Iran. The Soviet 
Union has readjusted its stand to a cert2in extent on 
politically solving the Afghan problem. Regarding the 
future Afghan Government, the Soviets no longer stick 
to their former stand of establishing a government dom- 
inated by the People’s Democratic Party. They have also 
agreed that the party will participate in government as a 
minority party. They have announced that, if the cease- 
fire is truly carried out in Afghanistan, the Soviet Union 
will stop providing the country with military aid. Upon 
his arrival in Islamabad on 4 January Vorontsov stressed 
that he would discuss with the Afghan resistance forces 
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matters about “establishing a coalition government in 
Afghanistan with a broad basis, which is basically a new 
Afghan Government.” However, the Soviets have per- 
sisted in their basic stand of letting the People’s Demo- 
cratic Party “share power in the future government. 


The Afghan resistance forces also made preparations for 
the second round of talks. Rabbani, former chairman of 
the seven-party coalition of Afghanistan based in Pesha- 
war, led a six-man delegation to Iran to coordinate policy 
and unify the stand with the eight-party coalition of the 
resistance forces there so that they could deal with the 
Soviet Union together at the conference table. He also 
invited the eight-party coalition to send delegates to 
attend the second round of talks held in Islamabad. After 
New Year's Day each party in the 7-party coalition sent 
20 delegates to attend a meeting in Peshawar to discuss 
Strategy and tactics for the talks. In the meantime, a 
delegation from the eight-party coalition also came to 
Pakistan. The two major resistance coalitions discussed 
the five basic conditions to be presented to the Soviet 
Union during the talks. The Soviet Union must: uncon- 
ditionally withdraw all its troops; respect the right of 
self-determination of the Afghan people; cease insisting 
that the People’s Democratic Party participate in the 
future government; not hold separate talks with relevant 
Afghan political parties, or individuals; and must truly 
show its sincerity in solving the Afghan problem through 
negotiations. Two delegates from the eight-party coali- 
tion attended the direct talks. This was the first time 
delegates from the two major coalitions had held talks 
with the Soviet Union. It has been learned that the 
resistance forces have also considerably readjusted their 
stand: They no longer insist on solving the Afghan 
problem through war and have gradually come to agree 
that solving the Afghan problem should be attained 
through political means and talks. The seven-party coa- 
lition has given up the plan to establish a “government of 
holy warriors” dominated by the coalition. It has 
changed the plan to one establishing a consultative 
congress and organizing a government of broad basis 
consisting of people from various quarters. The People’s 
Democratic Party will be excludeu from this govern- 
ment. However, “Muslims who behave well” in the 
current Kabul regime will be absorbed by the new 
government. According to their specific pian they will 
establish a consultative congress consisting of 480 mem- 
bers. The 7-party coalition and the 8-party coalition will 
each send 60 persons to join the congress. Other mem- 
bers of the congress will comprise guerrilla commanders 
who are fighting at home, well-known personages who 
are living in exile abroad, chiefs of various tribes, and 
refugee representatives. A certain number of seats will 
also be reserved for “Muslims who behave well.“ The 
basic demand by the resistance forces is that the Soviet 
Union and the Najibullah regime “transfer power 


peacefully. 


The second round of talks between the Soviet Union and 
Afghan resistance forces lasted 5 hours but no progress 
was made because of the debate on sharing power” and 
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Future Talks Uncertain 
OW0701102489 Beijing XINHUA in English 
0805 GMT 5 Jan 89 


The Soviet Union and the Afghan resistance leaders held 
their first round of talks over the Afghan issue in Ta‘if, 
Saudi Arabia, early last month and they agreed to hold 
their second round of talks in Pakistan. 


In a statement issued last night, the Afghan resistance 
forces put forward five preconditions for reopening their 
talks with the Soviet Union on the settlement of the 
* conflict resulting from the Soviet invasion in 
1979. 


These are: unconditional and complete withdrawal of 
Soviet troops from Afghanistan; the right to selſ- deter- 
mination of the Afghan people be respected by the Soviet 
Union; the Soviet Union not insist on PDPA (People’s 
Demo ratic Party of Afghanistan, the Kabul ruling 
party) in regard with the share of power in the future 
government of Afghanistan; honesty, sincerity, and 
refraining from hypocrisy be highly regarded during the 
different stages of talks by the Soviet delegation; and 
attempts to hold separate meetings with different Afghan 
individuals or groups which create differences be 
avoided. 


The Soviet | aintains that no party or group 
should be ru n the future Afghan broad-based 
government. »v has said that the Soviets “could 


not let Afghanistan collapse after their withdrawal,” that 
“the Soviets are prepared to recognize a broad-based 
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government in Afghanistan” and that the Afghan Gov- 
ernment in Kabul is willing to “participate in the cre- 
ation of a broad-based government.” 


It is a “big mistake” and “wishful thinking”, if some 
people think that the Afghan Government cannot sur- 
vive without Soviet support, Vorontsov said. 


An eight-member delegation of the Iran-based Afghan 
resistance forces arrived here on Wednesday evening to 
consult with the Pakistan-based seven-party Afghan 
resistance alliance leaders to adopt a common strategy 
for further talks with the Soviets. They met Vorontsov 
and held talks with him in Iran on Tuesday on the 
settlement of the Afghan issue. 


The seven-party alliance has had a long and hot debate 
on the terms to reopen their talks with the Soviets on the 
eve of Vorontsov’s arrival here, it is still not known if 
they are prepared to meet Vorontsov in Pakistan. 


Vorontsov has said that if the Afghan resistance leaders 
in Pakistan are not ready for further talks with him, he 
could come here again later. 


The Soviet deputy foreign minister held talks with Paki- 
stan Foreign Minister Sahabzada Yaqub Khan over 
bilateral relations and the Afghan issue after the his 
arrival here on Wednesday. 


Today, on the occasion of late Pakistan Prime Minister 
Zulfikar Ali Bhutto’s 61st birthday, the Soviet Embassy 
here distributed a statement issued by the Soviet Gov- 
ernment reaffirming its willingness to improve its rela- 
tions with Pakistan, soured due to the Soviet invasion of 
Pakistan's neighbor Afghanistan in 1979. 


of Talks 
0W0701174589 Beijing XINHUA in English 
1643 GMT 7 Jan 8? 


“Roundup: No Substantial Progress in Soviet-Afghan 
Guerrilla Talks” by Tang Shuifu—-XINHUA headline] 


[Text] Islamabad, January 7 (XINHUA)—The second 
round of Soviet-Afghan resistance talks on Afghanistan 
has made no subsiantial as both sides greatly 
differ on the [word indistinct] of the Moscow-installed 
Kabul regime into a future government in Afghanistan. 


The talks were [words indistinct] delegation led by 
Sibghatullah Mujaddidi, current chairman of the Paki- 
stan-based Seven-Party Alliance of Afghan resistance, 
and the Soviet delegation headed h. Deputy Foreign 
Minister Yuriy Vorontsov who arrived in Islamabad on 
January 4 for a four-day visit. 
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The main topic at the second round of direct talks was 
how to form the future government in Afghanistan. The 
Soviet side has insisted that the ruling People’s Demo- 
cratic Party of Afghanistan (PDPA) headed by Najibul- 
lah should be included in the future government after the 
complete Soviet troops withdrawal from Afghanistan. 


However, the Afghan resistance forces have maintained 
that the PDPA cannot be accepted in any future govern- 
ment as it is guilty of committing massive genocide in 
Afghanistan. 


They made it clear that the Afghan mujahidin (holy-war 
fighters) will agree to cooperate with three categories of 
officials currently in Afghanistan: those forced to accept 
their posts, those cooperating with the mujahidin and 
those with no blood on their hands. 


Recently, the Seven-Party Afghan Resistance Alliance 
has announced plans for convening a grand assembly of 
400-600 Afghans to form a shoora (consultative council) 
which will oversee the transition of power once the 
Soviets complete their troops pullout by February 15. 


Moscow is reportedly to accept the mujahidin proposal 
for a consultative body only if the Afghan resistance 
forces agree to [words indistinct]. 


Another subject both sides discussed at the talks was a 
ceasefire in Afghanistan. The Soviet [words indistinct] 
on the resistance to observe à ceasefire 
announced by head of the Kabul regime Najibullah on 
December 30 last year. 


The Afghan resistance delegates, however, informed the 
Soviet officials that they cannot accept the proposal of 
ceasefire by Najibullah as he is responsible for the 
bloodbath and sufferings of millions of Afghans. 


During the talks, the Afghan resistance leaders also 
demanded a complete Soviet troops withdrawal from 
Afghanistan in accordance with the United Nations- 
mediated Geneva Accord on the Afghanistan issue last 


April. 


According to the agreement, all Soviet troops in Afghan- 
istan should be withdrawn by mid-February this year. 
But, now Moscow has pulled out only half of its 1 15,000- 
strong forces from Afghanistan. 


Although no substantial progress has been reached dur- 
ing the talks, both sides agreed to continue their negoti- 
ations later on. 


Vorontsov was reportedly to have invited Afghan resis- 
tance leaders to undertake a visit to Moscow. 


The Afghan resistance leaders, however, maintained that 
the proposed tour to Moscow would not be useful prior 
to the withdrawal of the Soviet troops [words indistinct] 
the significant aspect of the talks held here was the 
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inclusion of the representatives of the Eighi-Party 
Afghan Resistance Alliance based in Iran in the delega- 
tion of the Pakistan-based Seven-Party Alliance. 


The Eight-Party Alliance was invited to participate in 
the second round of talks with the Soviets when former 
Chairman of the Seven-Party Alliance Burhanuddin 
Rabbani visited Tehran last month. 


The Soviet Union and the Afghan resistance held their 
first round of direct talks on Afghanistan in Al-Ta‘if, 
Saudi Arabia, in December last year. The Al-Ta'if talks 
were termed by the international media as a break- 
through paving the way for establishing future contacts 
between them. 


Talks End in Deadlock 
OW0701220589 Beijing XINHUA in English 
0741 GMT 7 Jan 89 


[Text] Islamabad, January 7 (XINHUA)—The second 
round of high-level talks between the Sovict Union and 
the Afghan resistance ended in deadlock here yesterday, 
according to knowledgeabie sources. 


The Afghan resistance leaders who attended the talks 
refused to agree to the Soviet proposal for a role for the 
People’s Democratic Party of Afghanistan (ADPA), the 
ruling party in Kabul headed by Najibullah, in the future 
Afghan Government. They also informed the Soviets 
that they will not accept ceasefire in Afghanistan until 
complete withdrawal of Soviet troops and removal of the 
current Kabul regime, the sources said. 


The meeting, which was held at Pakistan's Foreign 
Office yesterday morning, lasted for five hours. The 
visiting Soviet Deputy Foreign Minister Yuriy Voront- 
sov and Afghan resistance leaders based in Pakistan and 
Iran attended the talks. 


Briefing journalists after the talks, Sebghatullah Mujad- 
dedi, current chairman of the Seven-Party Alliance of the 
Afghan mujahidin (Muslim guerrillas), said: “They (the 
Soviets) offered ceasefire several times. We said it is not 
possible, but we can stop attacking the Soviet military 
forces while they are withdrawing from afghanistan.” 


Mujaddadi said the resistance leaders agreed to continue 
negotiations “so that we shall not be blamed by the world 
for not wanting a political solution of the Afghanistan 
problem.” But, neither the date nor the venue of the next 
meeting was settled, he added. 


In reply to a question on the consultative council, he 
said: “Yes, the council is something they (the Soviets) 
appreciated.” They may agree on that, but the council 
with them is another thing. They want representation for 
the ADPA in the council. (From our point of view) only 
Muslim elements can participate in this council,” he 
explained. 


The Soviet Union and the Afghan resistance leaders d 
their first round of direct talks over the Afghan issu. in 
Taif, Saudi Arabia, last month. 


Yuriy Vorontsov, who has had two rounds of talks with 
Pakistan foreign minister since he came here on January 
4, will call on Pakistan Prime Minister Benazir Bhutto 
this morning, the sources said. 


Sub-Saharan Africa 


O More on Situation Regarding Students in Nanjing 


Jiangsu Spokesman on Incident 
OW0601 153989 Nanjing XINHUA RIBAO 
in Chinese 29 Dec 88 p 1 


[Text] A provincial Education Commission spokesman 
on the evening of 28 December answered reporters’ 
questions concerning the security incident on Hehai 
University's campus. 


Reporter: According to a rumor, a Chinese was killed in 
the security incident at the Hehai University campus on 
24 December. Is this true? 


Answer: | can assure that no one was killed. Only one 
person was seriously wounded. He is Zhang Jitao, a 
security officer at Hehai University. He is being treated. 


Reporter: What action will be taken to deal with the 
perpetrators of the incident? Why have they not been 
dealt with yet? 


Answer: The perpetrators of the incident certainly shall 
be punished. Those who violated the university regula- 
tions will be dealt with in accordance with the reguia- 
tions. Those who broke the law will be dealt with 
according to law. As all know, in order to punish those 
who violated the university regulations and d sii 
broke the law, it is necessary to have conclusi e 
dence, ond Geese ooo tent procedures Gas must be 
followed in taking legal action against lawbreakers. All 
this takes time. As far as I know, actions regarding the 
incident are being taken. 
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Reporter: Some students have taken to the streets to 
Stage demonstrations in the past few days. Do you have 
any comments on their demands and actions? 


Answer. The students demanded that the perpetrators of 
the incident be punished. Their demands are proper. We 
understand their feelings. But we are not in favor of 
resorting to demonstrations. This method will not help 
solve the problem, but make it worse. All should observe 
the notice which was issued on 27 December by the 
— en —＋—— 
teaching, work, production, and livelihood order, and 
preserve political stability and unity. 


Professors Urge Calm 
OW0801054289 Nanjing XINHUA RIBAO 
in Chinese 31 Dec 88 p 1 


[Report by Ye Yi (6654 0702), entitled: “We Must 
Consider the Two Situations in an Overall Manner and 
eee 1 seneee Saunas O80 See 
Words of Several Professors of the 
Nanjing Institute for International Relations] 


[Text] It is not easy to create a stable, unified political 
situation u home. Nor is it easy to bring about an 
international situation that relaxes more with each pass- 
ing day. We must take these two situations into consid- 
eration in an overall manner and calmly handle the 
incident with regard to public order on the campus of 
Hehai University. Under no circumstances should we 
escalate this incident. These were the sincere remarks of 
several professors at the Nanjing Institute for Interna- 
tional Relations during an interview. 


Professor Xu Gufu said: “China is an independent 
sovereign nation with its own independent foreign pol- 
icy. We do not take other nations’ cues in handling our 
international and domestic affairs. This is why our 
nation’s prestige is becoming greater and greater and we 
have friends all over the world. With regard to the 
incident in which a small number of African students 
beat up Chinese faculty members and students, the 
relevant department will definitely handle this case 
according to Chinese laws. However, it would be totally 
wrong to believe that we may use illegal means to deal 
with other people, simply because they use illegal means 
to deal with us.” 


Ding Shizhuang, assistant professor and director of the 
office of teaching and research for international rela- 
tions, particularly pointed out: Both the Chinese and 
African peoples belong to the Third World. The Chinese 
people and the of various African countries, and 
all the countries of the Third World, support and coop- 
erate with each other. This is the basic point of China's 
foreign policy. What a few African students did was an 
isolated case: These students do not represent all the 
people in Africa. We must draw a clear line of demarca- 
tion in this connection and cherish and safeguard our 
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friendship in adversity with the peoples of various Afri- 
can countries, as recommended by the late Premier Zhou 
Enlai. We must prevent people from undermining the 
relations of friendship and cooperation between us and 
the peoples of various African countries which have 
existed for a long time. 


University President on Incident 
OW0601 134989 Beijing Domestic Service in Mandarin 
1200 GMT 6 Jan 89 


[Text] According to XINHUA, Liang Ruiju, president of 
Hehai University in Nanjing, said today in an interview 
with reporters: This morning the Voice of America 
broadcast a report on the clash between Chinese and 
foreign students in Nanjing. This report is purely fabri- 
cated and sheer nonsense. 


The Voice of America report said Chinese authorities 
heve impose:) sew restrictions on African students’ 
social activ. It said, according to a Hehai University 
regulation. each African student is only allowed to have 
one Chinese girlfriend with official approval. President 
Liang said indignantly: This is sheer rumor-mongering. 
and it is not true! 


President Liang pointed out: Over the past few days, 
some Western press units have written many distorted 
and untrue reports on this incident. They said, the police 
had tortured the overseas students, stripped off their 
clothes, and touched their sex organs with electric prods 
and so on. This is sheer fabrication! When I talked to 
each foreign student in a suburban guesthouse in Nanj- 
ing, none of students complained about such physical 
punishment. 


President Liang pointed out: I urge everyone to heighten 
his vigilance. Some people with ulterior motives are 
trying to describe this incident, which concerned public 
order on conipus. as a racial conflict in order to disrupt 
friendly relations between China and African nations. 
The Chinese people have long suffered from racial 
discrimination in the past. We are resolutely opposed to 
racial discrimination. During this incident a small num- 
ber of Chinese students chanted erroneous slogans, while 
they were angry and excited. We are against these 
slogans, and we have educated and criticized these 
students. 


President Liang said that he and the university's faculty 
members have succeeded in persuading those university 
students who left the university to return to the campus 
on their own. It is absolutely untrue that 45 African 
students have returned to the campus after spending 2 
days on a hunger strike protesting the incident, as Voice 
of America claimed. He added: This incident of the 
student clash is being handled according to Chinese law. 
The Hehai University campus is fairly quiet. Some of the 
students who returned have already resumed classes. 
Faculty members concerned are helping them make up 
lessons and work out study plans. 
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In conclusion, President Liang pointed out: Hehai Uni- 
versity has always helped promote friendship toward the 
African people and people of other countries. Since 1975 
the university has enrolled over 140 African students, 
some 70 of whom have finished their studies and 
returned home. From now on we will, as always, try our 
best to train skilled persons for the African people. 


African Envoys Fly to Nanjing 
HK0601132289 Beijing XINHUA Hong Kong Service 
in Chinese 1214 GMT 6 Jan 89 


Eleven Diplomats From African Countries Arrive in 
Nanjing —XINHUA headline] 


[Text] Nanjing, 6 Jan (XINHUAY— This afternoon, 11 
diplomats or ambassadors to China from various Afri- 
can countries flew to Nanjing from Beijing. At Nanjing 
Airport, Congolese Ambassador to China Aimu Angge 
11002 4476 2491 2706] said that the purpose of their trip 
was to meet with the responsible persons of the relevant 
Jiangsu provincial departments to get acquainted with 
the conflict between the Chinese and foreign students on 
the campus of Nanjing’s Hehai University on 24 Decem- 
ber, to meet the responsible persons of the relevant 
institutions, and to meet the African students in Nanj- 


ing. 
Some officials from a few African embassies in China 


have come to Nanjing for the second time since the 
incident. 


The 11 African diplomats who arrived in Nanjing today 
are: Congolese Ambassador Aimu Angge, Beninese 
Ambassador Maliji [7456 0448 1015], Guinean Ambas- 
sador Suowu [4792 3527], Nigerian Ambassador Aosaier 
{1159 1049 1422], Senegalese Ambassador Endao [1869 
1497], Ghanaian Charge D' Aſſaires Kuaji [1139 1015}, 
Equatorial Guinean Charge D’Affaires Ouyanuo [2962 
0068 6179], Zambian Charge D’Affaires Akafukewa 
[7093 0595 1715 4430 3907], Senegalese Attache Diaona 
{6611 1159 4780], Cameroonian First Secretary Asaye 
[7093 5646 5102], and Congolese Second Secretary 
(Felix). 


Jiangsu Officials Brief Diplomats 
OW0601211889 Beijing XINHUA in English 
1944 GMT 6 Jan 89 


[Text] Nanjing, January 6 (XINHUA)—Heads and 
members of diplomatic missions of 11 African countries 
in China who arrived here earlier this afternoon met 
leading officials of the Jiangsu Provincial Committee of 
Education, the president of Hehai University and lead- 
ing officials of the Nanjing City Public Security Bureau 
here this evening and were briefed on acts of foreign 
students. 


9 January 1989 


At the meeting, both sides expressed the wish to proceed 
from the basis of Sino-African friendship and properly 
handle the clash between foreign and Chinese students in 
Hehai University on December 24. 


Mr. Gabriel Emouengue, Congolese ambassador to 
China, said African diplomats wished to hear from 
Chinese friends about related Chinese laws, school reg- 
ulations, local customs and habits, so that they can better 
persuade their students. He said he and his colleagues all 
hoped for a proper settlement of [words indistinct] 
through joint efforts. 


be dealt with according to Chinese law, and “we have no 
right to interfere with the work of the judicial depart- 
ment,” he said. 


situation in Nanjing universities and colleges si 
December 31. 


He said, to date all foreign students who left after the 
incident have returned to school. Among them, many 
have calme 4 down, some have resumed classes, but 
others still have antagonistic feelings, he added. 


He promised that related provincial and city depart- 
ments will continue [words indistinct] to make proper 
arrangements for foreign students in [words indistinct]. 


Liang Ruijo, president of Hehai University, said that his 
school is one of the first in China to [word indistinct} 
African students. Since 1976 it has [words indistinct} 
African students including six uates, and among 
them, more [words indistinct] water-control effort in 
their own countries, he said. [words indistinct] 


The meeting beoween African diplomats and Chinese 
officials is [words indistinct}. 
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Jiangsu Official on Friendship 
OW0601202189 Beijing XINHUA in English 
1921 GMT 6 Jan 89 


[Text] Nanjing, January 6 (XINHUA)—The student 
clash at Hehai University on December 24, last year, will 
not impair Sinc-Africn friendship, a local Education 
Committee official told a group of African diplomats 
here this evening. 


“This is an isolated public security issue and will be 
properly handled,” said Ye Chunsheng, deputy director of 
the Jiangsu Provincial Education Education Committee. 
He said: “Relations between the people of Jiangsu Prov- 
ince and the Nanjing City and the people of Africa and 
that between the Chinese and African students have been 
puses. 


“Of course, there exist some differences between the 
Chinese and African peoples in terms of tradition and 
customs and habits. We should respect each other and 
enhance our mutual understanding. On our part, we shall 
improve our education of the Chinese students,” he 
added. 


Ye assured the diplomats that in carrying out their 
mission, the Chinese poice didn't beat any students nor 
did they use electric prods. 


He expressed the hope that the African diplomats would 
not believe “irresponsible reports” of foreign press orga- 
nizations which either did not tell all the facts or dis- 
torted facts, and be on guard against people with ulterior 
motives to exploit the event to sow dissension between 
China and African countries. 


“Please trust our judicial departments and school 
authorities. They will fairly deal with those students who 
have broken the laws and school regulations, he said. 


The official also expressed the hope that the diplomats 
would persuade their students to return to school to 
continue their study as soon as possible and to observe 
the Chinese laws and school regulations. 


The official said that some African students have now 
returned to their classes after being moved to a hotel in 
the suburbs of the city on December 26. But quite 2 
number of African students, he said, adopted an “unco- 
operative” attitude though school officials and teachers 
were sent to persuade them. 


He told the diplomats that these students refused to 
show their identification cards and have their guests 
registered and they even obstructed investigations. He 
said that some threatened other students who expressed 
a wish to return to school. The official said hotel workers 
found daggers, knives and saw blades in their rooms. 
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After the December 24 incident, many Chinese students 
took to the streets, and some, when they were in anger, 
shouted erroneous slogans but they were immediately 
stopped, the official said. 


“We have done a lot of work among the Chinese students 
and the normal campus order was restored on December 
29,” he added. 


The official also talked about what happened when local 
police went to detain an overseas student suspected of 
seriously injuring a university employee and summon 
other three suspects involved in the incident. 


When the police came, some students threw tableware on 
the floor and broke window panes in the dining hall, 
obstructing the Chinese police to carry out their mission. 
The Chinese police told the overseas students they were 
Carrying Out their mission against the several suspects 
and hoped that those who had nothing to do with the 
incident would not obstruct them. 


Even under such circumstances, the Chinese police 
adopted “a very restrained attitude,” he said. 


According to him, presidents and teachers from all the 
schools involved went to visit the foreign students at the 
hotel outside Nanjing and asked them to return to their 
schools. With their persuasion, now all the foreign stu- 
dents of Nanjing University and China University of 
Pharmaceutical Science returned to school on January 2 
and overseas students of Dongnan University and Hehai 
University returned to school on January 3 and 5 respec- 


tively. 


Ye expressed the hope that the African diplomats could 
cooperate with the Chinese side in doing the aftermath 
of the incident. 


University President on Law 
OW0601203289 Beijing XINHUA in English 
1938 GMT 6 Jan 89 


[Text] Nanjing, January 6 (XINHUA)—The way China 
has dealt with some law-breaching foreign students in 
Nanjing is the enforcement of law, not at all racial 
discrimination, Liang Ruiju, president of Hehai Univer- 
sity, told a group of African diplomats here this evening. 


Prior to the December 24 incident in his university in 
Nanjing, he said, some foreign students of the school 
occupied the school’s finance office and detained nine 
Chinese employees for as long as five hours. 


In handling the case, the university authorities took a 
very restrained attitude. “But a small number of foreign 
students took this forebearance as being weak and easy 
to bully,” the president said. 
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According to him, during the December 24 incident, a 
rib of a university vice-president was broken by foreign 
students and another university employee was beaten 
nearly to death. 


Liang said all law breakers, no matter Chinese or foreign 
students, should be punished according to law and those 
violators of school regulations should be dealt with 
according to school regulations. 


“This is not at all racial discrimination,” he stressed. 


The president expressed his hope that the diplomats 
would persuade students from their own respective 
countries to concentrate on their study and prepare for 
the coming terminal examinations. 


“We still welcome African students to come to Hehai 
University to study,” he concluded. 


Diplomats School's Efforts 
OW070104 1689 Beijing XINHUA in English 
0247 GMT 7 Jan 89 


[Text] Nanjing, January 7 (XINHUA)}—In overnight 
talks till the small hours today, II diplomats from 
African embassies and the Jiangsu provincial and Nanj- 
ing municipal authorities agreed that they should work 
together to properly handle, in the light of Sino-African 
friendship, the student clash which occurred in a local 
university last December 24. 


Congolese Ambassador Gabriel Emouengue said he was 
satisfied with the briefing given by the Jiangsu provincial 
foreign affairs office, Hehai University president and 
Nanjing city public security officials on the clash 


To African people, China is a “special, special friend,” 
who always helps others. 


Therefore, he said, he and other African diplomats 
would do their utmost to provide the cooperation 
requested by Jiangsu and Nanjing. 


He said that they would persuade their students to 
resume classes as soon as possible and tell them they 
must abide by Chinese laws and school regulations. 


He said they would also tell the students not to believe 
distorted reports and teach them to respect Chinese 
customs. 


Li Bingcai, director of the Jiangsu Provincial Foreign 
Affairs Office, said officials from the province as well as 
from Nanjing ſeci the same way about the problem as the 
African diplomatic envoys. “We also cherish the long- 
established Sino-African friendship, and will continue to 
do so forever,” he said. 
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Liang Ruiju, president of Hehai University, said his 
university welcomes African students to continue their 


studies, but they must observe school regulations. 


When dealing with the small number of African students 
who have violated school regulations, the school author- 
ities will take their prospects into account, Liang said. 


Visit Detained Students 
QW0701 161489 Beijing XINHUA in English 
1544 GMT 7 Jan 89 


[Text] Nanjing, January 7 (XINHUA)—Alex Dzabaku 
Dosoo, a Ghanaian student being held under a criminal 
detention here, told visiting African diplomats today 
that he hoped the clash between Chinese and overseas 
students in Hehai University last month could be solved 
satisfactorily. 


He said that African and Chinese peoples have a long- 
standing friendship. 


detained African students separately at the Nanjing City 
Public Security Bureau. 


Each visit lasted 30 minutes. According to Chinese 
regulations, only one visitor is allowed. But, with special 
permission, diplomats from II African countrics visited 
them as a group. 


Alex Dosoo told the diplomats of the conditions in his 
room. He said that it has a television and a private toilet. 
He said that during his detention he has been treated by 
Chinese doctors for an old ailment concerning a pain in 
his waist. 


A diplomat asked Alex Dosoo if he knew why he was 
— 2 18 — an accom- 

ng policeman said that this question related to Mr. 
— Under Chinese regulations. such questions 
were not permitted, the policeman said. 


Dossoumou Boni Lodovic of Benin told diplomats, in 
response K to a question about his health, that everything 
is O. k. 


A Gambian diplomat conveyed greetings from the wife 
of Alpha Robinson to him. 


Dossoumou Lodovic and Alpha Robinson, who are both 
being held under disciplinary detention, told diplomats 
that they know little about the Chinese law. 
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Visit Injured Chinese 
OW0701112189 Beijing XINHUA in English 
1035 GMT 7 Jan 89 


[Text] Nanjing, January 7 (XINHUA)—Eleven African 
diplomats stationed in China went to the People’s Hos- 
pital of Jiangsu Province in Nanjing this morning to calli 
on Zhang Jitao, an employee of Nanjing’s Hehai Univer- 
sity. 


Zhang, 37, was beaten and seriously injured by a group 
of African students while he was on duty at the univer- 
sity December 24 last year. 


“I hope you recover soon,” Congolese Ambassador to 
China Gabriel Emouengue said to Zhang, who thanked 
him for his good wishes. 


In the hospital’s reception room brain surgeon Hu Wein- 
ing briefed the diplomats on Zhang's case. 


Hu said: “Zhang was unconscious, in a state of shock and 
vomiting after being hit on the head last December 24. 
There was a partial laceration on the right side of his 
head which bled continually. His right cheek was swollen 
and he had a muscular tick on his left cheek, which 
indicated a possible brain injury.” 


The diagnosis is that Ziang suffered from concussion, 
shock, possible brain contusion, frontal linear fracture, 
contusion and rift of the scalp on the right side of the 
head. 


Doctor Hu also showed the diplomats X-rays of Zhang's 
injuries. 


The hospital visit was asked for by the African diplomats 
during their meeting yesterday with the leaders of 
departments of both municipal and provincial govern- 
ments. 


Ambassador , on behalf of the African dip- 
lomats, said to the doctors: “We wanted especially to 
visit the man injured in 1 and we hope 
you will take good care care of hi 


s wife Xu Xiuyun has stayed beside her husband 
ward since the incident took place. 


She said her whole family was very indignant at the 
incident, for her husband was beaten and injured in his 
own homeland. 


Zhang's 
in the 


“We hope the incident can be settled properly in line 
with the law, and meanwhile we also hope that the 
foreign students can return to their university as soon as 
W 
incident.“ 
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Zhang Jitao said: “If 1 was in better condition, | would 
tell the foreign students not 0 allow their studies to be 
affected just because of this isolated incident.” 


Jiangsu Governor Meets 
OW0701192589 Beijing XINHUA in English 
1853 GMT 7 Jan 89 


[Text] Nanjing, January) (XINHUA)—The Hehai Uni- 
versity incident is an isolated public security issue and it 
will not impair the friendly relations between Jiangsu 
province and African countries, said Jiangsu Governor 
Gu Xiulian here this evening. 


She made the remark at a dinner with a group of African 
diplomats who arrived here yesterday. 


Expressing her hope that African diplomats in China 
would often come to visit Jiangsu, the governor said, 
Let's make joint efforts to enhance our friendly 
relations.” 


A clash between Chinese and foreign students took place 
in Hehai University in Nanjing, capital of Jiangsu, on 
December 24 last year. 


Describing it as “an unhappy incident,” Gu Xiulian said 
a small number of foreign students who broke Chinese 
law should be handled by local judicial departments in 
accordance with the law and through legal procedures. 


She said the people of Jiangsu cherish profound senti- 
ments towards the African people and value the friendly 
relations with African countries. Since 1975, the prov- 
ince’s schools of higher learning have admitted nearly 
400 students from over 30 African countries. 


The nearly 200 graduates are working in the construction 
of their own countries and making contributions to the 
development of Sino-African friendship and coopera- 
tion, she said. 


She added that most of the remaining over 180 African 


students are doing well in their studies and have been on 
good terms with Chinese students and teachers and local 
people. 


In the name of all the African diplomats present, Gabriel 
Emouengue, Congolese ambassador to China, expressed 
thanks to the related departments in Jiangsu Province 
and Nanjing City for their efforts in handling the inci- 
dent. 


He said the provincial and city governments have cre- 
ated the conditions for African diplomats to continue 
their efforts in helping solve the problem calmly, fairly 
and for good. 
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African diplomats maintained their work here for a 
peaceful and calm solution to the incident has been 
effective, the ambassador said, adding that they will 
continue their efforts. 


In their meeting with African students, he said, he and 
other diplomats asked the students to abide by Chinese 
law and school regulations, and not to believe news 
reports by some foreign press units which have distorted 
facts. 


The diplomats also told the students, he said, each 
country has its own customs and habits, and they should 
observe them. “We also asked them to resume classes,” 
he added. 


African diplomats met with more than 100 African 
students in Nanjing this afternoon. But 15 non-African 
overseas students got themselves to the meeting 


The African diplomats leſi Nanjing tonight for Beijing by 
train. 


Commentator on Nanjing Incident 
OW0601 155989 Nanjing XINHUA RIBAO 
in Chinese 29 Dec 88 P 1 


[Commentator's article: “Cherishing the Overall Situa- © 


tion of Stability and Unity 


[Text] Everyone in Nanjing City was talking about the 
public security incident at Hehai University, which 
became the focus of common concern in the last few 
days. Some students of institutions of higher learning 
demanded action concerning those who had created the 
disturbance. Such a demand is justified and their mood 
is understandable. Article | of the circular issued by the 
Nanjing City people's government on 27 December 1988 
reads “every Chinese and foreigner in the city must 
abide by the laws of the People’s Republic of China.” 
Quite obviously, whoever breaks the law shall be inves- 
tigated and punished. Departments concerned are now 
vigorously investigating and dealing with this incident 
that disturbed public security. We are confident that the 
matter will definitely be handled according to law and 
that a fair and just conclusion will be reached in the end. 


What we should point out here is that the incident that 
disturbed public security must not be allowed to affect 
the overall situation of stability and unity, which has not 
come easily. Past experiences teach us that we cannot 
afford to let our society fall into a state of turmoil once 
again, that our people should not be engulfed by the 
abyss of suffering and misery once more, that our coun- 
try and nation must never pay an inestimable cost for 
this again, and that our current difficult task to improve 
the economic environment, rectify the economic order, 
and deepen the comprehensive reform should not be 
subjected to any influence or interference. Therefore, we 
must cherish the situation of stability and unity brought 
about by the arduous struggle of millions of Chinese 
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people as dearly as we cherish our own lives. This must 


be regarded as a presupposition in all our thinking and 
actions without any exception. 


Any requests on handling of the incident and any sub- 

mission of specific information may be directed to 
— —— 1 Gam 
ever, one must not intend to willfully escalate the inci- 
dent. It is not only useless for settlement of the incident 
but also will lead to deterioration of conflicts and cause 
social turmoil. Every member of the CPC and CYL, and 
every youth who cares about the future and destiny of 
our motherland should set a good example in abiding by 
the law and observing discipline, and must not take 
illegal actions to demand handling of the lawbreaking. 
This principle is quite clear. 


The Chinese people have made very good friends with 
the people of every country, including the African peo- 
ple, after they have gone through thick and thin together 
and supported and helped each other in the course of 
their long-term struggle and construction. The long-time 
friendship and unity existing between the Chinese stu- 
dents and their foreign counterparts must not be affected 
by what a few individuals have done. Such an incident 
that disturbs public security occurs not only in China but 
also in other countries. It should be dealt with according 
to the law. Nanjing is a provincial capital with an ancient 
civilization that is open to the outside world. Many 
foreign friends retain beautiful impressions of Nanjing. 
As the policy of upening to the outside is further carried 
out, more foreign friends will come to visit this city. We 
must carry forward the tradition of warm-heartedness 
and friendliness, getting along with people with courte- 
ous and polite manners, and unity and coordination; 
improve the friendship between the Chinese people and 
the people of every country in the world; and contribute 
to promoting the four modernizations of our country as 
well as the development of every country. 


African Students Ask to Leave Beijing Campus 
HK0701061889 Hong Kong AFP in English 
0608 GMT 7 Jan 89 


[Text] Beijing, Jan 7 (AFP)}—Some 300 African students 
at Beijing Langu>ge Institute have announced that they 
want to leave China, alleging that the Chinese “are not 


ready to receive strangers.” 


They took their decision Friday night at a meeting at the 
institute, where they had been boycotting classes since 
Wednesday to protest what they called “intolerable 
apartheid” in China. 


Students told Agence France-Presse they would go to any 
country that would accept them, and appealed to the 
Organization of African Unity and UNESCO to help 
them in the meantime. 


21 


Incidents later occurred in Hangzhou, Wuhan and Beij- 
ing, where more than 100 Chinese demonstrated at the 
language institute Tuesday to protest the alleged humil- 
iation of a female Chinese student by an African. 


Class Boycott Continues 
HK0701083589 Hong Kong HONGKONG STANDARD 
in English 7 Jan 89 p 6 


[By Tammy ‘am and agencies 
[Text] African students in Beijing went into their third 


Their compatriots have drawn a close to a fortnight of 
conflict with university authorities in eastern China. 


Hundreds of African students at the Beijing Language 
Institute demanded that China release three Africans 
being held in Nanjing in connection with a brawl on 
Christmas Eve that triggered racial unrest. 


The students also called on China to change the way it 
writes Africa because the Chinese characters have a 
negative meaning, and demanded a public apology from 
Chinese students who participated in anti-black demon- 
strations. 


“We want freedom for our brothers in Nanjing,” said a 
student from Mali. “We also want China to change the 
way it spells Africa.” 


Africa is “Feizhou™ in Chinese and is written with 
Chinese characters that mean “bad continent”. The 
United States is called meiguo or “beautiful country”, 
they said. 


A delegation of 12 African diplomats, including several 
ambassadors, flew to Nanjing in the afternoon to talk 
with African students and Chinese officials, said Mr 
Wang Guangsen of the Jiangsu provincial government. 


But he declined to reveal which countries the diplomats 
represented. He also said Chinese Foreign Ministry 
spokesman Li Zhaoxing was already in the city. 


Mr Wang said their mission was principally to persuade 
African students to resume classes and discuss with 
Chinese officials the situation on detainecs. 


on condition of anonymity. “Alex and the others 
down to save me. It was self defence.” 


Most of the students want to leave Nanjing, Mr Ameho 
said. 
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Clashes Involving Foreign Students Viewed 


Hong Kong Service 
HK0801034089 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0831 GMT 7 Jan 89 


{Commentary by Fan Fu (0416 1133): “Incidents 
i ign Students Warrant Attention”— 
ZHONGGUO XUN SHE headline} 


1 x African students in Nanj. 
ing, Beijing, and Hangzhou have successively created 
trouble or staged demonstrations and gone on strikes. 


[Text] Ino place name as received], 7 Jan (ZHONGGUO 
TONGXUN SHE)—Recently Afri j 


The Chinese Government has always been very friendly 
toward African countnes. Therefore, in spite of its tight 


African students are generally sensitive. Very often they 
consider certain school regulations and actions taken by 
their resentment, they will go to extremes as soon as 
anything happens. All foreign students in China should 
observe Chinese laws and school regulations and respect 


number of foreign students studying in China will defi- 
nitely increase. of the problems confronting Chinese 
authorities is how to improve communication with and 
strengthen the administration of these foreign students. 
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Commentator Views Incidents 
HK0701015889 Beijing CHINA DAILY in English 
7 Jan 89 p 4 


[By CHINA DAILY commentator] 


[Text] The clashes between some Chinese and African 
E groups on university campuses are unfortunate 
or all. 


They hurt every Chinese who is concerned about the 
African nations and would like to see their youths enjoy 
their academic pursuits and remain in this land. 


The Foreign MInistry has made it clear that some 
episodes were actually not as dreadful as rumours 
claimed, and reported on what has been done so far to 
mitigate the results of the disturbances. And certainly 
few would believe the exaggerations that depict these 
students’ problems almost like a racial warfare. 


People are somewhat relieved by the news that the 
foreign students who left their schools in the eastern city 
of Nanjing have returned to campus, except a few still 
under police investigation. 


Besides all this, the Chinese public is eager to hear about 
more positibve turns in the matter. There are three 


hopes: 


First, the fervour should come to its soonest possible 
conclusion, peacefully. This inevitably requires students, 
Chinese and foreign alike, to observe the law and school 
discipline as they always must. 


Some basic rules are needed to keep all quick-tempered 
young people out of trouble and restore normal campus 
life. The African youths are sent to China by their people 
first of all to study, which is what Chinese students are 
expected to do by their parents. 


Second, unhappy as it may be, the campus confrontation 
should result in no worsening of misunderstanding by 
either side, and produce no harm to the relationship 
between the Chinese and African peoples. 


In fact, with the persistent implementation of the open 
policy, Chinese society’s knowledge of the outside world 
has improved greatly. In contrast with the isolation of 
only a decade ago, people here have learned to appreci- 
ate the value of other cultures and be friends with those 
from other parts of the worid. 


Memories 


Now, not only do they cherish the memories of the 
mutual support between China and African nations 
amid adversity, but also retain more individual friend- 
ships in Africa than ever. Yet when far apart cultures 
meet, no one should mistake a few upsetting particular 
encounters as representing the general trend. 
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Third, the student exchange programme with African 
countries should be continued, though it may contain 
some defective points for critics. 


Despite tremendous development tasks and financial 
strain, the programme is carried out by China for Third 
World countries and the future. The Chinese people 
believe they themselves have in turn benefited from the 
mutual understanding brought about by this programme. 
Such an attitude can be easily understood. 


Ugandan Student Commits Suicide in 
OW0901111189 Beijing XINHUA in English 
1042 GMT 9 Jan 89 


[Text] Guangzhou, January 9 (XINHUA)—Guangdong 
public security authorities confirmed today that a Ugan- 
dan student committed suicide on January 6 after jump- 
ing out of his dormitory building. 


Nsubuga David Mugwanya, who was studying at the 
Zhongshan Medical Science University in Guangzhou, 
died immediately. 


An official from the Guangdong Provincial Public Secu- 
rity Department said that Mugwanya, who was 26, came 
to China in September 1985. He enrolled at the univer- 
sity in July 1986 where he was studying medicine. 


Mugwanya’s fellow students said that he had been 
depressed for several days because of financial difficul- 
ties and failures in exams. They said that, for the past 
two years, he had not received any money from his home 
country. 


Mugwanya was in China under a student exchange 
program. As part of that program he received a monthly 
stipend from the Chinese Government. However, some 
students augment the stipend with funds from their 
homes. 


Mugwanya contemplated suicide several times the day 
before his death. At midday on January 5 he asked the 
two fellow Ugandan students Anthony Wandira and 
John Watima for poison which they refused. He then 
tried to cut his veins which they prevented him from 
doing. 


The students said that Mugwanya got up early on Janu- 
ary 6, at about 6:20 am. He was found dead one hour 
later. 


The public security investigation found that Mugwanya 
jumped from a window of the sixth floor of the univers- 
ity’s dormitory building for foreign students. A pair of 
slippers and his foot and finger prints were found on the 
window sill, the official said. 


After examining the body, Chinese doctors in the public 
security department said that Mugwanya had died from 
shock caused by cranial injuries. His skull had been 
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fractured. His left ear and nasal cavity bled. His left palm 
and right sole were stained with white lime powder and 
green paint from the window. 


After Mugwanya’s death, a third secretary of the Ugan- 
dan Embassy, Mr. Odyek Agona, flew to Guangzhou 
from Beijing on the evening of January 6 to handle the 
case, the official said. 


East Europe 


Qian Qichen Pays Official Visit to Yugoslavia 


SFRY President on Ties 
OW0601124689 Beijing XINHUA in English 
0633 GMT 6 Jan 89 


[Text] Belgrade, January 5 (XINHUA)—Yugoslav pres- 
ident, Raif Dizdarevic, told visiting Chinese foreign 
minister, Qian Qichen, today that Sino-Yugoslav ties 
have always been and will remain as a priority of his 
country’s foreign relations. 


Dizdarevic said his country attaches great importance to 
developing friendly relations, and hoped that the two 
sides will continue to promote cooperation in all fields. 


He praised china’s role in easing world tension, saying 


that Yugoslavia supports China’s foreign policy of open- 
ing to the outside world. 


Although the Yugoslav Government has resigned, he 
said Yugoslavia will continue adhering to the stand of 
national independence and non-alignment, and to the 


systems of socialist autonomy and democracy. 


Qian, who arrived here yesterday, briefed Dizdarevic on 
China’s foreign policies and diplomatic activities. He 
said China will continue developing overall and stable 
re’ ions with Yugoslavia. 


He believed that Yugoslavia will be able to overcome the 
— it is facing, and forge ahead along the road of 
orm. 


He said that Yugoslavia continues to play an important 
role as one of the founders of the non-aligned movement. 


At a banquet in honor of Qian today, Yugoslav foreign 
minister, Budimir Loncar, said that China’s experience 
in reform is usefui to Yugoslavia. 


Qian said at the banquet that Yugoslavia, which was the 
first to reform among socialist countries, has provided 
other socialist countries with valuable experience. 
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Meets Presidium President 
OW0701115989 Beijing Domestic Service in Mandarin 
0300 GMT 7 Jan 89 


[Text] On the morning of 6 January Stipe Suvar, presi- 
dent of the Presidium of the LCY Central Committee, 
received and held cordial and friendly talks with Foreign 
Minister Qian Qichen, who was on a visit to Yugoslavia. 
The two sides were very satisfied with the cooperation 
between the CPC and the LCY, and hoped the coopera- 
tion would be further stepped up in the future. 


During the meeting President Suvar, on behalf of the 
Presidium of the LCY Central Committee, invited Zhao 
Ziyang, general secretary of the CPC Central Commit- 
tee, to visit Yugoslavia. 


Having successfully completed his official visit to Yugo- 
slavia, Foreign Minister Qian Qichen left Belgrade for 
Paris by plane on the afternoon of 6 January. 


Calls for New International Order 
0W0701081789 Beijing XINHUA in English 
0752 GMT 7 Jan 89 


[Text] Belgrade, January 6 (XINHUA)—Chinese For- 
eign Minister Qian Qichen said that the time is ripe for 
the establishment of a new international political order 
based on the five principles of peaceful coexistence, and 
a new international economic order based on equality 
and mutual benefit. 


The foreign minister said this while speaking at the 
Belgrade Center for Strategic Studies on the interna- 
tional situation and China’s foreign relations, and at the 
end of his visit to Belgrade. 


Qian said that the world situation has remarkably turned 
for the better, with confrontation giving way to dialogue 
and tension to detente. Peace and development have 
become the mainstream of our times, he added. 


However, this does not mean that the world will forever 
live in tranquility. The Soviet-U.S. rivalry is not over. 
Regional conflicts have not been finally settled, and 
there is still the possibility of new conflicts. Therefore, 
efforts to maintain world peace must not slacken, the 
foreign minister said. 


With regard to Sino-Soviet relations, he said that the 
normalization process between the two countries has 
begun, and a new type of relationship should be estab- 
lished based on the five principles of peaceful coexist- 
ence. This new relationship should be neither like the 
allied relationships of the 50’s, nor like the stalements 
and confrontations of later on. Instead, it should be a 
kind of normal, good neighbor relationship. 


The improvement of Sino-Soviet relations will not affect 
their respective relations with other countries, but 
should benefit world peace and stability, he added. 
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The minister stressed the possibility of a Sino-Soviet 
summit. Both sides have agreed to proceed with earnest 
preparations for such a summit, and Soviet Foreign 
— ep oe ae Oe 


The Taiwan issue is still a major factor affecting the 
stability of Sino-U. S. relations, he said. These relations 
will develop smoothly as long as both sides strictly 
adhere to the fundamental principles of mutual respect 
for each other’s sovereignty, territorial integrity, and 
88 non-interference in each other's internal affairs, 


U.S. President-elect George Bush is an old friend of the 
Chinese people, and we are looking forward to new 
developments in Sino-U. S. relations during his term of 
office, Qian said. 


Regarding Sino-Indian relations, the foreign minister 
stressed, we should have our eyes on the future. China 
and India have agreed to develop friendly relations of 
cooperation on the basis of the five principles of peaceful 
coexistence, simultaneous with the settlement of the 
border issues. As two developing countries, with long 
histories and among the largest populations in the world, 
the improvement and development of friendly aad good 
neighborly relations will not only benefit the security, 
stability, and economic growth of our two countries, but 
will also exert a positive influence on the peace and 
stability of the region and the whole world. 
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Concludes Visit 
OW0701031189 Beijing XINHUA in English 
0210 GMT 7 Jan 89 


[Text] Belgrade, January 6 (XINHUA)—Chinese For- 
eign Minister Qian Qichen left here for Paris today at the 
end of a three-day official visit to Yugoslavia. 


Before his departure here, Qian met with Yugoslav party 
leader Stipe Suvar and discussed with him how to 

the relations between the two parties and 
carry out the reform of the parties. 


Both sides expressed the hope that the two parties will 
continue to develop their good relations through the 
exchange of visits between the two countries’ top leaders. 
During the visit, Qian held talks with his counterpart 
Budimir Loncar on further develop:nent of the two 
countries’ cooperation and international issues. The two 
foreign ministers said they were satisfied with the coop- 
eration. They pledged further efforts to promote sush 
cooperation, especially long-term economic cooperation. 
Yugoslav President Raif Dizdarevic and Vice Premier 
Milos Milosavijevic also met with Qian. 
Fur her Reportage on Visit 

For Yugoslav reportage on the official visit of Foreign 
Minister Qian Quichen to the Socialist Federal Republic 
of Yugoslavia, including his talks with SFRY Federal 
Secretary for Foreign Affairs Budimir Loncar, see the 4 
January Vugosla via section of the East Europe DAILY 
REPORT and subsequent issues. 
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Criticism of VOA Broadcast on Student Clashes 
OW0701072389 Beijing XINHUA in English 
0643 GMT 7 Jan 89 


(“Highlights of Today's Major Newspapers" —XINHUA 
ine] 


[Text] Beijing, January 7 (XINHUA)—All major Beij- 
ing-based newspapers carried a XINHUA story criticiz- 
ing a report broadcast by the Voice of America (VOA) on 
the clash between Chinese and foreign students at Nanj- 
ing’s Hehai University last December 24. 


The VOA reported yesterday morning that some African 
students had said that the Chinese authorities had 
imposed new restrictions on their social activities. This 
is rumormongering. There is no such a thing at all,” the 
XINHUA story quoted Liang Ruiju, president of the 
university, as saying. 


Other highlights of the major Beijing - based newspapers 
are: 


“PEOPLE'S DAILY” 


A front-page story reported the issuing of a circular by 
the State Council, China’s highest ruling body. The 
circular calls on localities and departments to do a good 
job in communications and energy development this 
winter and the coming spring. 


The front page of the OVERSEAS EDITION of the 
“PEOPLE’S DAILY” carried a story saying that China 
will increase its loans for agriculture by 18 billion yuan 
this year. 8 


“GUANGMING DAILY” 


Chen Zijing, an expert from Pinglu County of Shanxi 
Province, has invented a new process for calculations. 
The new algorism allows users to do sums quickly by 
combining calculations done in their heads with written 
calculations and calculations done on an abacus. 


“CHINA DAILY” 


The English-language newspaper reported that the state 
is taking measures to strengthen its tax collecting so as to 
ensure its revenue. 


Commentary Cited on Aim of Socialist Construction 
OW0901083989 Beijing XINHUA in English 
0927 GMT 6 Jan 89 


[Text] Beijing, January 5 (XINHUA)—Socialism means 
neither poverty nor ignorance, says a commentary in 
today’s “ECONOMIC INFORMATION”. 


The aim of socialist construction is to meet people's 
growing material and cultural needs as much as possible, 


the paper reports. 
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But all of the problems cropping up in China’s construc- 
tion and reforms have something to do with ignorance, 
the commentary said. 


The only way to get rid of ignorance and improve the 
quality of the whole Chinese nation is to develop educa- 
tion, it added. 


The commentary noted that China's education is rather 
backward compared with that of developed countries. 


China still has 200 million illiterates and other people only 
received an average of four or five years of education. 


Teachers’ average income is lower than that of people 
engaged in other trades, and the buildings and teaching 
materials of many schools are simple and crude. 


As a result, students in many parts of the country are 
getting tired of their study and the school dropout rate is 
increasing. 


It is for these reasons that Zhao Ziyang, general secretary 
of the Chinese Communist Party Central Committee, 
said in a report delivered at the CPC 13th National 
Congress that China should give priority to the develop- 
ment of science, technology and education and make 
them serve as the basis of economic development. 


However, Zhao's proposal has not been carried out in a 
down-to-earth manner in many provinces, the paper 
said. 


A number of local leading party and government officials 
have failed to place eduction before everything else. 
Some leaders have built their development agenda 
around industry, communications, finance and trade 
and give a much lower priority to culture and education. 


In response, the commentary suggests that attitude to the 
furthering of education must play a key role in the 
overall assessment of any official's work. 


Scholar Yu Warns Against Retrogression 
HK0901095289 Hong Kong TA KUNG PAO in Chinese 
9 Jan 89 p 2 


[Special dispatch from Beijing: “On Existing Problems, 
Yu Guangyuan Says That We Should Especially Guard 
Against a Relapse”’] 


[Text] Beijing, 8 Jan—Well-known scholar Yu Guang- 
yuan recently pointed out that when economic difficul- 
ties arise, we should pay all the greater attention to some 
trends in social political thinking and especially guard 
against a relapse. 
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Today's issue of JINGJIXUE ZHOUBAO carried Yu 
Guangyuan’s views and pointed out: “At a time when the 
existing economic reform is encountering difficulties a 
kind of a relapse in thinking has appeared in society. It 
seems that since the reform things have have not been as 
good as in the past. Some people attempt to blame the 
problems in economic development on the reform, har- 
boring the illusion of a return to the past era of rigid 
control over everything. It is learned that people in some 
areas have again worn badges with somebody's likeness 
on it.“ 


In a recent cultural development forum for middle-aged 
and young people in Beijing, Yu Guangyuan stressed 
that when economic difficulties arise we should espe- 
cially guard against retrogression. He said that recently a 
writer in Shanghai had an article published in the press 
about a visit to Wang Li, declaring that he was writing a 
long story on the history of the rise and fall of the “gang 
of four.” After visiting Guan Feng and Qi Benyu he had 
again called on Wang Li. With ihe latter’s consent he 
published the story of the visit to “give a clear idea of 
Wang Li and straighten out various rumors about him.” 
He said: “This is the first accurate report on Wang Li in 


the past 20 years.” 


Yu Guangyuan pointed out: Wang Li was an important 
figure in the “Cultural Revolution.” As to whether what 
he himself said could be taken as a basis for clarifying his 
behavior and making an assessment, he pointed out that 
if Jiang Qing were allowed to study Jiang Qing and if 
Wang Li were allowed to assess Wang Li, would there be 
any generally recognized truth of which to speak? Con- 
cerning studies on the Great Cultural Revolution, every- 
one knows what happened to the book by Yan Jiaqi. 
That such an article“ should have occupied one full 
page in the paper! This is an extremely abnormal phe- 
nomenon. 


Yu Guangyuan said: The year 1989 is the 70th anniver- 
sary of the “May 4th” movement. The “May 4th” 
Movement combined national salvation and the promo- 
tion of democracy. The reform now facing us is also a 
matter of national salvation. We should drum up the 
spirit of democracy and science and the matter of 
national salvation in overall commemoration of the 
May 4th” Movement. The economy is inseparable from 
politics. We cannot pay attention only to economic 
matters and not politics. To my understanding, what 
calls for study in foreigners’ trading with the Chinese is 
chiefly politics. We are not stressing political economy in 
its original sense but we must pay attention to political 
trends and guard against retrogression in reform and a 
relapse into old thinking. 


State Council Spokesman on Reform, Rectification 
HK0601150489 Beijing LIAOWANG in Chinese 
No 51, 19 Dec 88 pp 5-7 


[Article by Zheng Qingdong (6774 1987 2639): “State 
Council Spokesman Yuan Mu Talks About Improve- 
ment and Rectification”} 


[Text] The 3d Plenary Session of the 13th CPC Central 
Committee put forward the policy of improving the 
economic environment, rectifying the economic order 
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and comprehensively deepening reforms. This aroused a 
great response at home and abroad. In general, the policy 
is supported by most of our people. But there are also 
people who do not understand it and are worried. The 
spokesman of the State Council, Yuan Mu, further 
elaborated on the policy to the reporter of this journal. 


A Long-term Strategic Policy That Must Be Upheld 


Yvan Mu said the policy of improving the economic 
environment, rectifying the economic order and a com- 
prehensively deepening reforms, as laid down by the 3d 
Plenary Session of the 13th CPC Central Committee, is 
naturally aimed at the problems and difficulties in 
current economic life. However, the policy is certainly 
not a temporary one formulated merely to overcome 
current difficulties. Instead, it is a long-term strategic 
policy to be upheld in the transition from the old to new 
structures, and in the entire all-around reform-deepening 
process. Some comrades thought that this policy would 
only be effective in the next 2 years. In fact, this is not 
the case. As was pointed out by Comrade Zhao Ziyang in 
his report at the 3d Plenary Session of the 13th CPC 
Central Committee, improving the economic environ- 
ment and rectifying the economic order are issues that 
call for a long-term approach, and the next 2 years are, in 
fact, the most critical period. That is to say, even if the 
next 2 years see notable achievements in improvement 
and rectification, this policy will still be maintained in 
the future. 


There are quite a number of comrades who are worried 
whether, since in many areas things are either being 
reduced or curtailed in the wake of improving the 
environment and rectifying the economic order, the 
economy will be stifled again under such management? 
Yuan Mu said, while carrying out the policy of the 
central authorities, this might, to some extent, be the 
result in certain areas. But this was not the original 
intention of the central authorities. Reform, opening up, 
and enlivening all belong to a long-term strategic policy 
which is to be upheld firmly. Our improving of the 
environment and rectifying the economic order are 
aimed at bringing confusion under control and creating 
more favorable conditions for reforms, opening up and 
enlivening, not aimed at stifling thr economy. At 
present, ordinary enterprises are worried about two 
things: One, will the decisionmaking powers already 
explicitly conceded by the central authorities to enter- 
prises be snatched back amid improvement and rectifi- 
cation? Our answer is: The decisionmaking powers for 
enterprises will not only not be withheld, but will defi- 
nitely be extended down to individual enterprises. No 
local authority, department or any other intermediate 
administrative link is allowed to withhold power at its 
respective tier. Two, the worry that a tightening money 
supply will create difficulties for enterprises’ circulating 
funds. To this, our reply is: The major aims of tightening 
money supply, reducing capital construction and lending 
scale are to cut down on unnecessary capital construc- 
tion and loans, the building of guest houses and office 
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buildings, and on those blindly developing, repetitive 
processing industries. For instance, over a hundred pro- 
duction lines are devoted to, say, color televisions or 
refrigerators—this is simply too much and no more loans 
should be given to them. It is still necessary to develop 
township-based enterprises, but there can be no more 
support nor expansion of loans for the parts that came as 
a result of blind development. As for enterprises’ normal 
needs for circulating funds, there will still be the neces- 
sary guarantees for them, although, of course, enterprises 
themselves will have to strengthen their operations and 
management, exercise economy in using funds and step- 
ping up their turnover. In particular, enterprises are not 
allowed to engage in capital construction or expand their 
own consumption funds with money borrowed from 
banks as circulating capital. Or they will find it hard to 
fit into the overall environment of improvement and 
rectification. 


Some comrades are still worried that improvement and 
rectification signify a halt to reform. Yuan Mu said, the 
central authorities have stressed that both the improve- 
ment and rectification must proceed under the premise 
of upholding reforms and opening up. It is to create 
better conditions for reforms and opening up and to 
better maintain the two, not to halt reforms, that there is 
improvement and rectification. 


Yuan Mu said, the State Council has repeatedly stressed 
that there must not be covert price increases, wanton 
increases of prices or vying with one another to increase 
prices. Why is it that all these warnings have failed to 
stamp out price hikes? This is not entirely a matter of 
discipline, but has more to do with individual interests. 
So far as the demand for controlling the scope of price 
hikes goes, almost every factory manager is behind it, 
Opposing wanton price increases. But not one of them 
dare say his products do not need a price increase. When 
other people increase prices, I oppose, while I for my part 
do the same, and inevitably a trend of alternate price 
increases is formed. Yuan Mu said, expansion of invest- 
ment and consumption, or loss of control over the scale 
of investment and consumption, has led to excessive 
issuance of money, disproportionate credit scale and 
financial imbalance, with the result that there are various 
unstable factors in economic life. The aim of reform is to 
resolve these problems, though the mission is rather 
arduous. Within a short period it is impossible to build a 
self-restraining mechanism to tackle the problems if 
relying solely on reform. Therefore the improvement of 
the economic environment, rectification of the economic 
order and an all-around deepening of reform are a policy 
that must be firmly maintained over a long period. 


Do Not Separate Improvement and Rectification From 
Deepening of Reform 


Yuan Mu pointed out, the current improvement of the 
economic environment is mainly to reduce the total 
demand in society and curb inflation. For these pur- 
poses, work in the following areas must be grasped well: 
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1) Firmly reduce the scale of capital construction; 2) 
Place strict controls on the excessive growth of consump- 
tion funds, in particular the purchasing power of social 
groups must be restrained, and put a brake on the 
tendency of luxury spending; 3) Try every possible 
means to stabilize finance; 4) Resolutely trying to cool 
down the overheated economy and keeping the eco- 
nomic growth rate at a reasonable level. In the mean- 
time, we must try every means to develop commodity 
production, particularly the production of agricultural 
and light industrial and textile products, daily necessities 
and other commodities in short supply, so that the grain 
and “food basket” problems can be resolved, and market 


supply can be arranged properly. 


Yuan Mu said, rectifying the economic order means 
rectifying various chaotic phenomena occasioned by the 
change from the old to new structures, in particular the 
chaotic phenomena in the circulation region: 


—Strengthen market management in a practical manner, 
resolutely curb the tendency to raise prices wantonly, 
stop all violations of state regulations in which price 
hikes are stirred up, and deal harsh blows on the illegal 
activities of stockpiling scarce commodities, hedge pur- 
chase and speculation and those that disturb the market. 
We must also strengthen management on deregulated 
prices and levies and build a sound price inspection and 
supervision system and market rules. 


—Resolutely sort out and rectify companies. Companies 
which mix governmental administration with enterprise 
management, have officials in business, engage in spec- 
ulation, practise usury and illegal profiteering, and dis- 
turb and wreak havoc with the financial market, should 
be straightened out or even removed, according to dif- 
ferent situations. Companies involved in economic 
crime should be punished in accordance with the law. 


—Strengthen management in the circulation region of 
important agricultural products. Practise monopolistic 
Operation on agricultural production materials such as 
chemical fertilizers, agricultural plastic sheetings and 
insecticides—all these will be brought under the unified 
operation of supply and sales cooperatives. Ban illegal 
speculation, stabilize market prices and protect peasant 
interests. Management should be strengthened for 
important, as well as scarce production materials such as 
steel and nonferrous metals. Blockade of resources, price 
monopoly, hedge purchase and speculation, and stock- 
piling of scarce commodities, illegal acts like bribery and 
corruption and improper competitive means should all 
be strictly suppressed. 


—Straighten out enterprise operations and resolutely 
check the acts of arbitrarily apportioning costs, tax 
evasion, withholding revenues, and such illegal activities 
as engaging in deception and making spurious things, 
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manufacturing and selling fake commodities, and cheat- 
ing the state and the masses. We must also put a stop to 
unjustified apportioning, collecting levies on profits, and 
exploitation of enterprises by various sectors. 

Yuan Mu considers that, in order to tackle the compli- 
cated problems in the current economic life at their root 
cause and on a long-term basis, it is necessary to rely on 
an all-around deepening of reform. Deepening refcrm 
means coordinating and izing reforms on many 
sides. Next year’s price reform will only take a small step. 
It is necessary to ensure that next year’s retail price 
growth rate is clearly lower than this year’s. Only under 
this great premise will the purchase prices of grain and 
some agricultural products be suitably raised. At a suit- 
able time the passenger transportation price will be 
raised, and various irrational prices in urgent need of 
adjustment will be adjusted. In a snulti-faceted reform, 
we must keep a clase and efficient grip on deepening 
reform in enterprises. In particular, in reforms in big and 
medium-sized state enterprises, we must seriously work 
out the coordination, improvement, and development of 
the contract operation system in enterprises, further 
advancing the separation of governmental administra- 
tion and enterprises, which will slowly enable enterprises 
to develop their operations. In the meantime, strengthen 
and improve macro-regulation and control in the transi- 
tion period between the old and new systems. Under the 
unified command of the central authorities, the macro- 
regulatory and control functions of departments of, say, 
planning, banking, finance, and taxation, will be 
strengthened, giving full scope to their supervisory func- 
tions. Supervision of these departments must also be 
strengthened. This year and next, those reforms having 
critical functions in curbing inflation should be particu- 
larly worked on. These reforms include selling public 
houses, a step-by-step process realizing the plan of put- 
ting residential houses on a commodity basis, selling the 
property rights of some small-sized state enterprises, and 
allowing and encouraging qualified big and medium- 
sized state enterprises to issue stocks, and so on. 


Yuan Mu pointed out that improving the economic 
environment and rectifying the economic order proceed 
under the premise of the general direction of upholding 
the reform and opening up. Viewed overall, these two 
undertakings will create the necessary conditions for 
deepening the reform, so that the reform can continue 
developing more healthily. Moreover, improving the 
environment and rectifying order do not proceed in 
isolation, but are closely connected with deepening the 
reform, mutually reinforcing and encouraging. Reform 
will not be possible without the environment and condi- 
tions created by the improvement and rectification. And 
tackling problems at their root cause requires going 
through a comprehensive deepening of reform. 


The of Improvement and Rectification Embodies 
Rane Spirt 


Yuan Mu said that the “improvement of the economic 
environment, rectification of the economic order, and a 
comprehensive deepening of reform,” and the explicit 


NATIONAL AFFAIRS 


requirement of placing key economic work under the 
improvement and rectification as made at the 3d Plenary 
Session of the 13th CPC Central Committee fully 
embody a down-to-earth attitude, and further uphold the 
principle of basing everything on practical situations. In 
our country, whether it is reform or general reconstruc- 
tion, none can proceed purely on an ideal model. Our 
reform certainly needs a long-term and definite goal to 
struggle for. But how to realize this goal and reach the 
other side of victory is a very complicated problem, as 
weil as a very arduous mission. 


Yuan Mu is of the opinion that if we want to achieve 
victory in reform and reconstruction, we must first make 
clear our own national situation. The policy, approach, 
and method we adopt must be based practically on our 
own situation. Proceeding purely on an ideal model will 
only bring many problems. Yuan Mu mentioned that not 
long ago there were people who, more or less, deeply or 
superficially, and publicly ot covertly, propagated the 
viewpoints that “inflation is harmless,” “the market 
determines everything,” “planning and ratio quotas will 
only stifle things,” and “microeconomic enlivening is 
everything.” 


To some extent, these viewpoints contain utopian ele- 
ments that are based only on an ideal model. If con- 
ducted according to these viewpoints, our country’s 
reform and reconstruction will be greatly endangered. 


Yuan Mu said that looking back on the past, in the 
several decades before the 3d Plenary Session of the | 1th 
Central Committee, the stifling socialist model resulted 
for a long time in a closed and stagnant situation where 
economic development was slow, people’s minds were 
imprisoned, and improvement in the poor and backward 
conditions was sluggish. Therefore, there must be 
reform, a socialist reform, through which this contradic- 
tion will be resolved. In the past our understanding of 
socialism contained a very large element of utopianism. 
Everything had to be “large in size and collective in 
nature,” the purer the collective system the better, and 
the larger the dec ree of transference to public ownership 
the more socia’ as, and so on. We endured untold 
sufferings in this area. Therefore, in the current reform 
and reconstruction we must guard against utopian ele- 
ments to some extent. We must persevere in upholding 
the spirit that everything must be based on practice. 


Lastly, Yuan Mu said that our country’s reform and 
reconstruction since the 3d Plenary Session of the | Ith 
Central Committee has, in general, persisted in conduct- 
ing affairs according to the principle of uniting the 
general principles of Marxism with the practical condi- 
tions in China. Right now we cannot yet say how much 
damage the utopian element, which tends to drift from 
reality, has done to our reform and reconstruction, or 
better say how serious such a tendency has become. But 
it does not mean that we need not be on the alert. We 
must take precautions in advance. So in both our under- 
standing and practice, we must consolidate all the more 
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the guiding principle of basing everything upon practice. 
Whether for our country’s reform cr reconstruction, this 


principle will have a very important and profound 
significance. 


Ideas on Party, Government Functions 
HK0901054189 Beijing LIAQWANG in Chinese 
No 51, 19 Dec 88 pp 7, 8 


[Article by Shen Ronghua (3088 2837 5478): “New Ideas 
for Separating the Functions of Local Party Committees 
From Those of Government”] 


[Text] As a precursor of political structural reform, the 
separation of the functions of the local party committee 
from those of government has been practiced over the 
past year or so. Although all localities have done a great 
deal of work, they have not yet attained in-depth sub- 
stantial progress. Meanwhile, some new problems have 
cropped up in the separation of the functions of the party 
from the government in the localities. Hence, the ques- 
tion of further separating the functions of the party from 
the government has become the focus of public atten- 
tion. 


Where Does the Problem Lie? 


The difficulty in separating the functions of the party 
from the government in the localities is mainly mani- 
fested in the failure to straighten out the relations 
between the party committee, people's congress, and 
government. 


In the relations between the party and government, 
according to the requirements of political structural 
reform, the party committee should make policy deci- 
sions on major issues. However, it is hard to tell which 
are major issues and which are minor ones. Hence, in 
some localities the work of party committee often over- 
laps or conflicts with that of the government on certain 
matters. Take the policy decision on economic affairs for 
example, while the government is the manager of eco- 
nomic affairs, economic construction is the focus of 
party committee work. The responsible persons of both 
the party committee and government are confronted 
with the question of overstepping their powers for exer- 
cising excessive management and dereliction of their 
duties for exercising less management. 


In the relations between the party committee and peo- 
ple’s congress, the problem is focused on recommending 
and selecting cadres. Sometimes, the candidates for 
cadres recommended by the party committee are not 
accepted by the people’s congress. At this year’s provin- 
cial level elections, 94 candidates recommended by the 
party committees lost the elections. At the county and 
township level elections in Liaoning, 291 candidates 
recommended by the party committees were not elected. 
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A number of people say that this is a normal phenome- 
non in the elections in which candidates exceed the 
number of seats. However, some comrades of the party 
committees feel it difficult to do their work. 


In the relations between the people’s congress and the 
government, the problem is manifested in supervision 
over work. At the meeting of mayors of the whole 
country held recently in Shanxi, some mayors com- 
plained that the People’s Congress exercised meticulous 
supervision which restricted their work. They said that 
the work of the people’s congress should be focused on 
legal supervision. However, the comrades of the peoples 
congress insisted that supervision of the people's con- 
gress is tantamount to legal supervision and supervision 
over work. The latter should not be weakened as it is the 
power vested by the constitution. Otherwise, it would 
mean a dereliction of duty. 


Two Different Views 


Because of the contradictions in the relations between 
the party committee, people's congress, and government, 
the leaders of a number of localities spent a lot of time 
and energy coordinating the relations between various 
fields. Hence, they had less time to deal with their own 
duties; this affected their efficiency. In view of such a 
situation, some comrades had misgivings fearing that 
party leadership might be weakened, or the government 
cannot work with a free hand, or the legal position of the 
people’s congress cannot be ensured. 


Because of these new problems in the course of separat- 
ing the functions of the party from the government in 
localities, people doubt the necessity of separating the 
functions of the party from the government at the 
present stage and have raised two different views. The 
first one holds that separation of the functions of the 
party from the government is necessary from a long-term 
point of view. Because of the great difficulty in this work, 
the different views in understanding, and the pressing 
task of reform and construction, separation of the func- 
tions of the party from the government should be kept 
aside for the time being. As the theory for separating the 
functions of the party from the government is not clearly 
explained and there are difficulties in practice, some 
people proposed carrying out the work after specific 
patterns and measures are worked out. 


The second view holds that these problems are the result 
of the failure to thoroughly separate the functions of the 
party from the government. Only by applying the law to 
define the limits of powers of the party committee, 

s congress, and government at one stroke can we 
separate the functions of the party from the government. 


Where Does the Crux of the Matter Lie? 


The problems that have emerged from the separation of 
the functions of the party from the government and the 
different views arising therefrom have affected and 
restricted the progress of the separation. Hence, only by 
finding out the reason and crux of the matter can we suit 
the remedy to the case. 
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According to analysis, there are the following reasons: 


In the ideological understanding, there were different 
views On separating the functions of the party from the 
government from the very beginning. Some people said 
that separation of the functions of the party from the 
government means “the party exercising management 
over political affairs, the government exercising manage- 
ment over the economy, while the people's congress 
exercises management over the enforcement of the law.” 

They also proposed that the operation pattern of the 
separation is “the party committee making policy deci- 
sions, the government putting them into practice, and 
the people’s congress exercising supervision.” Others 
said that it is easy to explain the theory of separating the 
functions of the party from the government, but difficult 
to put it into practice. Some simply asserted that it is 
impossible to separate the functions of the party from 
the government. Therefore, it is no easy task to unify the 
different views to the correct orientation. 


In the structure, there are many systems which need to 
be reformed and readjusted. As some of the reform 
measures concerning the separation of the functions of 
the party from the government involve the current 
constitution, laws, and inner party stipulations, it is 
impossible to introduce the corresponding measures 
prior to the revision of the party and state laws. 


In the use of cadres, the leading bodies of party and 
government in a number of localities are established 
according to the “unified” leadership form. For exam- 
ple, most of the standing committee members of the 
party committee are cadres of the party committee or 
chief and members of the standing committee of the 
government. In some localities, the chairman of the 
people's congress is not even a standing committee 
member. As a result, most of the members are not 
proficient in discussing government work. If the cadres 
are to be redistributed, it will involve the election 
procedure because there is a term for the election of the 
leading bodies and no change can be effected until the 
expiry of the term. 


In practice, separation of the functions of the party from 
the government involves sensitive problems such as 
distribution of powers and personnel arrangements. If 
the work is carried out on too large scale without ample 
preparations and experiments, it will inevitably lead to 
loopholes or mistakes in work. 


How Should the Work Be Conducted? 


Viewed from the above circumstances, a realistic choice 
for separation of the functions of the party from the 
government in the localities is that it should be carried 
out by stages and approach the target step by step. 
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The entire process of the separation can be divided into 
two stages: The initial stage and the stage in which a 
change of the system is effected. Each stage should have 
its central task and reform priorities. 


Separation of the functions of the party from the gov- 
ernment in the localities is still at the initial stage. The 
central task at this stage is to thrash out the problems, 
define the priorities, work out a plan, conduct experi- 
ments, and implement the specific reform measures put 
forward by the 13th Party Congress. 


—Work out a plan for implementation of reform. In 
places where the functions of the party are not separated 
from those of the government, it is necessary to make a 

investigation and study, seek unity of thinking, 
and do a good job of designing, planning, and arranging 
the plan for separating the functions of the party from 
the government. 


Wet the standards for party committee work. The I 3th 
CPC Congress has clearly defined the political leadership 
role of party committees. Hence, while the local party 
committee is performing its functions and effecting a 
change in its leadership method, it is necessary to set 
specific standards in light of the actual situation and 
implement the basic principles of the 13th CPC Con- 
gress. 


If the conditions for readjusting the party's organiza- 
tional forms and work organs are not yet ripe, experi- 
ments should be conducted first. 


—Work out rules of procedure for the local people's 
congress and its standing committee and strengthen 
institutional building. The forms and procedures of legal 
supervision of the people's congress over the government 
should be further perfected. It is also necessary to study 
and work out measures to exercise supervision over 
work. 


—Straighten out the relations between the party com- 
mittee and people's congress. The party committee 
should increase contacts with the party groups and 
members in the people's congress and realize the party’s 
proposals and political leadership through them. 


—Readjust the cadres’ scope of management, gradually 
realize the principle of unity of the government chief's 
management over matters and personnel, extend the 
decisionmaking power of appointments and removals of 
the government chief over department chiefs, and 


explore through work the specific forms and procedures 
to attain this target. 


—Improve the relations between the party committee 
and the government. In terms of direction, the position 
of the party committee in making policy decisions on 
major issues should not waver or be weakened. Mean- 
while, the party committee should not meddle in the 
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specific affairs which are within the functions and pow- 
ers of the government. The party committee should 
make policy proposals for major issues for a certain 
period, recommend key party cadre to assume the office 
of government chief in accordance with the procedures 
of law, and implement the party's policies through them. 


T 
ze eee e 


When the initial stage of separation of the functions of the 
party from the government is completed and initial 
progress is attained, the traditional leadership system will 
change somewhat. At this moment, it is necessary to carry 
out a deeper reform of separating the functions of the party 
from the government. The focus of work should be put on 
strengthening institutional reform and building. 


—Perfect the party's collective leadership system. Over- 
centralization of power is the main defect of China's 
traditional leadership system. It is manifested in the 
powers centralized by the party committee and the 
powers of the party committee centralized by the party 
secretaries, particularly the first secretary. Herein lies the 
root which harms the democratic life of the party and 
state, resulting in low efficiency and serious bureaucracy. 
Hence, it is necessary to extend inner-party democracy, 
Strengthen institutional building, perfect the rules of 
procedure and voting system of the local party commit- 
tees, duly increase the number of plenary sessions of the 
local party committees, give full play to the role of the 
party organizations in making collective political deci- 
sions, enhance supervision over the responsible persons 
of the local party committee, and avoid overcentraliza- 
tion of powers. 


—Organizationally ensure the implementation of the 
system of the administrative chief assuming sole respon- 
sibility. According to the provisions of the current law, 
the chief and deputy chiefs of the government are 
nominated by the presidium of the people's congress or 
the delegates and elected by the people's congress. If the 
relations between government officials are not good in 
practical work, it will inevitably lead to multihead lead- 
ership and internal disputes. Even the administrative 
chief will find it difficult to deal with this problem. 
Obviously, this cannot meet the requirements of the 
administrative chief assuming sole responsibility. To put 
an end to such state of affairs, we can follow the method 
of the premier nominating his vice premiers. The gov- 
ernment chief should be first elected by the people's 
congress. Then the government chief can nominate his 


deputy chiefs. 


Before the nomination, the list of candidates may be 
deliberated by the party committee. The candidates will 
finally be determined and appointed by the people's 
congress. If the nominees are not accepted by the peo- 
ple’s congress, the government chief can nominate new 
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candidates. To introduce this reform, it is necessary to 
revise the existing laws. The party committee’s cadre 
managemeni method should also change correspond- 
ingly. 


Further straighten out the relations between the party 
committee and the people’s congress. Political leader- 
ship of the party over the organs of power should be 
realized mainly through the party member representa- 
tives. If they are to vote on everything according to the 
party’s decision, it will be impossible to embody their 
role as people’s representatives. To solve the problem, 
the party member representatives should be required to 
keep in unity with the party committee on certain major 
issues made by the plenary session of the party commit- 
tee. They should be allowed to freely vote on other 
issues. 


Read just the distribution of cadres. The party's prin- 
cipal leading cadres (not one or two persons) should join 
the government and people’s congress through legal 
procedures. This will be conducive to the effective 
implementation of the party's principles and policies in 
the work of the people's congress and government and to 
giving full play to the role of the organs of political 
power. This conforms to the principle that the functions 
of the party should be separated from those of the 
government and the personnel can assume concurrent 


posts. 


Editorial Reviews, Lauds Decade's 
OW0701131789 Beijing GUANGMING RIBAU 
in Chinese 18 Dec 88 p ! 


Editorial: Persevere in Seeking Truth From Facts—In 
Commemoration of the 10th Anniversary of the 3d 
Plenary Session of the | 1th CPC Central Committee] 


[Text] It has been a full decade since the 3d Plenary 
Session of the 1 1th CPC Central Committee was held in 
Beijing from 18 to 22 December 1978. A decade is only 
a short moment in the long process of history. Yet, to the 
Chinese, this decade is always worth remembering and 
forever indelible. 


During the 10 years since the 3d Plenary Session of the 
Im CPC Central Committee, China has undergone 
great changes from a closed to an open state, from the 
ossified economic system to the development of a social- 
ist commodity economy, and from the long-term severe 
trammels of “left” ideas and dogmatism to the emanci- 
pation of the people’s minds. The result of these changes 
is the positive attitude and enterprising spirit displayed 
by the people, the rapid development of productive 
forces, the increase in the nation’s strength, and the 
enjoyment of real benefits by the people. This has been 
observed and experienced personally by every Chinese, 
but the feeling is particularly intense among those who 
have passed through the long, closed state. 
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The drastic historical changes have enabled people to 
explicitly understand the vital and great significance of 
the 3d Plenary Session of the 11th CPC Central Com- 
mittee in Chinese history. As a matter of fact, the session 
opened a brand-new period in Chinese history, and the 
Marxist ideological line of seeking truth from facts that 
the session reestablished for compliance by the Chinese 
Communist Party has benefited both the country and the 
people to a great extent. With the passing of time, this 
will become increasingly clear to the Chinese people. 


The Marxist ideological line of seeking truth from facts 
has been understood and accepted universally by people 
today. But it was not so easy for people to understand 
and accept this line 10 years ago, when it was regained 
after it had been lost for a long time, causing sufferings to 
our country. A clear manifestation of this was the storms 
experienced at that time in developing the nationwide 
campaign to discuss that “practice is the sole criterion 
for verifying truth” in order to restore and reestablish the 
above-mentioned line. The 3d Plenary Session of the 
It CPC Central Committee and the preceding Central 
Work Conference again carried out in-depth discussions 
on this question. Only then was the above-mentioned 
line reestablished. 


The reestablishment of this line was an arduous process. 
We did this by paying the high price of sufferings and 
torment we experienced while we were divorced from 
this line. Even after the reestablishment of this line, it is 
still no easy task to implement this line thoroughly in the 
course of practice. This is because we have been too far 
away from it and have lost it for such a long time. 
Moreover, longstanding historical practice, the yoke of 
the old system, and the force of habit have often made us 
ignore it and divorce ourselves from it unwittingly when 
dealing with certain issues. This is a question we have to 
think over seriously when commemorating the 10th 
anniversary of the 3d Plenary Session of the 11th CPC 
Central Committee. 


Reform, opening, and developing the socialist commod- 
ity economy are an unprecedented cause. It would be too 
romantic if we merely aspire to see the beautiful flowers 
growing on the fertile soil of this cause and taste the good 
wine it produced. Aspirations are always pure and sim- 
ple, whereas reality is much more complicated. It is 
impossible that we will meet with no setbacks and make 
no mistakes in conducting reform and opening. We may 
have dozens of great achievements in reform and opa n- 
ing, and we may also have made some mistakes. If we 
compare achievements with mistakes, of course, the 
achievements are paramount. Every Chinese knows this 
well. Even those who have serious complaints will 
acknowledge this out of his intuitive knowledge if he is 
thinking soberly and rationally. However, we must not 
take the mistakes lightly, but must pay great attention to 
them. 


Currently, there have appeared such problems as over- 
heated economic development, the excessively high rate 
of industrial growth, and the overextended front of 
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capital construction. These problems did not start with 
our reform and opening-up programs. Before the com- 
mencement of this program, we had learned lessons from 
these problems. Actually, these mistakes appeared 
repeatedly in the past, but because of the different 
circumstances and varied specific social and historical 
conditions under which they appeared, we cannot dr 
an analogy among them. A simple analogy is the worst 
way to sum up experience and draw lessons, for it cannot 
make us aware of the truth of the matter. However, one 
thing is clear and certain; that is, the past and present 
mistakes are invariably connected with the failure to 
earnestly follow the principle of seeking truth from facts. 
Starting a large number of projects regardless of our 
national strength, being eager for quick results, and 
putting too high expections on reform and opening are 
all examples of failure to seek truth from facts. Seeking 
truth from facts may be likened to a big school. Unfor- 
tunately, even today some of our comrades have not sat 
down earnestly and readily in this school. 


The line of the 3d Plenary Session of the I ith CPC 
Central Committee and the series of policies established 
thereafter were set out on the basis of summing up nearly 
30 years’ experience and lessons after the founding of the 
People’s Republic by seeking truth from facts in an 
extremely serious and earnest way. Today, when we are 
rectifying economic order, improving the economic 
environment, and deepening reform in a comprehensive, 
we should likewise make a serious effort to sum up 
experiences and drawing lessons from the 10 years of 
reform and opening. Only in this way can we properly 
implement the principles and measures of the party 


Central Committee, make smooth progress, and put all 


our work on the scientific and solid basis of seeking truth 
from facts. 


Lenin pointed out: Marx’s theories show an “integration 
of a profound philosophical world outlook with rich 
historical knowledge.” The theories on China's reform 
and construction are still immature. They are still in the 
exploration stage. It is inevitable that we are carrying out 
some of our work blindly. Naturally this is nothing 
strange. Nor can we become overcritical, because Chi- 
na’s reform and construction still remain, of necessity, 
an unknown realm. However, we have, after all, spent 10 
years practicing this and have accumulated experience 
and drawn lessons. As long as we sum up our experi- 
ences, draw lessons from them, and understand the 
situation, we are able to generalize on theories creatively, 
on the basis of our rich experience, and carry out actions 
even more consciously and realistically. 


When the Id Plenary Session of the 11th CPC Central 
Committee was held, our country had just come out of a 
dangerous situation. It was faced with many difficulties 
and thorny and complex problems. However, the Chi- 
nese Communists, together with the people throughout 
the country, relied on the Marxist ideological line of 
emancipating thinking and seeking truth from facts, and 
finally emerged from their predicament. They are abie to 
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advance in giant strides in carrying out reform, opening 


accordi laid down by the 3d Plenary 
Session of the 1 1th CPC Central Committee to improve 
the economic environment, rectify economic order, and 
deepen reform, we shall be able to overcome our diffi- 
culties and smoothly carry out reform, open to the 
outside world, and develop our modernization and con- 
struction program. 


Research Panel New Modernization Pian 
OW0801 112989 Beijing XINHUA in English 
1033 GMT 6 Jan 89 


[Text] Beijing, January 6 (XINHUA)—China should 
take low consumption of resources and moderate expen- 
diture as the model for its modernization drive, con- 


The research panel, under the Chinese Academy of 
Social Sciences, said China's actual conditions require a 
relatively low level of food, housing, water and resources 
consumption. 


In its report, “A Systematic Study of Several Problems in 
the Long-Term Development of China's Rural Areas”, 
the panel noted that by around the year 2020 China will 
have a population totalling 1.5 billion even if it adopts a 
stricter policy on population control from now on. 


Burdened not only with a low percentage of per capita 
agricultural resources, the report said, China also is faced 
with the harsh fact that its arable lands are decreasing by 
million mu (one mu equals 0.0667 ha) annually. 


Besides, environmental pollution and natural balance 
are increasingly deteriorating and grain supply falls far 
short of demand, the report added. 


In view of this, the report said it believed that China's 
modernization process will be a long one, the report 
added. 


It stressed that China needs a production system with a 
low consumption of resources; a standard of living 
involving moderate expenditure; an economic system 
that keeps a steady growth rate and maintains increasing 
results; a social system that guarantees social equity; 
continuous absorption of new technology, new tech- 
niques and new measures; wider trade and non-trade ties 
with the rest of the world; and controlled tapping and 
utilization of natural resources, while preventing pollu- 
tion and keeping the ecological balance. 
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United Front Official on Multiparty 
OW0801 113889 Beijing XINHUA Domestic Service 
in Chinese 1230 GMT I Jan 89 


Local Broadcast News Service 


[Text] Beijing, | Jan (XINHUA)—According to a report 
carried in LIAQWANG weekly, issue No | of this year, 
Song Kun, deputy head of the United Front Work 
Department of the CPC Central Committee, said in an 
interview with the journal's reporter that the system of 

multiparty cooperation should be legalized. He said: The 
United Front Work Department of the CPC Central 
Committee is trying to ask the highest organ of state 
power to consider taking appropriate steps to include i in 
the Consitution some provisions on the principles gov- 
erning the status, nature, and role of various democratic 
parties in the nation’s political activities and see to it 
that multiparty cooperation system is included in the 
Constitution as one of the major political systems of our 
country. 


As to whether our country should have a “Law on 
Political Parties” or a “Law Governing Participation in 
Political Affairs by Various Parties” at the present stage, 
Song Kun said that this is a rather complicated question, 
and that the United Front Work Department will 
strengthen its probe of this question and conduct a 
feasibility study ih coordination with various democratic 
parties. 


State Council Jobs Lost in Government 
OW0801122789 Beijing XINHUA in English 
1600 GMT 5 Jan 89 


[Text] Beijing, January 5 (XINHUA)—More than 9,700 
officials in the State Council, China's highest governing 
body, have lost their jobs as part of the government's 
streamlining program, a minister in charge of personnel 
said here today. 


Zhao Dongwan announced here today that the plans for 
the restructuring of government bodies had been com- 
pleted by last month. The number of ministries and 
commissions under the State Cuvcil has been reduced 
from 45 to 41, and almost one-fifth of employees have 
lost their jobs in the changes. 


This follows the proposal to reorganize government 
bodies last Apri! by the National People’s Congress. The 
objective is to establish a flexible, efficient and smoothly 
operating system of government with Chinese character- 
istics, Zhao said. 
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A number of specialized management departments have 
been abolished, Zhao said, while units in charge of 
overall supervision have been strengthened. 


Strecteral Reform Aims to Raise Efficiency 
HK0701020689 Beijing CHINA DAILY in English 
7 Jan 89 p 3 


[By staff reporter Li Chao] 


[Text] This year’s task of structural reform of govern- 
ment organizations under the direct administration of 
the State Council is expected to raise the efficiency of 
these organizations. 


Zhao Minister of Personnel, said on Thursday 
that the government should tighten the administration of 
the organizations, staff and leaders. 


Rules concerning the size of government organizations 
should be improved. further readjustments of the rela- 
tions between the departments under the control of the 
State Council and local governments are necessary. 


A clear line should be drawn between the government 
departments and local governments on affairs and rights. 


Zhao said at a press conference in Beijing on Thursday 
that recent structural reform of the ministries and 
departments has proceeded successfully according to the 
Original plan. 


The nine-month reform was centred on the transfer of 
— ee, eee 


government and enterprises, as well as between 
the central government and its ministries and depart- 
ments, Zhao said. 


“Now the government organizations have all begun to 
function normally,” he said. 


Zhao said reform has lessened the direct involvement of 
government organizations in the management of enter- 
prises and relegated the power and rights to local gov- 
ernments and enterprises. 


Reform cut down the number of professional depart- 
ments, Zhao said. 


He said that reform has reduced the number of staff 
members working under the State Council by 9,700, a 
cut of 20 per cent. 
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Personnel Ministry on Training of Public Servants 
OW080 1093589 Beijing XINHUA Domestic Service 
in Chinese 1350 GMT 3 Jan 89 


eee ee 


[Text] Beijing, 3 Jan (XINHUA) — The relevant respon- 
sible person of the Ministry of Personnel briefed report- 
ers recently on the issue of the training of government 
functionary. He stressed: At the present stage, any gov- 
ernment functionary training activity must be examined 
and approved by the Ministry of Personnel No institu- 
tion, unit, group, or individual is allowed to sponsor 


The responsible person disclosed that the Ministry of 
Personnel is going to formulate measures governing 
examination and verification of the teaching material for 
the training of government functionaries. 


Commentary Views Poor Condition in Education 
HK0901025589 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0633 GMT 6 Jan 89 


{Commentary by Shi Fu (4258 1133): “The Poor Con- 
dition in Education Is the Most Serious Crisis in 
China”"—ZHONGGUO TONGXUN SHE headline} 


— t] Hong Kong, 6 Jan (ZHONGGUO TONGXUN 

E)—1In the new year, 1—4— eyo they 

ties. As compared with other problems, the present poor 

=— in education is the most serious crisis in 
ina. 


China's education crisis began in the Cultural Revolu- 
tion. In the 10 years from 1966 to 1976, teachers were 
called the “stint ninth category,” and some of them lost 


was named. Achievements were made in developing 
education from 1978 to 1988. institutions of high learn- 
ing turned out 2.7 million graduates. Some cities have 
realized 9-year compulsory education for all children. 
Elementary education was popularized in 60 percent of 
counties in the whole country. 
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However, problems in China's education are far greater 
— problems are as fol- 


Although education funds were increased each year. 
there remained a big gap between available and needed 
funds. In 1987, the shortage of classrooms for primary 
and secondary schools reached 75 million square meters 
in the whole country, and 45 million square meters of the 
existing school houses were too old and unsafe. The 
schools only had 10 percent of the experiment equip- 
ment that they needed. 


Although teachers’ salaries were somewhat increased, 
they still ranked lowest among other trades. In Shanghai. 
the per capita floor space of living quarters for primary 
and secondary school teachers was merely 3.5 square 
meters, much lower than the city’s per capita figure of 6 
square meters. 


Although the teachers’ social status was slightly raised, 
events of insulting and beating up teachers still occurred 
frequently in various localities. In the past year, serious 
cases in which teachers were beaten up numbered more 
than 1,200. In these cases, 27 teachers were seriously 
injured and even killed. 


Young people did not like to enter teachers’ colleges and 
become teachers. As they said, “your future will be 
brightly red if you become a government official, will be 
golden if you become a businessman, and will be deadly 
dark if you become a teacher.” In a certain province, 
only 4,000 out of the 9,000 graduates from teachers’ 
colleges took a teaching post in recent years. 


The greatest problem in China's education was the 
reappearance of the idea that “it is useless to go to school 
and study.” In reality, intellectuals can only earn a very 
poor income, and those who are engaged in commercial 
business become rather wealthy. So many parents do not 
want their children to go to school, and some young 
people have also lost interest in studying. It is rather 
common that township and town enterprises in coastal 
areas employ child workers. In many localities, it is hard 
to provide elementary education for all children, still less 
implement 9-year compulsory education. Of the | billion 
people, 230 million are illiterates, and many illiterates 
are young people. 


Education is the foundation for raising the quality of the 
people in a country and for realizing the four modern- 
izations, and the hope of a nation lies in education. If 
education is neglected, the nation will lose its future, and 
the modernization program will fall through. 


Why are there so many problems in China's education? 
Maybe, China is still too poor to develop education. 
However, the fundamental reason for the poor condition 
in education is that the authorities do not attach suffi- 
cient importance to education. They only attach impor- 
tance to education in words, but not in deeds. For 
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example, the total institutional consumption in 1987 
amounted to 46.2 billion yuan, which was more than 
twice as much as the expenditure on education in 1986 
(21.4 billion yuan). If fewer luxurious guesthouses and 
amenities centers were built, fewer luxury cars were 
imported, and fewer “overseas inspections” were made, 
then it would not be so hard to increase the educational 
budget. 


Recently, the top decision-maker in China pointed out: 
“We must try by every possible means, even by imposing 
restraints in other fields and lowering the economic 
growth rate, to properly solve the problems in educa- 
tion.” This was a reasonable statement; it is hoped that it 
will not be empty talk again but will become practice. 


Astronautics Experts Focus on Satellite 
HK0901040189 Hong Kong HSIN WAN PAO 
in Chinese 8 Jan 89 p 4 


[Special dispatch by contributing correspondent Wen Po 
(2429 3134): “Meeting of Astronautics Experts in Beij- 
ing Decided To Focus On Developing Satellites”) 


[Text] Beijing, 8 Jan—Some experts in China's astronau- 
tics circles recently gathered in Beijing and suggested 
policies on accelerating the development of China's 
space industry in different high-tech fields, from carrier 
rockets to satellite uses. They urged that seeking devel- 
opment in an orderly manner, forming a system and 
stressing and the need of proceeding from the 
unification of heaven and earth, China should combine 
the advanced nature of technology with the effectiveness 
of technology application in working out unified plans to 
obtain the best overall results in he joint development of 
heaven and earth systems. 


Experts attending the meeting held that China's space 
technology has entered the stage of application from the 
stage of testing and exploration. For space technology to 
serve national economic construction—this will be the 
focus of space industry in the future. To this end, we 
must make full use of information and photos obtained 
from existing communications broadcast satellites and 
return remote-sensing satellites, and develop their 
proper results. Second, we must focus on developing and 
researching and manufacturing large-capacity communi- 
cations broadcast satellites, resource satellites, meteoro- 
logical satellites, ocean satellites, navigation satellites, 
and so forth. Meanwhile, we must appropriately develop 
satellite systems of the ground observation type and the 
information transmission type, and let the two develop 
at the same pace to give full play to the results of overall 


application. 


Experts considered that if China's space technology is to 
break into the international market, we must change the 
existing situation marked by China's advanced carrier 
rockets and its backward satellites. China's use of its own 
carrier rockets to launch satellites for other countries is 
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subject to the limitations of the United States and the 
Paris Coordination Committee, and is also facing strong 
competition from foreign space companies. Meanwhile, 
the functions of international carrier rockets have 
exceeded the demands of satellites. Given this situation, 
it is very difficult for China’s carrier vehicles to enter the 
international market. Given advanced satellite technol- 
ogy, China can provide full satellite-launching service. 
Therefore, we must improve the level of satellite tech- 
nology. In a short period of time in the future, China’s 
satellite retrieval technology will still have an edge. 
There will also be an international market for micro 
gravity [wei zhongli 1792 6850 0500] testing. To 
research and manufacture return micro gravity satellites 
will be an important field. 


The development of space stations and space shuttles is 
an item [on the development list] of China’s space 
products in the early part of the next century. The 
combination of China’s aeronautics and astronautics 
industries has provided opportunities and possibilities 
for researching and manufacturing space shuttles, and 
other new-type spacecraft. The newly established China 
Aeronautics and Astronautics Research Institute will 
proceed with the advance research of these new-type 
spacecraft. 


Remote Sensor Data Used in Land 
HK0901055389 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1334 GMT 6 Jan 89 


[Report by correspondent Zhu Dagiang (2612 1129 
1730): “In the Field of Using Space Remote Sensor To 
Conduct Investigation and Study Over Large Areas, 
China Has Reached the World’s Advanced Stan- 
dards —ZHONGGGUO XINWEN SHE headline] 


[Text] Beijing, 6 Jan (ZHONGGUO XINWEN SHE)— 
A series of important successes has been scored in 
China’s first large-scale, transregional, multisubject com- 
prehensive survey over a large area covering Beijing, 
Tianjin, and Tangshan with the use of photos taken from 
China’s land survey satellites. The survey has lasted 3 
years. 


In the view of astronautic and geological experts here, 
this indicates that China has reached the world’s 
advanced standards in using remote sensor data col- 
lected from its land survey satellites to carry out a 
general survey and an in-depth study over large areas, 
thus opening up a new period in China’s use of astro- 
nautic high technology to serve the national economy. 


China has a vast territory. The constant changes in its 
forests and lands in the wake of economic growth make 
it extremely necessary to use scientific means to conduct 
accurate land surveys. China successfully launched and 
recovered its first return- pe satellite in 1978; it had 
taken a large number of photos of the earth, thus 
providing conditions for China to conduct a general 
survey of land. Later, by launching two special land 
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survey satellites in 1985 and 1986, China obtained a lot 
of black-and-white, as well as color infra-red, photos on 
the full view of the land. Thereupon, the State Planning 
Commission organized experts ‘rom 26 departments, 
including geology, mapping, and astronautics, in con- 
ducting applied research on data about the Beijing- 
Tianjin-Tangshan area collected from the land survey 
satellites. 


With the use of computers and optics the researchers 
have rectified the images provided by the land survey 
satellites and supplied, for the land planning of the 
Beijing-Tianjin- Tangshan area, numerous data related to 
water resources, land use, forest resources, degenerated 
land of poor-quality soil, changes in natural environ- 
ment, stability of the earth shell, selection of railways 
lines, solid ore resources, urban environment and plan- 
ning, resources of tourist scenery, and conditions of the 
coast belt. They have also supplied 150 explanatory 
pictures concentrating on land satellite data, such as 
pictures on the present conditions of land use and on 
geological structure. 


During the survey, it has been made clear that the culti- 
vated land in Beijing Municipality decreased by 355,000 
mu between 1951 and 1988 and that the per capita 
cultivated area in the Beijing-Tianjin-Tangshan area is 
1.35 mu, about three-fifths of the national average. 


The applied research of data on the Beijing-Tianjin- 
Tangshan area collected by land survey satellites has 
provided a scientific basis for this area’s land and urban 
planning. The achievements of this research has been 
approved today through appraisals and discussions 
sponsored by the Ministry of Aeronautics and Astronau- 
tics Industry. 


It is learned that China has also used the data supplied 
by land survey satellites to conduct various surveys 
about the Huanghe Delta, the three shelter-forests in the 
north, the energy base in Shanxi, and the oil structure in 
Tarim Basin, and achievements have been attained on 
some of them. 


First Simulated Deep-Diving Test Conducted 
HK0901070789 Beijing RENMIN RIBAO 
in Chinese 6 Jan 89 p 3 


{XINHUA report by correspondent Huang Caihong 
(7806 1752 5725): “China Conducts Saturated Diving 
Tests“ 


Text] Shanghai, 4 Jan (XINHUA)—At 0930 today four 
naval divers in blue diving suits started China’s first 
simulated 350-meter deep-diving test by entering a 
brand-new saturated diving experimental cabin at the 
Shanghai Naval Medical Research Institute. 
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The test is conducted with the use of 500-meter saturated 
diving experimental equipment recently designed and 
built by China. It can simulate in a lifelike manner the 
underwater living and operational environments at dif- 
ferent depths of up to 500 meters. The greatest working 
depth of a mobile diving cabin can go as deep as 620 
meters, the first in Asia, and its sealing test [mi xing shi 
yan 1378 1840 1395 7527] has reached the world's 
advanced standards. 


Test leading group leader Huang Zumo told reporters 
that saturated diving is the world’s important means to 
advance into the depth of the sea and to exploit ocean 
resources. During the current saturated diving test con- 
ducted by China at the greatest depth, four divers will 
continue living at the depth of 350 meters for 7 days and 
nights and tour the depths between 370 and 280 meters 
to complete a series of simulated diving operations. 
Meanwhile, they will also conduct numerous compre- 
hensive, saturated diving tests and research on diving 
equipment, diving apparatus, diving medical science, 
and diving engineering technology. The current tests are 
of great significance to China’s exploitation of seas and 
oceans and to raising its capacity to save life in deep seas. 


Commodity Categories Added to Special Cases List 
OW0801 143189 Beijing XINHUA Domestic Service 
in Chinese 1352 GMT 3 Jan 89 


Local Broadcast News Service“ 


[Text] Beijing, 3 Jan (XINHUA)—After approval by the 
State Council, the leading group responsible for control- 
ling institutional purchasing power nationwide decided 
to add three categories of commodities under special 
cases to its scope of control, beginning | January 1989. 


The newly added commodities are: I) piece goods and 
their products, including cotton cloth, blend fabric, and 
100 percent chemical fiber cloth; 2) knitwear, including 
all kinds of sportswear, cotton and wool upper garments 
and trousers, sweat shirts, sweat pants, towelling cover- 
lets, bath towels, and bed sheets and bed spreads; and 3) 
writing paper and printing paper, including newsprint, 
paper for relief printing, art printing paper, offset paper, 
and duplicating paper. The management of the purchase 
and control of these three categories of commodities 
under special cases shall be carried out according to the 
“Decisions on Bringing the Institutional Purchasing 
Power Under Strict Control” without exception. In view 
of the relatively complicated situation existing in the 
paper market, specific measures for examination and 
approval of paper purchases will be decided by every 
province, autonomous region, and municipality in light 
of their respective actual conditions. 


The leading group responsible for bringing under control 
the institutional purchasing power nationwide also 
offered an explanation about the scope of special-case 
control of six originally stipulated commodities. They 
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are 1) carpets and rugs, including carpets and rugs of 100 
percent wool, blend wool fabric, chemical fiber, tapestry, 
and wall hanging tapestry; 2) electronic typewriters, 
including typewriters of every language, except those 
that are manually operated; 3) teletypewriters, including 
facsimile and all the other telecommunications equip- 
ment that transmits characters, words, graphs, and pic- 
tures; 4) garments made of feather and down, including 
clothes and bedding that are made of feather and down; 
5) silk cloth and its products, including all kinds of silk 
and satin fabric as well as their products made of silk, 
nylon, and chemical fiber materials; and 6) all kinds of 
clocks and watches worth more than 50 yuan, including 
every type of timepiece for all sorts of purposes, but 
excluding machinery chronographs and stopwatches. 


Vegetables Supplied to Cities for Spring Festival 
OW0601170289 Beijing XINHUA in English 
1054 GMT 5 Jan 89 


{Text} Beijing, January 5 (XINHUA)—Vegetable com- 
panies throughout China are making preparations to 
deliver the goods for the coming Spring Festival celebra- 
tion, today’s ““PEOPLE’S DAILY” reported. 


Spring Festival, the most important traditional Chinese 
holiday, celebrates the Lunar New Year on February 6th. 


According to statistics from the Ministry of Commerce's 
Non-staple Food Bureau, 610 million kilograms of veg- 
etables not normally available in winter in north China 
have been provided to large and middle-sized cities in 
north China. 


The figure for the vegetables, which are sent from south 
China, is 20 percent higher than that of the same period 
last year. 


Twenty large and middle-sized cities in China including 
Beijing, Tianjin, Shanghai, Shenyang, Guangzhou, Xian, 
Changchun, Chongqing, Lanzhou, Xining, Chengdu, 
Wuhan, Nanjing, Zhengzhou, and Taiyuan, will be 
suplied with 138.60 million kilograms of vegetables, the 
same amount as a year ago. 


Fifty varieties of vegetables will be sold in Beijing, 
Shanghai and other large cities. 


In Beijing, 20 million kilograms of vegetables will be on 
sale—an increae of 10.5 percent since last year. Among 
these 5.95 million kilograms of vegetables will be from 
south China, 12.3 more than last year. 


There will be 40 varieties of vegetables on sale in major 
vegetable shops and grocery stores in other parts of 
China, such as Guangzhou, Xian and Chongqing. 
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Bo Yibo on T Town Enterprises 
HK0901035589 Beijing RENMIN RIBAO in Chinese 
3 Jan 89 p 2 


[Article by Bo Yibo (5631 0001 3134): “Preface to 
ane and Town Enterprises in Contemporary 
ina“ 


[Text] In the “Township and Town Enterprises in Con- 
temporary China,” the development, basic achieve- 
ments, and experiences and lessons of China's township 
and town enterprises have been recorded from an histor- 
ical point of view. Without a doubt, this is significant 
reading material. It will be welcomed by the broad 
masses of cadres and workers engaging in the work 
relating to township and town enterprises and all those 
who are concerned with and who are studying the 
development of China’s rural economy both at home and 


When township and town enterprises were just springing 
up in China’s rural areas, Comrade Deng Xiaoping 
pointed out joyfully: We have not only aroused the 
initiative of the peasants in our rural reforms, but have 


new force suddenly coming to the fore. It is appropriate to 
appraise the significance and role of the development of 
this new phenomenon with the four Chinese characters 
meaning “a new force suddenly coming to the fore.” 


At present, township and town enterprises have become 
a strong economic force in China's rural areas that 
cannot be ignored, and an important part of the socialist 
commodity economy as well. Last year, the output value 
of township and town enterprises made up about 50 
percent of the total product of society in China's rural 
areas. In some places, this percentage was even as high as 
70. It also made up one-fifth of the country’s total 
product. The industrial output value of township and 
town enterprises made up more than one-fourth of the 
total industrial output value of the country. The total 
Output value and industrial output value of township 
and town enterprises last year were respectively equal to 
the country’s total product of society in 1973 and its 
gross industrial output value in 1975. Quite a few 
township and town enterprises are developing the 
export-oriented economy and striving to make more 
positive contributions to the state by earning more 
foreign exchange through export. 


Owing to the development of township and town enter- 
prises, a new and broad path has been found for making 
appropriate arrangements of the surplus labor in rural 
areas. In China, there are 800 million peasants and a 
considerable amount of surplus labor in the countryside. 
The issue of correctly resolving these problems is an 
important one. It is not only an economic probiem 
concerning the development of productive forces in the 
countryside but also a political problem concerning the 
stability of society. If all the surplus labor enters the 
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Cities, serious social problems will eventually arise. The 
growth of township and town enterprises has brought 
about some changes for rural laborers. Group after group 
of peasants have entered factories in their own villages 
rather than entering the cities. This is a great pioneering 
work in the broad rural areas. At present, some 88 
million peasants, or about half of the surplus labor in the 
countryside, have become workers in township and town 
enterprises. This has aroused great interest in the inter- 
national community. British REUTERS said: “China’s 
method of using the surplus labor in township and town 
enterprises is unique among the developing countries.” 


The development of township and town enterprises 
enables the peasants to engage in agriculture, industry, 
and commerce at the same time. The integration of the 
three is conducive to giving full play to the superiority of 
the countryside in natural resources and to the realiza- 
tion of specialization, commercialization, and modern- 
ization of agriculture. Judging from a long-term point of 
view, it is of great importance to reducing the distinction 
between town and country and between industry and 
agriculture and to the building of a new, wealthy, and 
civilized socialist countryside. 


All new things need to be gradually perfected and 
improved, and township and town enterprises are no 
exception. In order to develop more healthily and invig- 
orate themselves, they must sum up their experiences in 
good time and learn from others’ strong points to offset 
their own weaknesses in practice. The township and 
town enterprises have been developing for 30 years. It is 
really necessary for them to sum up their experiences, 
especially those of the past decade, and make a realistic 
analysis of them so that people can see which experiences 
are really useful and applicable and which are not. A 
good understanding of this will enable us to keep a clear 
head and do our jobs more conscientiously and in a 
down-to-earth manner. 


At present, there are already more than 17 million 
township and town enterprises in our country. It is 


— Ad yt. H. 


strengthen scientific management 

guidance, regulation, and control. It is particularly neces- 
sary to ensure that they will be developed in a planned way 
and step by step. If they are developed blindly without 
considering the objective conditions, if attention is not 
paid to management and quality, we will be unable to 
achieve the desired economic results and may even 
suffer great losses. We should never overlook this prob- 
lem. 


Now that township and town enterprises have been 
developed, it is also necessary for us to make a unified 
arrangement of agricultural and grain production. Agri- 
culture is the foundation of the national economy, and 
grain production is the foundation of agriculture. Having 
a population of | billion, food is always a big problem in 
China. We should never slacken our efforts in promoting 
grain production. Only when agriculture is continuously 
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developed and a bumper harvest is reaped year after year 
can the development of township and town enterprises 
and other in rural areas be ensured, can the 
economic and social life of the state be stable, and can 
the overall reform be carried out in depth and in good 
order. “We cannot become rich if there is no industry,” 
“the ecomomy cannot be enlivened if there is no 
commerce,” “the situation cannot be kept stable if there is 
no agriculture,” and “diserder will take place if there is no 
grain.” All these are truths summed up from practical and 
historical experiences. We should not emphasize one of 
them at the expense of another or just attend to one and 
lose sight of another. In rural construction and develop- 
ment, we must adhere to the principle of taking agricul- 
ture as the foundation. When developing industry and 
commerce in townships and towns, we must not only 
ensure that the arrangement of labor, funds, and other 
major productive elements will not affect the input in 
agricultural and grain production but must also “make 
industry supplement and promote agriculture” and serve 
the development of agricultural and grain production. 
All comrades engaged in rural work must often pay 
attention to this. 


The rising of township and town enterprises is an out- 
come of rural reforms. It can be predicted that with the 
deepening of rural reforms, the momentum and vitality 
for the development of township and town enterprises 
will also be continuously strengthened. At present, the 
main task for deepening rural reforms is still to perfect 
the system of contracted responsibilities on the house- 
hold basis with payment linked to output. At the same 
time, in those places where conditions are ripe (such as 
in those places where township and town enterprises and 
the service trade have been developed rather satisfacto- 
rily and where there are comparatively sufficient funds), 
it is necessary to encourage the masses of peasants to 
Carry out suitable scale management in agricultural pro- 
duction and establish all forms of economic integration 
on the principle of voluntary participation. Practice 
shows that carrying out suitable scale management in 
such areas can help increase the land utility rate and 
labor productivity, strengthen farm land and water con- 
servancy construction, and popularize agricultural sci- 
ence and technology. It is also conducive to promoting 
the specialization, commercialization, and socialization 
of agriculture. We must realize that the suitable scale 
management in agriculture, which is a new economic 
form and new form of management, is the continuation 
and development of the system of contracted responsi- 
bilities on the household basis with payment linked to 
output. Gradually realizing the suitable scale manage- 
ment under certain conditions is an inevitable trend in 
deepening rural reforms. Just as was pointed out by 
Comrade Deng Xiaoping when talking about this ques- 
tion: In the past, the development from collective to 
individual indicated a kind of progress; now the devel- 
opment from individual to collective is also a kind of 
progress. This is because they both suit the level and the 
demand of the development of productive forces. | 
sincerely hope that through their steady and healthy 
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development, township and town enterprises will con- 
tinue to make new contributions to promoting rural 
reforms and to the vigorous development of the rural 
economy. 


JINGJI YANJIU Views Market Growth 
HK0601 122089 Beijing JINGJI YANJIU in Chinese 
No 11, 20 Nov 88 pp 31-37 


[Article by the “Market Model” task force of the Finance 
and Foreign Trade Economic Research Institute under 
the Chinese Academy of Social Sciences, written in 
September 1988: “An Exploration of Market Growth 
During the Crucial Stage of Economic Reform”) 


[Text] China's 10 years of economic reforms have, 
according to the innate logic of their own development, 
entered the crucial stage of mechanism changeover. It is 
at this time that the mutual exclusion and clashing 
between the administrative mechanism and the market 
mechanism will appear extremely intense, and economic 
activity will be in a chaotic situation where there is no 
regulation and no order. The researching of countermea- 
sures for the many problems in market development is a 
pressing task in the deepening of reform. 


1. The Market Situation Under Conditions Where the 
Economic Movement Mechanism Changeover Has 


The 2 m of reforming the economic structure is, with a 
market mechanism which has grown from within the 
economic Organism as a center, to reconstruct the micro- 
economic motivational systems, market movement sys- 
tems, and macroeconomic regulation and control sys- 
tems within the socioeconomic structure, so as to ensure 
that in economic development and economic move- 
ment, on the basis of raising efficiency, fairness is also 
considered, and growth is attained on the basis of 
stability. Thus, creating a socioeconomic environment 
from which a market mechanism can be engendered will 
become the main thread in deepening economic reform, 
changing the economic movement mechanism, and 
changing regulation and control modes. It is on this 
essential issue that the changeover of the Chinese econ- 
omy’s movement mechanism has met major obstacles, 
and this stagnation of the mechanism changeover has 
meant that imbalance has occurred in the development 
of the market. 


1. There is dislocation in the economic structure and 
converse movement in regulation by market mechanism. 
Effective supply being insufficient and loss of balance in 
the economic structure are the chronic illnesses of the 
traditional socialist economic structure. Since the 
reforms, although the role of market mechanism has 
increased, the minor role it plays means that it has no 
way to basically change this situation. Quite the con- 
trary, as restrictions on structural imbalance are lacking, 
the market mechanism not only does not become a 
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balancer, it actually becomes a converse-directional reg- 
ulating mechanism, continually of benefit to the sellers. 
Thus, the various resources often flow and are deployed 
in a direction opposite that of optimal alignment. 


2. Market development is not balanced, economic 
parameters are rigid and disjointed, and economic 
movement loses its stability. In a normal market, eco- 
nomic parameters such as prices, interest rates, and 
wages have sensitive, linked relationships and complete 
feedback loops, and they fully manifest the self-organi- 
zation function of market movement. Also, at present 
because of the stagnation of the mechanism changeover 
in our country, the degree of development of the various 
types of market is uneven, resulting in a dislocation 
between various product prices and between product 
prices and production factor prices, both in terms of 
formation mechanism and price parity relationships. 
Unregulated, emergency interference by the government 
also continually produces various types of skewing in the 
system of parameters. At present, the prominent mani- 
festations of market deformity are: |. At the same time 
as the overall level of product prices has grown exces- 
sively swiftly, the situation of price parity being restored 
far from the point of balance has occurred. 2. The 
price-wages mechanism changeover has stagnated and 
the situation of repeated wage and price spirals is diffi- 
cult to contain. 3. The negative interest rates stipulated 
by the administration have encouraged low-efficiency 
investment and exacerbated supply shortages. 


3. The status of the main elements of the market has not 
been made clear, market regulations are chaotic, and 
noneconomic protective screens have precluded fair 
competition. China’s market organization has always 
been colored by a deep administrative hue. There are 
very few independent elements, and the majority of 
elements are appendages to administrative bodies. 
Enterprise administration grades are strict; asset posses- 
sion, resource possession, and tax rates standards vary 
widely; and property rights relationships are extremely 
blurred. Since the reforms, market competition has basi- 
cally been developed under the enterprises’ original 
status and activity standards. All those involved in 
competition have had supra-economic backgrounds, and 
they have not been market elements all beginning from 
the same starting line. If enterprises want to establish a 
foothold in the market, they usually have to seek a 
powerful organ as a backer. Not only is the separation of 
government and enterprise functions in medium-sized 
and large state-owned enterprises a very arduous task, 
but situations where operational companies are begin- 
ning to become administrative in nature are beginning to 
appear. Some economic entities which have been sepa- 
rated from their administrative organ are beginning to 
move toward being administered by government depart- 
ments. The original official merchants still exist, but 
there have also appeared “official speculators” who use 
their power to engage in commerce. Enterprises and 
companies of different backgrounds and status each go 
their own way and do not concern themselves with 
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market trading rules, or even basic reputation. There is a 
great degree of unregulated scrambling for a share of the 
market, and thereby “repeated selling and cyclical price 
increases” result. This not only increases the costs of 
social exchange but also because various government 
organs participate in market activities, the system for 
implementing market regulations is an empty one and 
market order is more chaotic. 


4. Market forces and administrative forces have perme- 
ated each other, and there has been great growth in the 
giving, receiving, and soliciting of bribes and other such 
corrupt activities in the economic sphere. On the one 
hand, various types of supra-economic privileges intrude 
into the market and administrative power becomes com- 
moditized and monetized. This causes the deep structure 
of the market to collapse and exacerbates such situations 
as strict divisions between departments, regional block- 
ades, market jams, and supply shortages. On the other 
hand, market exchange principles have intruded into 
nonmarket areas, and there is a “direct linkage” within 
and outside the market. This has produced various types 
of relationship networks in which power is used to obtain 
private benefits, and has resulted in large-scale growth 
and proliferation of bribe giving, receiving, and solicit- 
ing as well as other corrupt practices. This constitutes a 
very major obstacle to deep reform. 


5. Market development has been subject to the restric- 
tions of the egalitarianism of income distribution. 
Through 10 years of reform, there has been no basic 
change in the traditional egalitarianism of income dis- 
tribution. At the same time as there has been handing 
down of power and allowing the retention of profits, the 
autonomous decisionmaking power of the plural interest 
groups formed from enterprises, industries, and strata 
has been directly linked with egalitarian distribution. 
Apart from the “big pot,” there widely exist “small 
kitchens.” The majority of enterprise profits flow out 
through wages, and government expenditure is to a large 
degree invested in group consumption, which results in 
income distribution being carried out in a nonstandar- 
dized way through the clashes between market and 
administration. It is still extremely rare to find growth 
points which have the market as the center in carrying 
out distribution of benefits. 


To sum up, the present point of departure in the devel- 
opment of China's markets is still far from the target 
model, and those markets that are growing are still in a 
situation of imbalance, incompleteness, and instability. 
If such deformed markets which are half open and half 
closed, sometimes open and sometimes closed, appar- 
ently open and apparently closed, continue for too long a 
period, they will produce a very damaging effect on both 
economic movement and the deepening of reform. 


2. Ld be Aad, Ik 
Mechanism Changeover and Market Growth 7 


The development and growth of markets concerns the 
whole of economic development and reform and is also 
restricted by the overall situation. Seen from the angle of 
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the various difficulties and the countermeasure ideas 
elicited, the major task in promoting mechanism 
changeover and market growth is the readjustment of 
ideas. 


1. Overcoming the “preference for high speed 


In the early period of the reforms, the major reason for 
sluggishness of the mechanism changeover and of mar- 
ket growth was that the various contradictions had not 
truly been handled in a complete and overall way. 
Rather, to a great degree, there was an attitude of 
noninterference with respect to the inertial power of the 
old system, and there was a biased seeking of ineffective 
or low-efficiency high-speed growth. This disturbed the 
overall situation and stimulated various contradictions 
in the growth of the market. We believe that in the 
crucial stage of economic reform, it is necessary to 
sacrifice some ineffective speed in growth. Macroecono- 
mic decisionmaking must continue to stand up to the 
impulse pressure of economic growth, give up the illu- 
sion of concurrent high-speed growth and swift reforms, 
and truly implement overall reforms, develop the prin- 
ciple of subordinating other things to reform, place 
mechanism changeover in the foremost position, and 
create a relatively relaxed environment for market 
growth. 


2. Rectifying reform ideas 


How to correctly handle the symbiotic relationship 
between the various elements in the mechanism 
changeover and organize the implementation of fairly 
complete and coordinated reforms is another difficulty 
in the development of markets. In the discussion of 
China's reform ideas, the various ideas gradually polar- 
ized into contention between a theory which held that 
price reform should constitute the main thread and a 
theory which held that enterprise (ownership system) 
reform should constitute the main thread of reform. The 
result of this debate was that the two sides gradually 
recognized each other, and a theory which recognized the 
importance of both main threads came into being. How- 
ever, the theory of dual main threads did not solve the 
problem of deciding whether price reform or enterprise 
reform should be carried out first. This debate and 
divergence of views has, in the practice of the reforms, 
been manifested as frequent changes between the main 
thread, with it sometimes being prices and sometimes 
being enterprises. In our view, following changes in the 
situation, the focus of reform cannot be without tilts and 
changes. However, the main thread of reform should 
remain the same from start to finish. It must not be 
pluralized or be constantly changing. The main thread is 
determined by the orientation and goals of reform, and it 
must have stability and a long-term nature. The main 
thread of our country's reform is to realize, in economic 
movement which has public ownership as the main part, 
the internal emergence of a market mechanism; that is, 
to form, from within the economic organism, a socioeco- 
nomic environment by which the market mechanism can 
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grow. The process of internal emergence of a market 
mechanism is a process of the growth of market princi- 
ples with symbiotic relationships, the development of 
markets, the strengthening of market parameters, and 
the formation of indirect regulation and control capaci- 
ties. That is to say, it is a process of mechanism 
changeover by which market subjects, market objects, 
and supervision and control systems are gradually 
formed. In this, the relationship between price reform 
and enterprise reform and the relationship between these 
two reforms and the other reforms are all mutually 
conditional, common-product relationships, and all the 
various reforms are just particular aspects of the main 
thread of internal emergence of a market mechanism. 
Thus, in these symbiotic relationships none of them can 
form a main thread that controls the whole situation. 
The practical significance of the “one main thread” 
which we propose is that it further clarifies the orienta- 
tion of the reforms and the deep-rooted obstacles that are 
faced in deepening the reforms. It will also stabilize the 
overall ideas of reform, further probe ways to coordinate 
the various reforms, and make it possible to avoid the 
unitary premature advance and decisionmaking mis- 
takes that occurred in the situation during the early 
period of the reforms, whereby there were many changes 
to the main thread, there was vacillation with regard to 
the main thread, goals were not clearly defined, and 
measures were not properly coordinated. 


3. The deep-level structuring through engaging in open- 
ing up and fostering a market 


In China, the inertia of the traditional systems and the 
clashes which occur in double-track movement mean 
that it is difficult to open up a market. The fostering of a 
market is even more difficult. In the early period of the 
reforms, a major reason that mechanism changeover and 
the growth of markets was overlooked was that market 
mechanism was simplistically equated with pricing 
mechanism and the price issue was restricted to product 
price. Thus, market growth was equated with the open- 
ing up of product prices. The degree of opening up in 
terms of the government's control of prices was seen to 
be the degree to which the market had developed. This 
reflected the lack of a thorough-going and overall under- 
standing of market growth and deep reform. While the 
growth of markets does require the government to abol- 
ish the traditional pricing management system, this 
abolition of the pricing management system is only a 
shallow change of the traditional systems, and it is not a 
deep structuring of a market. The deep structuring of a 
market includes the establishment of market regulations, 
the fostering of market organization, the growth of 
market principles, the strengthening of saarkei parame- 
ters, and the establishment of new regulation and control 
systems. Compared to the old system which has admin- 
istratively controlled movement, such changes will 
undoubtedly be 3 deep-going and overall reform. 
Because the eariy period of the reforms did not touch on 
the many difficulties of the deep structuring of the 
market, the economic movement mechanism 
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changeover has long been stalled. This has resulted in the 
market being relaxed but not open, and prices being 
handled but not appropriately. In the clash between 
administrative control and the market, price levels have 
risen greatly. In addition, the old methods, which fre- 
quently use price management, mean that reforms which 
only involve making prices subject to the market contin- 
ually run into a dead end. 


4. Overcoming the deep-level obstacles and giving the 
power of distribution to the market 


Whether or not income distribution can be turned over 
to the market is a big challenge faced by economic 
reform in various socialist countries. Through 10 years 
of reform, China has achieved initial progress in intro- 
ducing the market in various areas. However, income 
distribution is still an area where the least degree of 
regulation by market mechanism pertains, and this 
forms a deep-level obstacle to the growth of the market. 
Even now, enterprise benefits generally are not the result 
of market assessment, and interference by administra- 
tive means in the profits or losses of enterprises is still 
extremely serious. As the income of staff and workers 
lacks the restrictions of the commoditization of labor 
and the regulation of a wage-rate market, in very few 
cases is it based on the market assessment standards. 
Under conditions where the pricing system is extremely 
irrational and the distribution relationship between 
enterprises and the state is blurred and unclear, the 
implementation of linkage between enterprise wage 
expenditures and profits will provide a convenient ave- 
nue by which to continue the equalization of income 
distribution and the growth of consumption funds. Fur- 
ther, the chaos in income distribution relationships and 
the antimarket trend in the income distribution mecha- 
nism creates major factors in the promotion of price 
increases. We believe that if we are to break the “cycle of 
death” constituted by price-wage spirals, subsequent 
reforms must withstand all pressures and speed the 
process by which income distribution is subject increas- 
ingly to market mechanism. That is to say, the income 
distribution relationship between enterprises and staff 
and workers should be given to the market. Also, at the 
same time as the state’s and enterprises’ profits and taxes 
are separated, there should be a separation of enterprise 
wage expenditures and profits, so that the income distri- 
bution of the state, enterprises, and staff and workers 
accords with market principles, and the price mecha- 
nism and wage mechanism are uniformly brought on to 
the market track. 


5. Establishing a system of systems-type and operations- 
type market regulations, so as to realize an ordered 
mechanism changeover 


Analyzed in terms of economic movement and market 
growth, the appearance of many phenomena of disorder 
in the market is due to the fact that at the same time as 
we have been introducing the market mechanism, we 
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have not established appropriate systems-type and oper- 
ations-type market regulations. Thus, it has not been 
possible to guard against dual-directional osmosis 
between administrative power and market mechanism. 
Therefore, an important part of establishing economic 
order with market mechanism movement is strengthen- 
ing and perfecting market regulations, strengthening 
market control and market supervision and, on the 
systems level and operations level, guaranteeing the 
development of the market. Market regulations are stip- 
ulations and restrictions laid down by the state, through 
the accumulated force of legislative, management, regu- 
lation, and control measures, on the market and the 
market principals, with the aim of standardizing the 
activities of market principals. Systems-type market reg- 
ulations define forms of market organization and the 
forms by which the basic elements of the market are 
produced. They include: |. The definition of asset own- 
ership rights, so as to guarantee the asset ownership 
rights of the principals of market activity and ensure that 
the interests which come with ownership rights are not 
infringed upon. 2. The definition of market boundaries, 
80 as to exclude market activities by nonmarket princi- 
pals, and to guard against osmosis between market 
factors and nonmarket factors. In this, the most impor- 
tant boundaries that need to be set down are: The 
government, which stipulates the regulations, and its 
executors must not participate in market activities; the 
power to manage, supervise, regulate, and control the 
market must not become the exchange target. The sys- 
tems-type market regulations are the most basic market 
regulations and are also the most basic socioeconomic 
guarantees for the internal emergence of a market mech- 
anism. Operations-type market regulations comprise 
commercial laws and regulations as well as rules of 
implementation. These are for the purpose of both 
ensuring that the activities of the various economic 
entities which enter the market are standardized as well 
as setting down standards for handling violations of the 
regulations. They include: |. The principle of competi- 
tion; 2. restriction of harmful supply and unhealthy 
demand: 3. a legal system for regulating the relationships 
between principals with different interests. 


3. Countermeasure Proposals for Accelerating 
Mechanism Changeover and Market Growth 


On the basis of the above analysis, we believe: l. In order 
to promote reform and get past the difficulties, overcom- 
ing the sluggishness in mechanism changeover and the 
speeding up the growth of the market have become key 
matters that will brook no delay. 2. Subsequent enter- 
prise reforms and price and wage reforms as well as 
changes in economic development strategies will all be 
highly inter-related. 3. Thus, the problem of the deep 
structuring of the social economy has become increas- 
ingly prominent, which shows that the growth of the 
market in China has entered a critical stage that will 
determine the success or otherwise of the reforms. In 
such a situation, adopting appropriate countermeasures 
is extremely important. Our basic line of thought is: The 
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reforms will take overall control of the situation and 
withstand the impuise pressures of traditional economic 
growth. With the internal emergence of market mecha- 
nism as the main thread, coordinated measures will be 
and the simultaneous change of price and 
wage mechanisms will be promoted. This will speed the 
deep structuring of the market and spur on the overall 
development of the market system. 


1. Reconstructing regulation and control agents [tioa 
kong zhu ti 6148 2235 0031 7555}, strengthening macro- 
economic control, and controlling the issue of money. 


1) Improving state regulation and control, separating 
government functions, and reconstructing regulation 
and control agents. The direct obstacles to market 
growth come from excessive administrative interference 
by government. Under the traditional system, power was 
highly centralized and unified, and state regulation and 
control and government regulation and control coin- 
cided both on the theoretical level and the practical level. 
Following the deepening of the reforms, the position of 
regulation by law has become increasingly prominent, 
and the regulation of market activities by the Bank of 
China and its monetary policies has become increasingly 
independent. Financial estimates, final accounting, and 
financial policy targets have begun to be subject to 
discussion, supervision, and restriction by legislative 
Organs, and state asset management departments are 
required to exercise their functions independently. 
These new changes are actually the separation of tradi- 
tional government functions and the reconstruction of 
macroeconomic regulation and control agents. Thus, 
that past concept which equated regulation and control 
by the government with regulation and control by the 
state must be changed. If not, it will not be of benefit to 
the future strengthening of the independent functions of 
law enforcement organs, the central bank, and state asset 
management and will weaken government functions 
which have over many years been excessively centralized 
and which lack restraining mechanisms. Also, it will not 
be of benefit to maintaining the unity of the market or to 
strengthening the central position of market movement. 
At the same time, after separation of functions, the 
government should also stress the use of guidance out- 
side the market through economic policies and economic 
measures, and to the greatest possible degree reduce 
administrative intervention. 


2) Making financial estimates firmer, holding down the 
issuance of money, and restraining inflation. For 
repeated years, inflation has been a major factor 
obstructing the growth of markets and harming eco- 
nomic order. In places where inflation is serious, the 
instability of the order of the market economy results in 
it being difficult for enterprises to focus their main 
attention on raising efficiency, tapping potentials, and 
developing production. The compulsory redistribution 
of national income induced by inflation has given rise to 
intense dissatisfaction among the people and resulted in 
their losing faith in and giving up their support for the 
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reforms. There are many contributing factors to infla- 
tion, but the direct reason is the softness of financial and 
budgetary restrictions at all levels. The financial admin- 
istration overdraws on the banks and contro! over the 
financial administration's issuance of money is lost. In 
order to change this situation as quickly as possible, we 
must strictly enforce the financial policies of decreasing 
expenditures and increasing incomes. 


3) Strengthening macroeconomic control, governing the 
economic environment, and stabilizing the speed of 
growth. Taking the changeover by which the distribution 
mechanism is made subject to the market as the base, the 
management of the total volume and structure of con- 
sumption funds will have to be strengthened. Taking the 
readjustment of the industry-product structure as the 
base, the overall scale of investment will have to be 
controlled and the speed of economic growth will have to 
be reduced to the original level of about seven percent. 
The temporary reduction in financial income produced 
by the decrease in speed will require a strict reduction in 
expenditures as a balancing measure. In the future, we 
should not again seek a high speed of growth because of 
temporary financial difficulties. 


2. Fostering market organization, establishing organs of 
authority, and strengthening management of the market 


1) We must fully bring into play the roles of large and 
medium-size state-owned commercial organizations dur- 
ing the strategic stage of market growth. Deepening the 
reform of large and medium-size state-owned commer- 
cial enterprises (including commercial, goods and mate- 
rials, and foreign trade enterprises) is an important part 
of fostering market organization. These enterprises have 
the task of reforming themselves as well as the function 
of stabilizing the market and prices. Seen in terms of the 
target models of reform, the two tasks are unitary, 
because deepening reform can strengthen the capacity of 
state-owned commercial enterprises for equal competi- 
tion, and allow them to occupy a leading position in the 
market. However, in the present situation, where the 
enterprise operational mechanism has not been changed, 
government and enterprise functions have not been 
separated, and vigor is insufficient, there seems to be a 
certain contradiction between the two. We believe that 
in the current stage, there is both a need for large and 
medium-size state-owned commercial enterprises to 
deepen their own reform and a need for them to under- 
take the function of stabilizing the market. A feasible 
way to have them carry out these two functions is: First, 
in the commodity market where prices have basically 
been freed, we must positively create an environment 
whereby state-owned commercial enterprises can partic- 
ipate in equal competition. We must not exercise exces- 
sively tight management. For products which are in very 
short supply, a gradient quota system should be adopted 
and state-owned enterprises should enjoy a certain pref- 
erence, 80 as to guarantee the supply of goods. As far as 
possible a policy of guaranteeing quantities but not 
guaranteeing prices should be adopted. However. at the 
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same time, there should be strict supervision and appro- 
priate stipulations should be made in respect of tax rates. 
Second, it is necessary to break through market block- 
ades and establish integrated groups that combine circu- 
lation, production, and raw materials bases and that 
have state commercial enterprises as their main part. In 
the last few years, there has been great development in 
the various types of lateral economic alliances, but these 
have been subject to the restrictions of the various 
negative influences of administrative division of power 
and local financial contracts. The contention between 
the various regions in the raw materials market and the 
sales market is quite serious, and excessive self-mar- 
keting has severed the normal links between producing 
regions and marketing regions, industry and commerce, 
and raw materials bases and processing areas. This has 
weakened the capacity of wholesale enterprises to orga- 
nize a market. In order to eliminate these phenomena, 
we must use the method of strengthening the competi- 
tiveness of wholesale enterprises to reorganize produc- 
tion, supply, and sales relationships. The specific 
method is to use the wide-ranging business links and 
superiority in funds of commercial enterprises and 
extend these to production and raw material bases; bring 
together production, supply, and sales activities; orga- 
nize large-scale integral operation groups; and use equal- 
ity, reciprocity, and equal benefits to break down the 
market barriers resulting from regional interests. 


2) A number of shops having monopoly rights to sell 
products in great demand, brandname products, and 
imported products should be established, and these 
should be managed in a unified way by relevant govern- 
ment departments. At present, the speculative purchase 
and sale of such products is extremely widespread. The 
consumers spend large amounts of money, the state gets 
no benefit, and a large amount of the profit gets siphoned 
off by the speculators at intermediate links. The estab- 
lishment of market regulations is extremely important in 
ensuring that operators have the necessary credentials, 
and even more important for ensuring the credentials of 
the operators involved with the above-mentioned prod- 
ucts. If the monopoly sales rights system is to be imple- 
mented, the operation and sales should be in the hands 
of enterprises with good reputations, strong competitive- 
ness, and good results. There must be full sources of 
supply, intermediate links must be simplified, and prices 
must be freed. This will be advantageous to both the 
satisfying of consumers needs and beneficial to supervi- 
sion and management. It will be even more advanta- 
geous to increasing state income. 


3) The method of management by separate product- 
types should be used in organizing a means of produc- 
tion market. At present, not all means of production in 
China are in tight supply. For example, the mechanical 
and electrical products market is quite relaxed. What are 
lacking at present are some of the basic raw materials. In 
order to alleviate the problems brought by a double-track 
pricing system for the same products, we can, in accor- 
dance with the method of management by separate 
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product-types, organize distribution and production-de- 
mand linkage through a means of production market. As 
to the few product types which truly are in short supply, 
that part which should be managed should continue to be 
managed and managed well, and through the method of 
fixed, long-term coordination relationships, production- 
demand linkage for large and medium-size enterprises 
should be organized. As to the small needs of small-scale 
enterprises and township and small town enterprises, 
these should be mainly supplied by specialist, qualified 
goods, and materials enterprises. The aim of doing things 
in this way is, in the transitional period of mechanism 
changeover, to prevent speculation, exploitation at inter- 
mediate links, and to ensure that market order is stable. 
At the same time, it will be possible to avoid returning to 
the old road where everything was excessively controlled 
in a unified way. 


4) We must establish authoritative, high-level market 
management organs. At present in China, the phenom- 
ena of chaotic market order and chaotic market manage- 
ment are quite prominent. The industrial and commer- 
cial, taxation, auditing, health, and public security 
departments all administer various aspects of the mar- 
ket, and coordination between them is not good. A small 
number of managers seek bribes and accept bribes, use 
their power to seek private gain, and enforce the law to 
break the law, thus bringing great harm. It is proposed 
that above the existing functional departments, the gov- 
ernment organize a more authoritative, unified, and 
higher level market management organ. This would take 
overall control of the market management work of the 
various industries and various departments, coordinate 
the relations between the various relevant departments, 
and supervise the activities of the various types of 
management personnel. It would also shoulder the tasks 
of establishing market plans, stabilizing market order, 
and resolving, in a unified way, relevant major problems. 
The principles in formulating market principles and 
stabilizing market order are that there must be strict 
adherence to the law, the legitimate rights and interests 
of appropriate traders must be guaranteed, the openness 
and equality of the markets must be guaranteed, illegal 
trading activities must be firmly punished, and the 
deterrent force of the legal system must be raised. From 
now on, the focal points of discipline should be to punish 
those persons who use their power to engage in com- 
merce, “official speculators” who seek exorbitant prof- 
its, the givers of bribes, the receivers of bribes, those who 
solicit bribes, and smugglers; to ban the illicit activities 
of the state-owned commercial enterprises; and to close 
down various types of companies that perform an 
administrative function (excepting those companies 
which have been expicitly authorized by the government 
to assume management functions). 


3. Fostering a labor market, strengthening market 
parameters, and promoting linked price and wage reform 


In the view of some scholars both in China and abroad, 
the time sequence for the opening up of China's labor 
market should be after the growth of the various other 


if 


growth time sequence is a process of natural 


and the symbiotic a ee an eke cone 
cannot long brook the delayed development of a labor 
market. At present, the traditional labor and wage sys- 
tems have become serious encumbrances to market 
development, price reform, and enterprise reform. In 
addition, the relationship between prices and wages and 
consumption fund growth have become the most diffi- 
cult points in macroeconomic regulation and control 


We believe that we must use the opening of a labor 
market and the implementation of a changeover by 
which the wage mechanism becomes subject to the 
market in order to support price reforms and wage 
reforms. Otherwise, it will be extremely difficult to 
achieve success in these two reforms. Furthermore, 
abroad there is no successful precedent for the current 
practice. The changeover of the labor and wage mecha- 
nism to market forces is both necessary and feasible. 
This is because in recent years many growth points for 


funds and unemployment relief, the interflow of scien- 

tific and technical personnel, the dual-directional 

employment choices of university graduates, the optimal 

realignment of enterprise staff and workers, and so on. 

Although these growth points are still in their early 

— — they do presage development prospects for the 
orms. 


Our general train of thought for the reform by which 
wages are made subject to the market is: Under the 
present conditions the wage function has basi- 
cally solved the problem of food and clothing, there will 
be a change from an egalitarian, food-and-clothing wage 
system to a differentiated, efficiency-type wage system, 
and the deployment of labor will change from where it is 
allocated in a unified way to where it is subject to 
deployment by the market. At the same time as decision- 
making power over product prices is turned over to the 
market, the wage levels of enterprise staff and workers in 


different industries will also be mainly ~ mined by 
market wage rates, and will be maine 1 
contract system. Specifically, there wi or 


aspects: 


1) The form, structure, and differences between wages 
will not be restricted, but wage expenditures (including 
bonuses) must be entirely included in competitive costs. 
The link between wages and enterprise profits will be 
completely severed, and instead they will be linked with 
dynamic wage rates. At the same time as separation of 
profit and taxes between enterprises and the state is 
implemented, there will also be a separation of wages 
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and profits. A balancing relationship between profits and 


to iron out short-term dramatic fluctuations in market 
wage rates. This will include the provision to both the 
supply and demand side in the labor market, dynamic 
wage guidelines for various types of professions, and 
stipulating the lowest occupational and wage rates at 
specific times, in accordance with the long-term trends. 
Also, in accordance with labor productivity, price 
indexes and the national economic situation, it will be 
necessary to issue reference indexes for wage rates and 
total wage volumes in various industries. This will pro- 
mote the function of the market in the employment field, 
the rational readjustment of the wage structure, and the 
maintenance of rational limits to the fluctuations in 
market wages. 


4) Conditions should be established for the flow of labor. 

Employment introduction bureaus and training bureaus 

(mainly non-government run) should be widely estab- 

lished. Individual employment records should be insti- 

—— and the household registration system should be 
ormed. 


5) In accordance with the problems of the traditional 
system and the situation of there being a low-level of 
welfare state training and that at the present stage in our 
country, the self-security capacity of individuals is quite 
low, we should establish a system of basic livelihood 
security which involves a combination of both social 
security and self-security. For those who have lost their 
capacity to work, those who have lost their jobs and their 
family members, and those who are in the low-income 
strata, we should implement financial transfer payments 
{zhuan yi zhi fu 6567 4488 2388 0102). At the same 
time, great efforts should be put into developing insur- 
ance for individuals. In the guaranteeing of social liveli- 
hood, we must guard against one-sided reliance on the 
state and must also guard against one-sidedly requiring 
indi iduals to look after themselves 
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6) Together with the insurance system, we should appro- 
priately establish individual progressive income taxes 
and an inheritance tax system. The cut-in point should 


the deployment efficiency and operating patterns of the 


7) After the reforms by which they are made subject to 
the market, wage trends and price trends will, in the 
market, move toward harmony, and enterprises will face 
a generally similar competitive market environment. 


employees, including interflow with enterprises. 


Those who participated in the discussion and writing of 
this article included: Zhao Xiaomin [6392 2400 3046}, 
Jia Lurang [6328 1462 6245]. Liu Ronglun [0491 3310 
3229}, Song Ze [1345 0463}, Fang Hanting (2075 3352 
1694], Li Maosheng [2621 5399 3932], Shen Jun [3088 
6511}, and Bai Zhongyao (4101 0112 1031). 


Paper Provides Standardization Law Text 
HK0701062089 Beijing RENMIN RIBAO in Chinese 
Der 88 p 4 


“PRC Standardization Law—Approved at the Fifth 
yon of the Seventh NPC Standing Committee™] 


[Text] Chapter I General Provisions 


Article 1 This law is formulated in order to develop the 
socialist commodity economy, promote technological 
progress, improve product quality, raise social economic 
results, and safeguard the interest of the state and the 
people, so that the standardization work can cope with 
the needs for building the socialist modernization and 


developing foreign economic relations. 


Article 2 Standards shall be formulated on the following 
technical requirements that need to be unified: 
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1. The categories, specifications, quality and grades of 
industrial products, or safety and health requirements 


for such products. 


ö —— 
products. 


3. Technical requirements and inspection methods con- 
cerning environmental protection. 


4. The design and construction methods of, and safety 
requirements for construction projects. 


5. Technical terms, symbols, codes, and drafting meth- 
ods concerning industrial production, project develop- 
ment, and environmental protection. 


Standards on important agricultural products and other 
items in need of the formulation of standards shall be 
stipulated by the State Council. 


Article 3 Standardization work is to formulate and 
organize the application of standards, and supervise the 
application of standards. 


Standardization work shall be included in the national 
economic and the social development plan. 


Article 4 The state encourages the active use of interna- 
tional standards. 


Article § Administrative departments of the State Coun- 
cil responsible for standardization work shall exercise 
unified management of the national standardization 
work. Relevant administrative competent departments 
of the State Council shall be responsible for the standard- 
ization work of their own department or trade. 


Provincial, autonomous-regional, and municipal admin- 
istrative departments responsible for standardization 
work unify the management of standardization work in 
their own administrative district. Relevant administra- 
tive competent departments under provincial, autono- 
mous-regional, or municipal government shall be 
responsible for administering standardization work of 
their own department or trade within their own admin- 
istrative district. 


City or county administrative departments responsible for 
standardization work and relevant administrative compe- 
tent departments shall administer standardization work of 
their own administrative district in accordance with their 
respective responsibilities stipulated by their provincial, 
autonomous-regional, or municipal government. 
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Chapter II Formulation of Standards 


Article 6 National standards shall be formulated on tech- 
nical requirements that need to be unified throughout the 
country. National standards shall be formulated by admin- 
istrative departments of the State Council responsible for 
standardization work. Trade standards can be stipulated 
on technical requirements not governed by a national 
standard but need to be unified under a particular coun- 


The trade standard will cease to be valid once a national 
standard is promulgated. Local standards can be stipulated 
on safety and health requirements of industrial products 
not by a national or trade standard but need to be 
uni within their province, autonomous region or 
municipality. 


Local standards shall be formulated by provincial, 
autonomous-regional, and municipal administrative 
departments responsible for standardization work, and 
filed with administrative departments of the State Coun- 
cil responsible for standardization work and the relevant 
administrative competent departments of the State 
Council. The local standard will cease to be valid once a 
national or trade standard is promulgated. 


For those products produced by enterprises and not 
governed by a national or trade standard, enterprise 
standards shall be formulated as a basis for organizing 
production. Enterprise standards on products have to be 
filed with administrative departments of the local gov- 
ernment responsible for standardization work or rele- 
vant administrative competent departments. For those 
products governed by a national or trade standard, the 
State encourages enterprises to formulate enterprise stan- 
dards which are more strict than the national or trade 
standard for internal application in enterprises. 


In case of different stipulations under the law regarding 
the formulation of standards, such stipulations shall 


prevai' 


Article 7 National and trade standards are divided into 
mandatory and recommendatory standards. Standards 
and laws that protect health, person, and safety of 
property, and standards forcibly executed under laws 
and administrative rules and regulations are mandatory 
standards; while the rest are recommendatory standards 


Local standards on safety and health requirements of 
industrial products formulated by proviacial, autono- 
mous-regional, and municipal administrative depart- 
ments responsible for standardization work are manda- 
tory standards within their own administrative district. 
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Article 8 Standards shall be formulated for the safeguard- 
ing of safety and the people's health, the protection of 
consumers’ interest, and environmental protection. 


Article 9 Standards shall be formulated for the rational 
use of the state’s resources, the promotion of scientific 
and technological achievements, and the raising of eco- 
nomic results, and be in conformity with the application 
requirement and beneficial to the exchange and inter- 
change of products, in order to be advanced in technol- 
ogy and rational in economy. 


Article 10 Standards shall be formulated so that relevant 
standards can be coordinated. 


Article 11 Standards shall be formulated to the advan- 
tage of promoting foreign economic and technological 
cooperation and foreign trade. 


Article 12 Standards shall be formulated to play the role 
of trade associations, scientific research institutions and 
academic organizations. 


Departments responsible for the formulation of stan- 
dards shall organize stindardization technological com- 
mittees formed by experts to be responsible for drafting 
standards and examining the drafts. 


Article 13 After implementation of the standards, 
departments responsible for formulating standards shall 
conduct reexamination in due course according to the 
needs of scientific and technological development and 
economic construction so as to confirm whether the 
current standards shall continue to be effective, or be 
amended, or become void. 


Chapter III Application of Standards 


Article 14 Mandatory standards must be enforced. Pro- 


duction, 3% import of products not up to the 
mandator dard shall be prohibited. The state 
encourage prises to adopt recommendaiory stan- 


dards at their option. 


Article 15 An enterprise may apply for a product quality 
certification from an administrative department of the 
State Council responsible for standardization work °r 
departments authorized by such departments for prod- 
ucts governed by a national or trade standard. After 
passing through the certification, these products will be 
issued recognition certificates by recognition depart- 
ments permitting these products or their packages to 
bear specified recognition marks. 


Products not up to the national or trade standard after 
being issued recognition certificates, and products which 
have not been certified, nor passed through the certifica- 
tion, cannot be put to sale bearing the recognition mark. 
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Article 16 Technical requirements of products for export 
shall be enforced according to contracts. 


Article 18 Administrative departments above the provin- 
cial level responsible for standardization work shall be 
responsible for supervising and inspecting the applica- 
tion of standards. 


Article 19 Administrative departments above the provin- 


Chapter IV Legal Liabilities 


Article 20 Products whose production, sale and import are 
not up to mandatory standards shall be handied according 
to the law by administrative competent departments as 


ö 
f 
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Article 24 For those personnel responsible for the super- 
vision, examination and management of standardization 
work, administrative punishment will be given in cases 
of misfeasance and dereliction of power, playing favor- 
itism and committing irregularities; while those cases 
which construe to criminal offenses shall have to bear 
criminal responsibilities. 


Chapter V Supplementary Provisions 


Article 25 Regulations for the implementation of this law 
shall be formulated by the State Council. 


Article 26 This law shall be effective from | April 1989. 


Tian Jiyun on J Province’s 
OW0901113189 Ni JIANGXI1 RIBAO in Chinese 
27 Dec 88 p 1 


[Dispatch by XINHUA reporter Yang Jian and 
JIANGXI RIBAO reporter Jiang Huilong] 


[Text] “Agriculture is a major strong point of Jiangxi 
Province. It is necessary to strengthen leadership, work 
out overall plans, work with the greatest determination, 
and take quick action to overcome difficulties, accelerate 
comprehensive agricultural development, and strive for 
bumper agricultural harvests next year by every possible 
means.” This was what Tian Jiyun, member of the 
Political Bureau of the CPC Central Committee and vice 
premier of the State Council, repeatedly emphasized 
during his recent inspection in Jiangxi. 


Tian Jiyun said: Jiangxi has great potential for agricul- 
tural development. It has a large area of medium-yield 
and low-yield land requiring transformation. It also has 
favorable conditions for developing a large quantity of 
existing agricultural resources. The whole province has a 
unified understanding and both the cadres and the 
masses are enthusiastic about agricultural development. 
Under the circumstances, it is imperative for Jiangxi to 
accelerate agricultural development, and there are bright 


ern coastal provinces, as well as to the economic devel- 
opment of the whole country. He urged leaders and 
cadres at all levels in Jiangxi Province to enhance 


agricultural 
tion to meet the needs of the four modernizations, the 
needs of improving the people's living standards, and the 
needs of reforms and opening to the outside world. He 
suggested that Jiangxi should start a large-scale agricul- 
tural development next year. 


Tian Jiyun said that correct guiding principles and 
correct policies are essential for carrying out comprehen- 
sive agricultural development. On the guiding principles, 
he said: The first principle is one of unified planning, 
concentrated development, and diversification accord- 
ing to local conditions. In other words, we should grow 
in where it is suitable to grow grain, and develop 
, animal husbandry, or fishery where local con- 
ditions permit. However, we must attach great impor- 
tance to grain production, grow grain wherever it can be 
grown, contract out the grain-growing jobs at various 
levels, and keep grain farms to a proper size. The second 
principle is one of development by the people with 
government assistance. Agricultural development is a 
peoples undertaking and interest. It should rely mainly 
on the people to carry out with a certain amount of 
government assistance. The investment of labor by the 
people is a very important investment. It is necessary to 
raise development funds at various levels, through vari- 
ous channels, and in many ways. In order to fully arouse 
the enthusiasm of the people for development, the third 
principle is that whoever makes the development gets 
the benefits. He pointed out that agricultural develop- 
ment must be carries out in a down-to-earth way, step by 
step, according to plan under the guidance of a commod- 
ity economy concept. He particularly reminded all local- 
ities of the need to pay attention to ecological effects 
during agricultural development. 


Tian Jiyun pointed out that comprehensive agricultural 
development is a very arduous undertaking, a task of 
Strategic significance in agricultural development. He 
said: Since the 3d Plenary Session of the 11th CPC 
Central Committee, we have liberated the rural produc- 
tive forces, aroused the peasants’ enthusiasm for produc- 
tion and increased agricultural production by relying on 
reforms, correct policies, science and technology, and 
previous investment. Despite our large population, 
insufficient land and low average per capita amount of 
agricultural resources, we are able to feed one-fifth of the 
world’s population. We have created the material basis 
and favorable social conditions for China's industrial 
development, reforms, and opening to the outside world, 
and promoted social progress and development. Our 
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achievements are great, attracting worldwide attention. 
However, we should not be complacent, nor stop at the 
achievements. We must look squarely at the new situa- 
tion facing us. The new situation means that China's 
population is i ing by more than 10 million a year, 
arable land is decreasing by 3 or 4 million mu annually, 
and grain consumption is increasing by 10 to 15 billion 
kilograms every year. Moreover, with the implementa- 
— — 4 — 
strategy, our international contacts have increased, and 
we need more foreign exchange. In recent years, our 
agricultural production, particularly grain production, 
has been fluctuating. If we fail to stabilize and develop 
agricultural production, we will be unable to stabilize the 
economy. If the economy is unstable, reforms will be 
unable to continue. 


He said: Under the new situation, we should fully use 
and develop existing resources. What should we rely on 
to use and develop existing resources? We should rely on 
correct policy. science, and investment. However, at 
present we can do very little to increase the per-unit area 
grain yield because we haven't made any major scientific 
breakthrough. In such a situation, we must have new 
agricultural resources and develop and use all resources 
that can be developed. This task is extremely urgent. 
Grain production is a strong point in Jiangxi's economic 
development. Jiangxi should do an even better job in 
using this strong point and must not ignore it in any Case. 


Tian Jiyun said: The efforts to improve economic envi- 
ronment and rectify economic order have created favor- 
able conditions for strengthening the agricultural foun- 
dation and provided a gnod opportunity for us to step up 
agricultural development. Jiangxi, as a major agricul- 
tural province, should make full use of these favorable 
conditions and the good opportunity, correct malprac- 
tices, give full play to superior features. It should read- 
just the setup of production in the course of improving 
economic environment and rectifying economic order, 
suspend what should be suspended, and start what 
should be started. In agriculture, there is no problem of 
excessive growth, and we should promote the growth, 
not curb it. He emphasized: We must place the compre- 
hensive development of agricultural resources as a more 
important item on our daily agenda. The people in 
Jiangxi are very enthusiastic about agricultural develop- 
ment, and some localities have already started it. We 
surely can achieve good results if we strengthen leader- 
ship, work with great determination, and engage in the 
development of agricultural resources with persever- 
ance. 


On Jiangxi's current situation, Tian Jiyun pointed out: 
The Jiangxi provincial party committee and provincial 
government are resolute in implementing the guidelines 
of the 3d Plenary Session of the 13th CPC Central 
Committee and have achieved some preliminary results. 
After a reexamination, the province has reduced and 


suspended a number of capital construction projects. 
Despite serious natural disasters this year, its grain 
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output was fairly high; better than expected. However, 
we must see that we are still facing great difficulties, and 
our tasks are still very arduous. We should strengthen 
leadership, do our work well, and make unremitting 
efforts to ensure economic prosperity and market stabil- 
ity. He particularly emphasized the need to adopt effec- 
tive measures and try in every possible way to reap 
bumper agricultural harvests next year. 


Comrade Tian Jiyun inspected Jiangxi from 21 to 24 
December. During the inspection, he was briefed by the 
provincial party committee and the provincial govern- 
ment, successively visited Nanchang City and some 
parts of Shangrao Prefecture and Jingdezhen City, held 
discussion meetings with some county, township, and 
village cadres, and listened to their opinions and sugges- 
tions on rural situation and agricultural development. 
He visited some special households for agricultural 
development and some industrial plants in Shangrao 
a and toured some porcelain factories in Jingdezhen 
ity. 


During the inspection tour, Tian Jiyun was accompanied 
by Mao Zhiyong, secretary of the Jiangxi provincial 
party committee; Wu Guanzheng, deputy secretary of 
the provincial party committee and governor of Jiangxi 
Province; and Liu Jiang, vice minister of agriculture. 
Also present at the work briefings of the provincial party 
committee and the provincial government and at the 
discussion meeting of some county party secretaries in 
Nanchang were Comrades Liu Fangren, Jiang Zhuping, 
Wang Zhaorong, Wang Baotian, Lu Xiuzhen, Ma Shi- 
chang, Zhao Zengyi, Zhu Zhihong, Xu Qin, Huang 
Huang, Qian Jiaming, Sun Xiyue, Chen Guizun, Zhang 
Fengyu, and Wu Ping. 


During his stay in Nanchang, Comrade Tian Jiyun called 
on Comrade Bai Dongcai. 


Ministry-Sponsored Harvest Program Successful 
OW0601155289 Beijing XINHUA Domestic Service 
in Chinese 1248 GMT 2 Jan 89 


Local Broadcast News Service”’} 


[Text] Beijing, 2 Jan (XINHUA)—While the output of 
grain, cotton, and other crops decreased in various parts 
of the country as a result of natural disasters, the 
““Bumper-Harvest Program” organized by the Ministry 
of Agriculture last year has achieved the goal of increas- 
ing crop output in iarge areas. The success of the pro- 
gram has demonstrated the tremendous benefits from 
the comprehensive application of agricultural technol- 
ogy in farm production. 


In 1988, the second year of the “Bumper-Harvest 
Program,” the Ministry of Agriculture signed more than 
1,000 contracts with contracting units, covering 21 
major categories of crops. Statistics compiled as of 22 
December show that the program increased the grain 
Output by more than 400 million kg, or a per mu increase 
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of 70 kg. The program also increased the cotton output 
by nearly 400 million kg and meat, poultry, eggs, and 
aquatic products by different quantities. The increased 
output value amounted to 2.03 billion yuan. The ratio of 
input to output was 1:8. 


Under the impact of the state “Bumper-Harvest 
Program,” 25 provinces (regions) and municipalities 
organized their own “Bumper-Harvest Programs” last 
year, putting in special funds for 150 million mu of 
crops. Province appropriated | million yuan 
from its treasury for program implementation and 
awards. Many localities integrated the Bumper-Harvest 
Program” with the work of building local commodity 
grain bases and with regional development and support 
of poverty-stricken areas. This has expanded the area 
where agricultural technology was applied. 


Groups Support E on Agriculture 
OW0601 163089 Beijing XINHUA in English 
1527 GMT 4 Jan 89 


[Text] Beijing, January 4 (XINHUA)—Leading bodies 
of different sectors have lent their support to the call by 
the Communist Party and the State Council for greater 
emphasis on agriculture. 


In the “PEASANTS DAILY”, leaders from various 
ministries mapped out measures taken by their own 
departments to aid agriculture in the new year. 


Wang Guangxi, vice minister of the State Land Admin- 
istration, said that protection of farmland is of para- 
mount importance. “Strict control should be exercised 
over the use of land for non-agricultural purposes,” he 
said. 


Wang estimated that between 1.3 million and 2 million 
hectares of land have been destroyed as a result of 
industrialization during the past decades. 


Each year, an additional 20,000 to 26,000 hectares of 
farmland are lost, Wang said. The urgent task is for 
reclamation of farmland, he said. 


The vice minister said that there will be fewer new 
buildings this year than last, and a total of 343,300 
hectares of wasteland will be reclaimed. 


Luo Yunguang, vice minister of railways, said transpor- 
tation of chemical fertilizer, farm chemicals, seeds, plas- 
tic sheets, agricultural machinery and anti-flood equip- 
ment will be given priority on the railways. Despite raw 
material and energy shortages, the Ministry of Machin- 
ery and Electronics Industry is to increase production of 
agricultural machinery this year. 


There will be more combines and motor-driven rice 
transplanters and less small tractors and vehicles, the 
ministry said. 
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The Ministry of Light Industry has said that output of 
plastic sheeting will increase by about one-fifth to reach 
500,000 tons this year. 


Wang Zhanyi, vice minister of communications, said the 
ministry will devote much effort to improving farm 
access roads and country lanes. 


The sale and distribution of chemical fertilizer, pesticide 
and plastic sheeting is to be centrally controlled. 


Chemical Fertilizer Production Stressed 
HK0801060889 Beijing RENMIN RIBAO in Chinese 
4 Jan 89 p2 


[Article by Qin Zhongda (4440 0112 6671): “Increase 
Chemical Fertilizer Production, Reap a Bumper Harvest 
in Agriculture“ 


[Text] The Central Committee and State Council have 
recently decided to strive for a bumper agricultural 
harvest, in which the need to increase the supply of 
production materials, including chemical fertilizers, to 
fulfill the task of turning out 85 million tons of chemical 
fertilizers was given special emphasis. Cadres, workers 
and staff in chemical industry and chemical fertilizer 
production departments at all levels must take up full 
responsibility to grasp production firmly and well, and to 
increase the effective supply to farming to make contri- 
butions to a bumper harvest in agriculture this year. 


The tasks may be arduous in fulfulling the annual plan 
for chemical fertilizer production. Based on practical 
experiences in chemical fertilizer production in recent 
years, down-to-earth solutions must be found to ques- 
tions in the following areas. 


First, to create a healthy climate, it is necessary to put 
chemical fertilizer production at the same priority as 
agriculture. The demand for chemical fertilizers has 
continued to grow, and the chemical fertilizer demand- 
supply contradiction has become increasingly acute with 
each passing day. The newly increased production capac- 
ity for chemical fertilizers is limited, and an increase in 
the output of chemical fertilizers this year depends on 
tapping the potentialities of existing enterprises. How- 
ever, there is shortage in energy resources and raw 
materials for chemical fertilizer production, and the 
existing production capacity has not been given full play. 
Especially since the beginning of the last quarter of 1988, 
a downtrend in production has surfaced, with output 
dropping rapidly. There has been little change in the 
situation to date, and powerful measures are called for to 
change the situation; otherwise, chemical fertilizer 
neded for spring farming this year will be gravely 
affected. 


The pressing matter of the moment is to implement the 
State Council’s decision on “giving priority to guaran- 
teeing the supply of raw materials and energy resources 
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needed in chemical fertilizer production,” so that enter- 
prises may go at full steam and give play to their 
production capacity. The coal shortage in small-scale 
chemical fertilizer production is keenly felt, a number of 
small-scale chemical fertilizer factories in Jiangsu, Zhe- 
jiang, Hunan, and Jilin have to suspend operations due 
to the shortage in raw materials. Chemical fertilizer 
production involves great power consumption, with low 
kw/hr output values and poor economic results. Some 
localities proposed “elbowing out enterprises with high 
power consumption to guarantee enterprises with higher 
kv / hr output values and better economic results. while 
diverting the power distributed to chemical fertilizer 
production to other trades. Consequently, some chemi- 
cal fertilizer factories had to suspend operation or cut 
back output. This practice should be corrected as soon as 
possible. This involves a proper handling of enterprise’s 
economic results and social effects. Because of the 
present price restriction on farm and sideline produce, 
the economic results of chemical fertilizer enterprises are 
far from satisfactory; however, the social effects of their 
products are good. Therefore, it is necessary to ask 
relevant localities and departments to start from social 
effects and assign power supply to chemical fertilizers at 
all costs [dai mao 1601 3847], and to stipulate that power 
supply in this trade should not be diverted to any other 
units. Railways, as well as communications and trans- 
portation departments, are asked to do their utmost to 
make arrangements for phosphorous transportation 
from Yunnan, Guizhou, Sichuan, and Hubei to other 
parts of the country despite the strained condition in 
transportation capacity, to guarantee the supply of raw 
materials to enterprises producing phosphate fertilizer. 
Besides, it is necessary to continue implementing the 
policy of supporting chemical fertilizer production, to 
reaffirm the policy of exempting chemical fertilizer 
enterprises from payment of funds collected for power 
building, to implement preferential policies including a 
preferential price for power and product tax exemption 
to small-scale chemical fertilizer enterprises. 


Second, it is necessary to deepen whole-ranging reform 
inside enterprises to fully tap the potential inside enter- 
prises. The key to work in this area is to make complete 
and perfect the system of managerial responsibility of 
enterprises, and to give play to the enthusiasm of cadres, 
workers and staff in increasing the output of chemical 
fertilizers. Special attention should be paid to work in 
the following areas: First, based on stipulations in “the 
Enterprise Law.“ all-around implementation of the sys- 
tem of overall leadership by the factory director in an 
all-around way should be secured, so that the director 
may be placed at the center of the enterprise and play the 
core role, while taking up full responsibility for unified 
leadership in production command, management, and 
operation in the enterprise. Second, it is necessary to 
earnestly introduce the competition mechanism, to 
select the best manager, and to link the competition in 
bidding to the completion and perfection of the con- 
tracted responsibility system. The contracted responsi- 
bilities of chemical fertilizer enterprises should not be 
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confined to taxes and profits to be handed over to the 
state; what is more important is the contracted respon- 
sibilities with output, quality, and technical progress. 
Not only is the director under contracted responsibili- 
ties, but everyone in the enterprise. All indexes, includ- 
ing Output, quality, economic results, and safety, should 
be decomposed and implemented by every workshop, 
shift, team, and individual, so that the contracted base in 
every enterprise may be up to, or exceed the average 
level of the trade. Third, it is necessary to reform the 
distribution system inside the enterprise to resolve egal- 
itarianism in distribution. The fulfillment of output and 
quality of chemical fertilizers should be linked closely to 
distribution to give play to the role of bonus in interest 
stimulation. And fourth, it is necessary to actively and 
steadily spread the optimum work combination, and to 
implement the principle of survival of the fittest by 
appointing the choicest personalities to important posts, 
to streamline overstaffed organizations, and to realize 
the best combination of workforce and production mate- 
rials. At the same time, it is necessary to blaze new trails 
in production management, and to do a good job in 
making arrangements for surplus personnel. 


Third, it is necessary to grasp the problems in production 
links as well. Chemical industry departments at all levels 
should adopt powerful measures to raise the operating 
rate, to quickly change the situation of the downtrend 
beginning with the fourth quarter of last year to guaran- 
tee chemical fertilizers needed in this year’s spring 
farming. It is necessary to persist in the principle of 
tapping potentialities, renovation, and reform; to work 
hard to lower energy resource and raw material con- 
sumption; to increase output; and to improve economic 
results. We should see that the potentialities in existing 
enterprises are still great. Regarding energy resource 
consumption, the gap is great not only between these 
enterprises and the world’s advanced level, but also 
between advanced and backward enterprises and 
regions. Take, for example, that power consumption in 
terms of standard coal for per-ton nitrogen fertilizer in 
small-scale enterprises is 2,236 kg in advanced regions, 
while it is 3,449 kg in backward regions, and the gap can 
be 1,213 kg. This gap means potentials. With consump- 
tion lowered, the same volume of raw materials will turn 
out more products. It is necessary to continue to spread 
effective managerial experiences, such as measures 
summed up by small-scale nitrogen fertilizer enterprises, 
namely strengthening control in technique, raw materi- 
als, equipment, and quality as well as doing a good job in 
economic accounting; the managerial system focusing on 
safety, stability, as well as the long-term, and full load 
operation in large-scale chemical fertilizer enterprises; 
and the activities in initiating factories that are clean, 
civilized and free of leakage, as well as six-goods enter- 
prises in the trade. 


And fourth, it is necessary to resolve problems in the 
circulation links of chemical fertilizers. Guided by the 
State Council’s general principle of implementing spe- 
cialized management in chemical fertilizers, we should 
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focus our attention on studying specific measures regard- 
ing how to protect the interests of chemical fertilizer 
production enterprises as well as the peasants. The State 
Council has decided that the operations of small-scale 
chemical fertilizer enterprises should be left to the free 
choice of all provinces based on their actual conditions. 
Satisfactory experiences and practices have been created 
in various localities in recent years, such as the issuance 
of chemical fertilizer coupons by county governments in 
Henan and Shandong. With such coupons, peasants 
purchase chemical fertilizers directly from factories 
without intermediate links. This has cut back expendi- 
tures in circulation reducing costs. The practice is 
warmly welcomed by both factories and peasants. Simi- 
lar measures that are favorable to the state and the 
people should not be changed, but propagated and 


spread in a big way. 


It is imperative to resolve the question of purchase and 
storage of chemical fertilizers in the slack season when 
chemical fertilizers are turned out all year-round, but are 
in great demand only on a seasonal basis. At present, the 
chemical fertilizer market is in the slack season, and a 
slow-selling trend has already surfaced in the northern 
part of the country. Units specializing in chemical fertil- 
izers should work in close cooperation with chemical 
fertilizer producing enterprises and support each other in 
the prompt purchase and storage of chemical fertilizers, 
or deliver them to the peasants ahead of schedule 
through advanced orders to resolve the brimful storage 
of enterprises by storing chemical fertilizers among the 
people, so that normal continuous production in enter- 
prises may be guaranteed. 


Improving the efficient utilization rate of chemical fer- 
tilizers me?ns increasing new fertilizer resources. This 
will relax the contradiction resulting from insufficient 
chemical fertilizers, while reducing the peasants’ burden. 
Chemical industry departments and enterprises should 
actively propagate and spread the scientific application 
of chemical fertilizers. It is necessary to point out that, 
the important role of organic fertilizer resources should 
not be neglected when chemical fertilizers exist. Practice 
has shown that when organic fertilizers are used in 
coordination with chemical fertilizers, the economic 
results will be markedly improved. Therefore, full atten- 
tion should be paid to organic fertilizers, including green 
and farm manure, and returning stalks to the fields 
should be advocated in a big way. 


Nation Tops Energy Production 
00707/122689 Beijing XINHUA in English 
1525 GMT 5 Jan 89 


[Text] Beijing, January 5 (XINHUA China topped its 
1988 state quotas for coal, crude oil, natural gas and 
electric power production, according to a latest release 
by the Ministry of Energy Resources. 
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According to the release, China cut 960 million tons 
coal last year, 30 million tons more than the planned 
figure or an increase of 3.5 percent compared with the 
1987 figure. 


Output of crude oil also surpassed the state target of 1 37 
million tons, 2.16 percent more than in 1987. 


Output of natural gas topped the state target of 13.7 
billion cubic meters, up 0.6 percent. 


The country’s 1988 power output reached 537.5 billion 
kilowatts-hour, up 9.13 percent. 


Country Produces Half of 1988 Demand for Rubber 
OQW0701211589 Beijing XINHUA in English 
0838 GMT 7 Jan 89 


[Text] Beijing, January 7 (XINHUA)—China produced 
240,000 tons of natural rubber last year, making the 
country the fourth-largest in the world in rubber produc- 
tion, according to an official from the Ministry of 
Agriculture. 


He said China has 600,000 hectares of natural rubber in 
the sub-tropical areas of Hainan, Yunnan and Guang- 
dong Provinces. The country now can meet 50 percent of 
its domestic demand for natural rubber. 


According to experts, China has one million hectares of 
land suitable for the growth of rubber trees, but only 
670,000 hectares are usable at present. 


NATIONAL AFFAIRS 0 


China plans to put 60,000 hectares into use for the 
production of rubber and improve some 190.000 hect- 
ares of existing plantations over the next five years to 
push its production to 500,000 tons by the end of the 
century, he said. 


Minister Comments on Water 
OW0601 162889 Beijing XINHUA in English 
1323 GMT 5 Jan 89 


Text] Beijing, January 5 (XINHUA Minister of 
Water Resources Yang Zhenhuai called today for better 
coordination and management of the country’s water 
resources. 


He also said that local governments should enforce 
pollution prevention regulations covering the drainage 
and discharge of waste water from factories and enter- 
prises. 


There is a serious shortage of water in northern China 
and in the coastal cities. More than 50 million people in 
the countryside and 40 million animals now lack ade- 
quate drinking water. Irrigation areas have been reduced 
by nearly one million hectares, according to well-in- 
formed sources. 


Over-extraction of underground water has caused sub- 
sidence in some places, the minister said. 
Addressing the first meeting of the leading group of the 
State Council for the protection of water and land 
resources, Yang said that these factors are hindering 
China’s economic development. 


He said that the basic task is to strengthen coordinated 
management of water resources, develop new resources 
and prevent water pollution. 
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on Anhui Cooperatives 
OW0601 153589 Hefei ANHUI RIBAO in Chinese 
Dec 88 p 1 


[Excerpts] After hearing a report at the provincial con- 
ference of heads of supply and marketing cooperatives 
on 23 November, Lu Rongjing, secretary of the provin- 
cial party committee and r. said: “To carry out 

the tasks assigned the - by the party and the 
State, supply and marketing cooper ves must continue 
to deepen reform, start with refirm, transform their 
thinking and functions, and be determined to serve 
economic development, agriculture, grass-roots units, 
and peasants.” 


The provincial conference was held to discusss the 
implementation of the decision to permit only state 
enterprises to deal in chemical fertilizers, farm chemi- 
cals, and plastic sheeting for agricultural use, and to 
— a ee Se Oe Ce 
omitted] 


Vice Governor Zhang Runxia spoke at the conference, 
making specific ions on rural market supply. She 
said: As an important channel for the flow of commod- 
ities in rural areas, supply and marketing cooperatives 
must set an example in implementing the state policy on 
prices, strictly enforce the price declaration system, and 
supply daily necessities such as salt, matches, and soap at 
government prices. Double-track pricing and tie-in sales 
are not permitted; much less are unauthorized price 
ties or ——— Ges hove bon 
raised unreasonably must be lowered without fail. Sup- 
ply and marketing cooperatives must do a good job in 
purchasing and arranging the supply of cotton and other 
farm and sideline produce, and make sure that rural 
markets are stocked with abundant supplies. Of the 12 
kinds of commodities that the government has decided 
to place under its unified control, 6 kinds, such as salt, 
matches, soap, and cotton cloth, are marketed by supply 
and marketing cooperatives. After the supply of these 
commodities has been supply and marketing 
cooperatives will be held responsible if the peasants still 
find it hard to obtain these commodities. 


Wang Zhaoguo Addresses Fujian CPPCC Session 
OW0701113289 Fuzhou FUJIAN RIBAO in Chinese 
22 Dec 88 p | 


[Dispatch by Fujian provincial radio station reporter Lin 
Xiaoling, FUJIAN RIBAO reporter] 


[Excerpt] The fourth session of the sixth provincial 
CPPCC Committee Standing Committee was held in 
Fuzhou yesterday. Governor Wang Zhaoguo attended 
and spoke at the meeting. 
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Attending the meeting were Vice Chairmen of the pro- 
vincial CPPCC Committee Chen Xizhong, Zhang 
Kehui, Ling Qing, Ni Songmao, Zhao Xiufu, Lu Haoran, 
Chen Yangzeng, Xu Jimei, Gao Hu, and Hong 
Huasheng. In his speech, Governor Wang Zhaoguo 
reviewed how the province has conducted reform and 
opened up to the outside worid in the past 10 years, 
reviewed its social and economic development, and 
introduced its present economic situation. He said: 
Fujian Province has scored tremendous achievements 
since the adoption of the reform and open policy. Now 
governemnits at all levels in our province regard it a 
central task to implement the major policy decision of 
improving the economic environment, rectifying eco- 
nomic order, and strengthening reform. They have done 
a great deal of work to control commodity prices; stabi- 
lize the market; screen and rectify companies; scale 
down fixed asset investment projects and other projects 
under construction; curb institutional purchases, con- 
duct general inspection on financial affairs, taxation, 
prices and credit and loans; and improve public order. 
Initial results have been made in these areas. 


Talking about next year’s work, Wang Zhaoguo said: We 
should make resolute efforts to improve the economic 
environment and rectify economic order so as to create 
better conditions for strengthening reform and stabiliz- 
ing economic growth. We should unswervingly imple- 
ment the strategy for economic development in coastal 
areas and seize the favorable international opportunities 
to vigorously develop an export-oriented economy. He 
also called for earnestly studying the actual conditions in 
Fujian Province, and formulate the province's economic 
development plan under the new situation. He hoped 
that senior members and veteran comrades of the 
CPPCC Committee as well as men of insight will actively 
offer their suggestions and make concerted efforts so that 
Fujian Province will achieve better results in carrying 
out reform and opening up to the outside world, and in 
overall construction. At the meeting, Wang Zhaoguo 
heard the opinions and suggestions forwarded by the 
CPPCC members, and gave explanations on related 
questions. [passage omitted] 


Jiangsu, Nanjing Sponsor New Year's Gathering 
OW0601155589 Nanjing Jiangsu Provincial 
Service in Mandarin 1015 GMT 31 Dec 88 


[Excerpt] The 1989 New Year's Day get-together jointly 
sponsored by Jiangsu Province and Nanjing City was 
held this afternoon at the Great Hall of the People in 
Nanjing. 


Present at the get-together were Jiang Weiqing and Du 
Ping, members of the Central Advisory Commission of 
the CPC Central Committee: Han Peixin, Gu Xiulian, 
Liu Lin, Luo Yunlai, (Cao Keming), (Zhang Yaohua), 
and Dai Shunzhi, responsible persons of Jiangsu Prov- 
ince and Nanjing City; Xiang Shouzhi, Fu Kuiqing. 
Jiang Yutian, Zhang Ming, Liu Lunxian, Yu Yongbo, 
and (Wang Tailan), responsible persons of the Nanjing 
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Military Region; and Zhao Zhao, (Zhang Zhaoxing), and 
Yue Dewang, responsible persons of the Air Force of the 
Nanjing Military Region and Jiangsu Provincial Military 
District. Leading comrades of the relevant ministries 
and commissions of the State Council who were in 
Nanjing also attended the get-together. 


The party, government, and Army leading comrades 
cordially chatted with and exchanged festival greetings 
to one another while in the vestibule. 


Also attending the get-together were representatives of 
the various circles in Nanjing City and PLA command- 
ers and fighters, more than 3,000 people in all. 


The Army men and civilians at the get-together unani- 
mously expressed their resolution to cherish the hard-to- 
accomplish situation of stability and unity and, during 
the coming year, to unite as one and strive to fulfill the 
task of improving the economic environment, rectifying 
the economic order, and comprehensively strengthening 
the reform as set forth by the purty Central Committee 
and do an even better job in performing the work in their 
respective fields. [passage omitted} 


Report on Drought in Jiangsu, Zhejiang 
0 1153289 Shanghai Voice of Pujiang in 
Mandarin 
to Taiwan 1000 GMT 29 Dec 88 


— Dae: ery drought in Jiangsu and Zhejiang 
has seriously affected industrial and agricultural produc- 
tion as well as the people's livelihood. 


Drought in Jiangsu this year has continued through the 
summer, autumn, and winter. During the last 40 days the 
total rainfall throughout Jiangsu has been 70 to 90 
percent less than normal. It has been rare during the last 
30 years for drought to last from autumn until winter. 
The total area under wheat cultivation seriously affected 
by drought in Xuzhou, Huaiyin, and Lianyungang Cities 
has rcached 11 million mu. Over 60 percent of the wheat 
crop in Suzhou City is not sprouting properly. Across 
Jiangsu, 2.5 million mu of wheat, barley, and naked 
barley have not sprouted completely; 500,000 mu has 
sy ~ yg at all; and dying seedlings have appeared in 
000 mu. 


Since October this year, the total rainfall in Zhejiang has 
been 80 to 90 percent less than normal. It is even less 
than the previous record low of 1954. Some 8 million of 
the more than 20 million mu of newly transplanted crops 
have suffered damage to varying degrees. Owing to the 
severe of water, soil in many areas has become 
as hard as rocks and as white as lime. A lot of seeds have 
not sprouted despite having been sown more than a 
month ago. It is estimated that 600,000 mu of farmland 
has failed to sprout. Most of the rapeseed has turned red. 
and the leaves have shrunk. Many citrus trees have also 
shed their leaves. Because the water level has dropped 
too low, water pumps can no longer play any role. It has 
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become impossible to water crops in some steep and hilly 
regions. Drought has also caused a water shortage in 
some areas, and some cities and towns along the coast 
are having to enforce water rationing. 


Jiangxi Appoints, Removes Government Leaders 
OW0601 143889 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 29 Dec 88 


[From the “Provincial Hookup™ program] 


[Text] The following are the contents of announcements 
Nos 16 and 17 of the Jiangxi Provincial People’s Con- 
gress Standing Committee: 


(Hu Dezu) is appointed chairman of the Legislative 
Affairs Commission of the Jiangxi Provincial People’s 
Congress Standing Committee. 


(Zhang Zhongting) is appointed deputy director of the 
Ganzhou Prefectural Liaison Office of the Jiangxi Pro- 
vincial People’s Congress Standing Committee. 


(Hu Dezu) is removed from the post of vice chairman of 
the Legislative Affairs Commission of the Jiangxi Pro- 
vincial People’s Congress Standing Committee. 


(Hu Dongtai) is appointed director of the Jiangxi Pro- 
vincial Department of Personnel. 


(Li Zupei) is appointed director of the Foreign Affairs 
Office of the Jiangxi provincial people's government. 


(Liu Zhongyi) is appointed director of the Jiangxi Pro- 
vincial Department of Radio and Television. 


(Zhong Jixian) is appointed director of the Jiangxi Pro- 
vincial Department of Water Resources. 


(He Mingyou) is appointed director of the Jiangxi Pro- 
vincial Department of Petroleum and Chemical Indus- 
tries 


(Hu Dongtai) is removed from the post of director of the 
Jiangxi Provincial Department of Labor. 


Veteran Jiangxi CPPCC Members Federation Formed 
OW0601 122889 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 29 Dec 88 


[From the “Provincial Hookup” program 


[Text] A provincial Federation of Veteran CPPCC Com- 
mittee Members was inaugurated today in Nanchang. 
Party and government leaders of the province, namely, 
(Lu Xiuzhen), Zhang Fengyu, Wu Ping, Shen Hanging, 
Li Shanyuan, Wu Yongle, Jin Liqiang, and Li Peiyao 
attended the inaugural meeting. The mecting adopted 
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the provinical Federation of Veteran CPPCC Commit- 
tee Members’ Constitution and elected Wu Ping chair- 
man of the federation’s Board of Directors. Representa- 
tives from the provincial Federation of Industry and 
Commerce, Trade Union Council, Women’s Federation, 
and CYL Committee, as well as public figures without 
any party affiliation in the province came to the meeting 
to extend congratulations. 


Finance, Tax Audit Exposes Frauds in Shandong 


RENMIN RIBAO Cited 
OW0901104589 Beijing XINHUA in English 
1507 GMT 8 Jan 89 


[Text] Beijing, January 8 (XINHUA)—A four-month 
audit of tax collection and bookkeeping in Shandong 
Province, East China, has found cases of tax evasion and 
breaching of financial regulations involving a total of 
510 million yuan. 


The figure represents 8 percent of the national total sum 
found in question, today’s PEOPLE’S DAILY reported. 


So far, 280 million yuan has been handed in to the state 
coffers, the paper said. 


In addition, 5,775 units and individual businessmen 
have been fined 5.7 million yuan and 38 people prose- 
cuted for tax evasion or financial and economic regula- 
tions breaches. 


In the provincial audit, the Qingdao City bast fibre 
spinning mill was found to have evaded taxes and held 
back from the state profits worth a total of 1.85 million 
yuan between 1979 and 1986. 


The mill director Li Xinde has been arrested after being 
convicted of forging proofs and destroying account 


Officials To — 7 
HK0901063689 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0320 GMT 9 Jan 89 


(“Tax Evasion Is Serious in Shandong” —ZHONGGUO 
XINWEN SHE headline} 


[Text] Jinan, 9 Jan (ZHONGGUO XINWEN SHE)— 
Tax evasion has become a serious problem in the indus- 
trial and commercial circles in Shandong, and the pro- 
vincial government is sending a large number of officials 
to investigate. 


Three months ago, the Shandong Provincial Govern- 
ment dispatched 15 work teams to various prefectures 
and cities to carry out tax and accounting inspections in 
189,000 enterprises, institutions, and individual indus- 
trial and commercial businesses throughout the prov- 
ince, and ordered more than 600,000 industrial, com- 
mercial, and administrative institutions to carry out 
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self-examination. By the end of last month, the amount 
of funds retained by these organizations in violation of 
financial discipline had exceeded 510 million yuan. 


Ai present, more than 23,000 people are still engaged in 
tax Accounting The principle for the 


handled in a severe way. If enterprises, institutions, and 
individuals reported their own problems to the authori- 
ties, they will not be punished so long as they hand over 
to the authorities the funds they retain in their hands in 
violation of financial discipline. If problems are found 
by ine inspectors, disciplinary or legal actions will be 
taken against those involved in the tax evasion cases 
after they are ordered to pay the evaded taxes in full. The 
authorities have organized joint investigation groups 
composed of officials of the finance, tax, public security, 
and procuratorate departments to handle some major 
and serious cases, in which the organizations or individ- 
uals involved are not willing to cooperate with the 
authorities in the inspection. 


In the industrial and commercial circles and in some 
administrative institutions, the phenomena of fiddling 
around with the books, retaining sales income and prof- 
its that should be handed over to the government, issuing 
lavish bonuses in cash or in kind, giving gifts or dinners, 
and giving and taking bribes are widespread. A number 
of factory managers and responsible cadres of local 
administration have been expelled from the party, dis- 
missed from office, and even brought to the court of law 
for trial and sentencing. 


Some enterprise managers and individual traders said 
that tax evasion became so serious in Shandong mainly 
because many business and administrative institutions 
tried to reap collective gains at the expense of the state. 
They hoped that the authorities concerned will work out 
a reasonable program to coordinate the state interests 
and the collective interests. 


po Me ny Chunyun at Shandong Trade Union Congress 
1035889 Jinan Shandong Provincial Service 


in Mandarin 2300 GMT 5 Jan 89 


Excerpt] [passage omitted] The ninth congress of the 
Provincial Trade Union Council ceremoni- 


ously opened in Jinan City on 5 January. In the newly- 
decorated auditorium of the Dongjiao Hotel in Jinan 
City, 995 delegates from various industries, trades, and 
fronts throughout the province, who are bringing with 
them the great trust of 6 million staff members and 
workers and 5 million trade union members throughout 
the province, happily got together to discuss matters of 
vital importance for promoting the drive to conduct 
reform in trade union affairs and further creating a new 
situation in the province's workers’ movement and trade 
union work. 
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Attending the opening ceremony of the congress to 
extend warm congratulations on the occasion were Jiang 
Chunyun, secretary of the provincial party committee 
and governor of the province; Ma Zhongchen and Zhao 
Zhihao, deputy secretaries of the provincial party com- 
mittee and vice governors of the province: Liang Buting, 
chairman of the provincial Advisory Commission; Li 
Zhen, chairman of the provincial People’s Congress 
Standing Committee; Li Zichao, chairman of the provin- 
cial CPPCC Committee; (Tan Fude), member of the 
provincial party standing committee; Ma Shizhong and 
Li Chunting, vice governors of the province; Lu Mao- 
zeng, member of the CPC Central Committee; Cai 
Renshan, deputy director of the Political Department 
under the Jinan Military Region; and (Yang Hanwen), 
deputy political commissar of the Air Force units under 
the Jinan Military Region. 


The congress opened at 0830 on 5 January. Jiang Chun- 
yun, secretary of the provincial party committee, deliv- 
ered a congratulatory speech at the opening ceremony, in 
which he stated: 


[Begin recording] Comrades: The ninth congress of the 

Provincial Trade Union Council ceremoni- 
ously opened today. On behalf of the Shandong Provin- 
cial CPC Committee and the provincial People’s Gov- 
ernment, I would like to extend warm congratulations on 
the occasion and cordial regards and lofty respect to the 
delegates and the broad masses of staff members, work- 
ers, and trade union personnel who are industriously and 
selflessly working on various fronts. Since the 3d Plenary 
Session of the 11th CPC Central Committee, our prov- 
ince has scored tremendous achievements in economic 
construction and in various social undertakings under 
the guidance of the party's line, principles, and policies, 
and has brought about a profound change in the appear- 
ance of both urban and rural areas and a good situation 
in both the economy and politics. Economic reforms and 
construction achievements are results of the hard work 
of the people throughout the province. Under the lead- 
ership of the party and the government, the broad masses 
of staff members, workers, and the people throughout 
the province have made tremendous contributions to 
mutually develop the province's excellent situation by 
upholding the principle of one center and two basic 
points and uniting as one in waging a tenacious struggle. 
and have displayed the lofty revolutionary and sacrificial 
spirit. 


Comrades, trade unions are mass organizations of the 
worker-peasant class under the CPC leadership and are 
major social political communities covered by the state 
political system. During the new historical period, trade 
union organizations should be a bridge linking the party 
and government with the masses; a link for the entire 
staff members and workers to wage the struggle for 
building the four modernizations among industries, staff 
members, and workers, a model for staff members and 
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workers in receiving ideological education; and a (?van- 
guard) for staff members and workers in studying scien- 
tific and cultural knowledge. At present, one of the 
important tasks of trade union work is to vigorously 
establish organs in charge of protecting enterprise inter- 
ests, which are aimed at protecting managers who can 
exercise their power in personnel affairs independently 
and protecting staff members and workers who can 
practice their due rights and at linking the managerial 
right and authority of managers with the tasks and status 
of producers. I hope that the working class and trade 
union organizations at all levels throughout the province 
will not fail to live up to the great tasks of the era and not 
let the party down and that efforts will be made to unite 
as one, to advance despite difficulties, and to make new 
or even greater contributions to making Shandong Prov- 
ince and China prosperous. [end recording] 


During the opening ceremony of the congress, Comrade 
Yang Xingfu delivered a work report entitled “Unite With 
All Staff Members and Workers Throughout the Province 
To Actively Push the Reform Drive Forward and Make 
New Contributions to Building the Province and Making 
the Province Prosperous.” [passage omitted] 


Secretary Addresses Rural Conference 
SK0701021489 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 6 Jan 89 


[Text] Jiang Chunyun, secretary of the provincial party 
committee and provincial governor, made an important 
speech at the provincial rural work conference on the 
afternoon of 6 January. 


In his speech, he called for the mobilization of the whole 
party and all people to enhance agriculture's role as the 
foundation of the national economy and to ensure the 
promotion of our province's agriculture to a new stage. 


Jiang Chunyun's speech can be divided into three parts. 


In the first part of his speech, Jiang Chunyun pointed 
out: A stagnated situation in our province's cropping 
industry emerged over the past few years. Our cropping 
industry is no longer suitable to the development of 
industrial production. the improvement of the people's 
livelihood, or the demands for creating foreign exchange 
through exports. Thus, the people from higher to lower 
levels and all trades and professions must correctly 
analyze the situation, seek unity of thinking, enhance 
confidence, strengthen agriculture's role as the founda- 
tion of the national economy, and strive to ensure a 
sustained and steady increase in agricultural production. 


In the second part of his speech, Jiang Chunyun enumer- 
ated seven kinds of forces from which we can get 
inspiration and called on all localities to promote agri- 
cultural development to a new stage. The seven kinds of 


First, the rural areas should deeply conduct education on 
the current situation and tasks. The vast number of party 
— cadres, and the masses should all be mobi - 
1 


Second. we should deeply and constantly wage the strug- 
gle against drought to ensure wheat harvest and spring 
sowing. 


Third, we should carefully make rational distribution 
anc readjustment of crop structure. 


Fourth, we should make up our minds to popularize the 
five technologies to increase agricultural production. 


Fifth, we should enforce, as soon as possible, the policy 
measures for supporting agricultural production. 


Sixth, leaders should consciously improve their 
workstyle and create favorable political and social envi- 
ronments for agricultural development. 


Ma Zhongchen, deputy secretary of the provincial party 
committee and provincial vice governor, presided over 
the conference. 


Also attending the conference were Zhao Zhihao, Li 
Zhen, Liu Zhonggian, Miao Fenglin, Gao Changli, He 
Guogiang, Lu Hong, Ma Zhizhong, Li Chunting, and 
Zhou Zhenxing. 


Conference Ends 7 Jan 
SK0801 112089 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 7 Jan 89 


[Text] The 4-day provincial rural work conference suc- 
cessfully concluded amid warm applause on 7 January. 


According to the guidelines of the national rural work 
conference and the fifth provincial party congress and in 
line with the actual agricultural conditions, participants 
conscientiously discussed the important speech deliv- 
ered by Jiang Chunyun, secretary of the provincial party 
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committee end provincial governor, at the conference. 
Representatives participating in the conference repeat- 
edly discussed and revised the decision of the provincial 
party committee and the provincial government on 


Province for collecting, using, and managing agricultural 
development funds. 


The participants generally were of the opinion that they 


One of the major documents, revised through discus- 
sions at the conference, involves the following 10 parts: 
1) Correctly understand the current rural situation and 
the agriculture's role as the foundation of the national 
economy. 2) Increase agricultural investment. From this 
year, the province plans to open up nine channels to set 
up agricultural development funds. 3) Firmly attend to 
farmland capital construction with the focus on improv- 
ing water and soil quality. 4) Ensure a good supply and 
production of capital goods for agricultura! use. 5) Accel- 
erate the popularization and application of agricultural 
science and technology. 6) Vigorously achieve agricul- 
tural development, including agricultural development 
on the Huang-Huai-Hai plain, the development of shal- 
low sea beaches, the Huang He delta, and the poverty- 
stricken areas, and the construction of agricultural com- 
modity production bases. 7) Positively conduct rural 
reforms. 8) Steadily develop town and township enter- 
prises in the course of improving the economic environ- 
ment and rectifying the economic order. 9) Try every 
means possible io reap a bumper agricultural harvest in 
1989. 10) Realistically strengthen the leadership over 
agricultural production. 


Shandong Attends Award Ceremony 
SK0801 113589 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 7 Jan 89 


[Text] The clubroom of the Jinan Nanjiao Guesthouse 
resounded with the Army song and warm applause on 
the afternoon of 7 January. The Shandong provincial 
headquarters of the People’s Armed Police Force held a 
grand ceremony to confer medals of honor for meritori- 
ous service to retired cadres. 


Jiang Chun, secretary of the provincial party committee 
and provincial governor, Ma Zhongchen and Zhao Zhi- 
hao, deputy secretaries of the provincial party commit- 
tee and provincial vice governors; Liang Buting, chair- 
man of the provincial Advisory Commission; Li Zhen, 
chairman of the Standing Committee of the provincial 
People’s Congress; Gao Changli, member of the Stand- 
ing Committee of the provincial party committee: and 
Zhou Zhenxing, vice chairman of the provincial CPPCC 


Li provi 
department and concurrently first political commissar of 
the provincial headquarters of the People’s Armed 
Police Force, made a speech at the ceremony. 


He urged leaders and organs of the People’s Armed 
Police Force at various levels to work in line with the 
party’s policies toward veteran cadres, show concern 
about veteran cadres’ political activities and livelihood, 
and ensure that old people can be provided with a 
life, continue their study, have their own 
3 something. He hoped that 


suited to the new situation of 
further cherish their 
revolu 


H 
4 


honor, maintain their 

years, continue to [words indis- 

inct}, and dedicate their remaining energy to the reform 

construction work of the People’s Armed Police 
and the four modernizations of the country. 


the same afternoon, the provincial headquarters of 
People’s Armed Police Force also held a meeting to 
extend greetings to the first group of cadres who were 
transferred to civilian jobs. 


Holds Air Force Aviation Conference 
SK09010 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 8 Jan 89 


5 
5 4 
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: 


[Text] The conference on Air Force aviation engineering 
and maintenance was held in Jian on 8 January. Yu 
Zhenwu, Air Force deputy commander, (Zhu Weibin), 
director of the Air Force Aviation Engineering Depart- 
ment; Lin Jigui, commander of the Air Force of the 
Jinan Military Region; (Yang Hanwen), deputy political 
commissar, and other leading comrades attended the 
conference. 
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Aviation engineering and maintenance work is an 
important guarantee for flight training and combat. Over 
the past 10 years, the whole unit has established 72 
engineering corps were equipped with new vehicles that 
have effectively guaranteed the fulfillment of all impor- 
tant tasks such as flight training, territory air defense, 
and dealing with emergencies and relief. A new pattern 
of the aviation engineering and maintenance system has 
been shaped. In addition, reform has also promoted the 
development of aviation engineering scientific research 
work. Last year alone, 2 items among the scientific 
findings of the whole unit won the state scientific and 
technological progress awards, | 5 items won the first and 
second Army scientific and technological awards, and 2 
items won the third state invention awards. 


Deputy Commander Yu Zhenwu gave a speech at the 
conference. 


3 ‘League’ Members Leave China From Shanghai 
OW 0801 160489 Beijing XINHUA Domestic 
Service in Chinese 1455 GMT 8 Jan 89 


From the Local Broadcast News Service: by reporter 0 
Chen Maodi] 


[Text] Beijing, 8 Jan (XINHUA)—Three members of the 
“China League for Democracy and Unity,” a reactionary 
organization, left China from Shanghai today after being 
summoned according to law by the Shanghai Municipal 
Public Security Bureau because they conducted illegal 
activities. 


During the summons at the public security organ, the 
three members of the “China League for Democracy and 
Unity”"—Tang Guangzhong, Huang Han, and Huang 
Wencheng (Huang Ben)—admitted the following facts: 
They were dispatched to Shanghai by the “China League 
for Democracy and Unity”; the “China League for 
Democracy and Unity paid for their plane tickets from 
San Francisco to Shanghai and other expenses, they 
brought along to Shanghai a letter from Wang Bingz- 
hang, responsible person of the “China League for 
Democracy and Unity,” to Yang Wei who is serving a 
sentence for his crime of counterrevolutionary sedition; 
and they also illegally brought along a number of copies 
of the reactionary journal SPRING OF CHINA. 


Huang Han and Huang Wencheng (Huang Ben) hold 
Canadian and U.S. passports respectively, while Tang 
Guangzhong is a Chinese student studying in the United 
States with his own funds. Pretending to be tourists, they 
arrived in Shanghai to conduct illegal activities early this 
month. 


Mayor Zhu Rongji Gives New Year Message 


Shanghai 
OW0701181589 Shanghai City Service in Mandarin 


people i 
the PLA and people's armed police unis stationed i 


were 
was made in all of work. These achievements were 
not easy, and they were made, first of all, because of the 


of the municipality, led by the municipal party commit- 
tee and the municipal government, contributed to the 
achiev ievements by their industrious labor and concerted 


Looking back on our achievements gained last year, we 
are confident that we will be able to win new victories in 
the new year. In the new year we must firmly carry out 
the policy of the party Central Committee and the State 
Council on improving the economic environment, recti- 
fying the economic order, and strengthening the reforms, 
and, in line with the reality in Shanghai, stabilize market 
supply, curtail the scale of investment in fixed assets, 
curb the growth of consumption funds, readjust the 
industrial setup, and strengthen the reform of enterprises 
$0 as to advance all fields work in Shanghai. 


In the new year we shall firmly carry out the strategy of 
economic development for the coastal regions, introduce 
the system of agents in (?foreign trade), and promote 
coordination between industry and commerce so as to 
earn foreign exchange through exports. At the same time, 
we shall further improve the investment environment in 
order to attract more foreign capital, to create more 
opportunities for foreign firms to enter into cooperation 
with local enterprises, and to accelerate the development 
of an export-oriented economy in Shanghai. 
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In the new year we shall strengthen discipline among 
goverment functionaries to promote clean government. 
We shall forge close ties with the masses, improve our 

raise our work efficiency, do our best to solve 
urgent problems for the masses, and serve them whole- 
heartedly. Shanghai is still confronted with many diffi- 
culties. More difficulties lie ahead in the course of 
readjustment. However, as long as we work hard with 
one heart and one mind, no difficulty can stop us. 


be invigorated. I am convinced that the people of 


— who have a glorious revolutionary tradition, 
will live up to their historical mission. Happy New Year! 


CPC Committee Officials 
ZHEJIANG RIBAO 


[Text] Namelist of Members of the Eighth Zhejiang 
Provincial Party Committee 


(In order of the number of strokes in their surnames) 


Ma Cunying 7456 2625 2019], Wang Xianbo — 
0752 3134}, Wang Hongliang [3769 3163 5328}, 
Zhonglu [3769 6988 7785], Fang Genxiong [2455 2704 
7160}, Kong Xiangyou [1313 4382 2589}, Lu Wenge 
[4151 2429 5308], Zhuang Hongze [8369 3163 3419}, 
Liu Meiling [0491 5019 3781] (female), Liu Xirong 
[0491 6392 2837}, Xu Xingguan, Sun Jiaxian [1327 1367 
6343}, Du Jiaxing [2629 1367 2502], Li Zemin [2621 
3419 3046], Li Debao, Wu Renyuan [0702 0088 3293), 
Wu Minda, Sun Zulun, Shen Guifang (female), Song 
Shaoxiang [1345 1421 4382], Zhang Lingeng [1728 2651 
5087}, Chen Fawen, Chen Guogiang [7115 0945 1730 
(female), Shao Yaoding [6730 1031 1353}, Shao Zonglie 
[6730 1350 2638], Luo Dong, Zhou Wen [0719 2429 
Zhou Guofu [0719 0948 1381), Zheng Shu [6774 2885 
(female), Zheng M iong [677 * 1125 H Xi 
Bingyan [7309 4426 3508}, 6392 14 
6670}, Zhao Jingtang [6392 228 7768), u Yaozu 
[4376 5069 4371], Geng Dianhua [5105 0368 5478), Xia 
Zhonglie [1115 0112 3525}, Chai Songyue [2693 2646 
1471}, Xu Yongging [1776 3057 3237], Xu 902885 
[1776 1947 0342) (female), Liang Shude [2733 

1795}, Ge [5514 3163 0581}, Dong Chaocai 
[5516 2600 2088}, Han Chungen [7281 2504 2704}, Lu 
Songting [6727 2646 1656], Dai Daming [2071 1129 
7686 


Namelist of Alternate Members of the Eighth Zhejiang 
Provincial Party Committee 


(In the order of the number of votes they obtained) 
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Mao Linsheng [5403 5259 3932}, Li Qing [2621 7230}, 


Dong Yougin [5516 0147 0530}, Liang Pingbo [2733 
1627 3134], Tong Shaosu [4547 5342 4790] (female). 


Namelist of Members of the Advisory Commission of 
the Zhejiang Provincial Party Committee 


(In the order of the number of strokes in their surnames) 


Wang Yu [3769 1432] (female), Wang Ruoshan [3769 
7387 1427], Wang Yaoting, Liu Yifu [0491 0076 1133), 
u Dekun [0491 1795 3540}, Sun Wencheng [1327 2429 
2052}, Shen Yun [3088 5366], Xiao Wen [5135 2429] 
(female), Zhang Qi [1728 1142], Zhang Lie [1728 3525}, 
Zhang Shixiang [1728 0013 4382], Zhang Xueyi [1728 
1331 $030}, Zhou Xiaoru [0719 2400 0320}, Gao 
Zicheng [7559 1311 2052], Xu Yongsan [1776 3057 
0005], Huang Hua [7806 5478], Huang Yibin [7806 
6654 6333), Liang Ruzhi [2733 1172 1807}, Xue Ju. 


Namelist of Members of the Discipline Inspection Com- 
mission of the Zhejiang Provincial Party Committee 


(In the order of the number of strokes in their surnames) 


Ma Shougeng [7456 1108 2704], Ma Jitang [7456 7139 
1016], Wang Yongjie [3769 3057 2638}, Lu 

[4151 1455 1562}, Sun Yuefen [1327 2588 5358) 
(female), Yu Wenyuan [0151 2429 0337], Shen Lei [3088 
7191 N 1807 5364}, Zhang Shengyao 
[1728 0581 5069], Zhang X [1728 0686 2639 
(female), Zhang Lianggao [1728 5328 7559], Chen Fei- 
yan [7115 7378 3508], Chen Fawen, Chen Zhangfen 
[7118 4545 7685] (female), Lin Zhaoyin [2651 0340 
6892}, Luo Yi [5012 2496}, Zhou Yuling [0719 3768 
3781} (female), Geng Xiaoping [5105 1420 1627], Xu 
Changfu [1776 7022 4395], Gao Chengyu [7559 2052 
5940}, Cao Tiandian [2580 1131 3783), Shi Xiaozhong 
[8902 1321 1813], Xie Yihua [6200 0076 5478}. 


Central-South Regioin 


Asks for Experimental Zone Status 
HK0901065389 Hong Kong TA KUNG PAO in Chinese 
Jan 89 p 2 


Special Dispatch from correspondent Lin Ning (265! 
1331): “Guangdong to Expand Legislative Powers 


[Text] A reliable source here is quoted as saying Guang- 
dong will set about improving its economic laws and 
regulations in 1989. The provincial departments con- 
cerned have submitted a suggestion to the State Council 
and urged the latter to appeal to the NPC to make a 
special decision on affirming the legal status of Guang- 
dong as an experimental zone for reform and the policy 
of opening to the outside world. 


ee 
tive powers, authorizi — ow the 
2 


ing Committee to work out 
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all economic laws and regulations governing the compre- 
hensive experiments on the reform and open policy. The 
suggestion also maintains that since Hong Kong has a 
effective system relating to economic management, 

will shorten the time needed for building a 
new order of socialist commodity economy if it studies 
and transplants Hong Kong's economic laws and regula- 
tions, and makes use of its experience in building the 
modern order of commodity economy. 


It is known that badly needs to improve laws 
to govern: I) the principal form, responsibility, power, 
and interest of market operation, such as company 
ordinances, state-owned holding company ordinances, 
bank management ordinances, and detailed rules and 
regulations for enforcing insolvency laws, 2) the ways 
transactions are made, such as antimonopoly ordi- 
nances, antifraud ordinances, ordinances against exorbi- 
tant profits, stock exchange ordinances, labor ordi- 
nances, and so on; 3) the activities of intermediate social 
groups, such as trade associations ordinances, brokers 
management ordinances, ordinances protecting consum- 
ers interests, and so on; and 4) government behavior. It 
is necessary for the Guangdong government to draft an 
anticorruption ordinance as soon as possible, and 
improve corresponding administration litigation regula- 
tions and supervisory work regulations. 


Finance Stresses Retrenchment 
HK0801021789 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 7 Jan 89 


[Excerpts] Regional Government Vice Chairman Cheng 
Kejie and regional Finance Department Deputy Director 
(Liu Mingshan) spoke at the regional financial work 
conference, expressing resolve to do this work still better. 
This conference was convened in Nanning on 5 January. 


[passage omitted] 


Cheng Kejie said in his speech: In carrying out a policy of 
financial retrenchment, we must reduce excessive expen- 
ditures, control investment in fixed assets within the 
scope permitted by our financial means, and curb the 
blind growth of consumption funds. This is an important 
measure for implementing the policy of the CPC Central 
Committee and State Council on improving and rectify- 
ing the economy. 


Cheng Keie pointed out that Guangxi's financial 
resources are excessively decentralized at present, and 
this does not help in carrying out key construction work 
and strengthening macroeconomic control. He therefore 
demanded that all localities get a good grasp of tax 
collection work, crack down on tax evasion, and 
straighten out tax exemptions and waivers, to ensure that 
all tax that should be collected is collected in full and on 


time. [passage omitted] 


[Excerpt] According to HENAN RIBAO, at a forum of 
some enterprise party committee secretanes held from 3 


party organizations fully play their role as fighting forces. 


prises; fully support the work of the plant managers; and 
ensure the implementation of the partys line, principles. 
and policies, and on the other hand we must pay atten- 
tion to the new tests brought by reform and opening up 


and 1 the quality of the staff and workers is an 
urgent one. party organizations of the enterprises 
must shoulder their responsibilities and get a grasp 


Hubei CPC Discusses Current Problems 
HK0801014789 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 7 Jan 89 


[Excerpts] The Hubei Provincial CPC Committee held a 
work conference on 31 December and 1 January. In 


On the question of striving for a bumper summer harvest 
of grain and oil, the meeting pointed out that the drought 
that has lasted more than 3 months since the beginning 
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of winter has posed a serious threat to a bumper harvest 
next summer. However, the size of the harvest is not yet 
certain one way or the other, and so long as we continue 
to work hard and well, there are good prospects ſur 


reaping a good harvest. 

current agricultural issues 

1. We must understand afresh the status of agriculture as 
the foundation. There is no question of overheating in 


2. Eliminate pessimistic feelings and further adopt effec- 


tive measures in doing everything possible to reap a 
bumper summer harvest. 


3. Further implement the party policies, to stimulate the 
peasants’ enthusiasm. 


4. Consolidate the fruits of the rural reforms. We must 
persevere in those reform measures that have already 
proven eſſecuve We must pay great attention to stabi- 
lizing and perfecting the contract responsibility system 
based on the household. 


5. Grasp preparations for spring farming as carly as 
possible. [passage omitted] 


6. Do a good job in fi ming up supplies of fine-strain 
seed for hybrid rice, corn, and so on. We should 


promote 
agricultural science and technology, with the focus on 
fine-strain seed, and strive for increased output and 
income. 


7. Get a further grasp of winter water conservancy 
construction and work to combat schistosomiasis. 


8. Resolve well the problem of unsown fields and land. 
Now that rain has fallen throughout the province, we 
should take advantage of the soil moisture to carry out 
replenishment sowing where necessary. We must also 
devise ways of making good as soon as possible unpaid 
receipts held by the peasants, to avoid losing their trust. 
We must make proper arrangements for the livelihood of 
people in disaster areas. [passage omitted] 


On how to make a smooth start for the year in industrial 
production, the meeting stressed that industrial produc- 
tion this year should maintain a reasonable growth rate 
under the premise of improving economic returns. At 
present we must resolve well the shortages of energy and 
raw materials. Second, we must resolve the problem of 
arrangements in industrial production. In terms of the 
macroeconomy, we must cut back capital construction 
and technological transformation, but in the course of 
doing this, we must creatively implement the central 
policy decisions in conjunction with Hubei realities and 
embark on a lively path of relying on internal factors to 


tap potentials. [passage omitted] 
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The meeting stressed that it is essential to continue to 


year's price rise index will be markedly lower than last 
year. [passage omitted] 


The meeting pointed out that it is necessary to 


urged that all party members strengthen theoretical 
study and 7 7 
guiding the progress of reform and construction in our 


the | ith party Central Committee 


Comrade Sun Weiben presided over the meeting. 


can produce a relatively great impact throughout the 
nation. All this plays an important role in promoting our 
province's reform and construction work. 


The meeting urged that party committees at various 
levels should place theoretical study as the main item of 
their work agenda and leaders should play an exemplary 
role in conscientiously engaging in this study. 


The standing committee of the provincial party commit- 
tee decided to readjust and strengthen the key theoretical 
study group. Meanwhile, all cities, prefectures, and coun- 
ties should set up key theoretical study groups. We 
should set up an essential and feasible theoretical study 
system and firmly attend to its implementation. Through 
theoretical study, cadres shall upgrade their theoretical 
understanding. 
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The meeting pointed out that the major tasks for this 
year’s theoretical study are to comprehensively sum up 
experiences, seek unity of thinking, and better imple- 
ment the guidelines of 3d plenary session of the 13th 
party Central Committee. 


The meeting urged that we narrow the relationship 
between the party and the theoretical circle and better 
bring into play the special characteristics of our prov- 
ince’s theoretical workers. Party committees and govern- 
ments should invite relevant specialists and practical 
workers to hold discussions and demonstrations before 
making policy decisions on major questions so as to have 
policy decisions worked out in a scientific and demo- 
cratic way, to upgrade policy decision making levels, and 
to minimize blindness and [words indistinct]. 


Heilongjiang Economic Reform Conference Ends 
SK0901034989 Harbin Heilongjiang Provincial 
Service in Mandarin 2200 GMT 8 Jan 89 


[Text] At the provincial economic structural reform 
work conference that ended on 8 January, Sun Weiben, 
secretary of the provincial party committee, stated that it 
is necessary to let the guidelines of the third plenary 
session play a dominant role in our overall work, com- 
prehensively sum up reform experiences, properly han- 
die the relations between rectification and reform, con- 
sider enterprise invigoration as the central link, and 
unswervingly push our province’s reform forward. 


Sun Weiben pointed out: We should not separate 
improvement and rectification from in-depth reform. 
Without improvement and rectification, it is impossible 
to deepen reform in an inflated economic environment 
and chaotic economic order. Without reform, it is also 
impossible to rectify and establish a new order that 
conforms to the planned commodity economy. Improve- 
ment and rectification work must proceed under the 
guidance of the general principles and policies of reform 
and opening up. If we continue to practice the old system 
of uniformity during economic readjustment, we could 
possibly pick up old habits which we had discarded 
during reform and opening up after innumerable hard- 
ships, thus leading to the revival of old systems. We 
should take overall optimization and sound develop- 
ment of social productive forces as the criteria; proceed 
from the situations of the province, cities, and counties; 
and implement the central principles in a fact-seeking 
manner. 


Sun Weiben said: In enterprise reform, we should shift 
the work of merely developing from a superficial level of 
reducing taxes and allowing enterprises to have more 
profits to a deep level of imposing pressure on enter- 
prises and tapping their potential and solve the difficult 
points during the improvement and rectification drive. 
The provincial party committee has decided that this 
year, a study and discussion meeting to comprehensively 
summarize reform experiences will be conducted among 
the leading bodies at all levels. The provincial party 
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committees and governments at all levels and the struc- 
tural reform departments should strengthen leadership 
over reform, improve the work of guiding reform, and 
unceasingly deepen reform. 


Also attending the conference were leading comrades of 


including Zhou Wenhua, Chen Yunlin, Qi Guiyuan, Ma 
Guoliang, Xie Yong, Wang Luming, He Shoulun, Huang 
Feng, Shao Qihui, Dai Moan, and Wang Fei. 


He Zhukang Speaks at Jilin Theoretical Symposium 
SK0701113289 Changchun Jilin Provincial 
Service in Mandarin 1030 GMT 6 Jan 89 


[Excerpt] The provincial party committee entrusted the 
cosponsoring of a theoretical symposium to the propa- 
ganda department under the provincial party committee, 
the provincial federation of social scientific societies, the 
provincial federation of economic organizations, the 
party school under the provincial party committee, and 
the provincial academy of social science in Changchun 
on 5-6 January to mark the 10th anniversary of the 
convocation of the 3d plenary session of the | Ith party 
Central Committee. 


The symposium urged the vast number of theoretical 
workers across the province to continuously emancipate 
their minds, do pioneering work, blaze new trails, recog- 
nize their responsibility, clearly understand their tasks, 
strive to ceaselessly promote the development of theo- 
retical work, and better serve the modernization, 
reforms, and the opening to the outside world 


Comrade Liu Jingzhi delivered an opening speech at the 
symposium. Comrade He Zhukang made a speech enti- 
tled: Have Theoretical Work Serve the Modernization, 
Reforms, and the Opening to the Outside World. Com- 
rade Hu Houjun relayed the guidelines of the national 
theoretical symposium to mark the 10 anniversary of the 
convocation of the Id plenary session of the 11th Party 
Central Committee. 


The symposium maintained: At present our country is in 
an age of great reforms. The necessity of making great 
new progress in Marxism is a great trend of the times. 
The great practice of building a modern, powerful coun- 
try with a high level of democracy and culture and with 
socialism having Chinese characteristics needs the pow- 
erful guidance and support provided by theoretical 
workers. 


The symposium pointed out: Tasks of the most impor- 
tance and urgency faced by the workers responsible for 
theoretical education, propaganda, and study are to 
further arm the whole party with the theory of building 
socialism with Chinese characteristics set forth at the 
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13th party congress. To this end we should pay promi- 
nent attention to work in three fields. First, in line with 
the theory set forth at the 13th party congress, we should 
vigorously strengthen theoretical education and propa- 
ganda. Leading party organs at various levels, in partic- 
ular leading party cadres at various levels, should take 
the lead in studying the theory of the | 3th party congress 
and educate all cadres, party members, and all people of 
the province in this theory. It is necessary to enhance the 
party’s political leadership and the major contents of the 
party’s ideological construction. Second, theoretical 
study should be geared to the reality of reforms and 
modernization. At present, we should conduct theoreti- 
cal study with the focus on improving the economic 
environment and rectifying the economic order. Third, 
we should conscientiously sum up the practical experi- 
ences in reforms and opening to the outside world, and 
find out the patterns for conducting reforms and opening 
to the outside world in order to enrich and develop the 
theory in the initial stage of socialism. 


The symposium pointed out: Since the 3d plenary ses- 
sion of the 11th party Central Committee, the ranks of 
theoretical workers in our province have developed and 
expanded rapidly. Ranks of theoretical workers with 
comparatively complete branches of learning and com- 
posed of young, middle-aged, and old people have taken 
shape. From now on, we should continue to unswer- 
vingly persist in the principle of letting a hundred 
flowers blossom and a hundred schools of thought con- 
tend, and adopt various measures to support the devel- 
opment of theoretical study and strengthen the construc- 
tion of the ranks of theoretical workers. The vast number 
of theoretical workers should link the theoretical [words 
indistinct] of dauntlessness with the spirit of scientifi- 
cally seeking truth, solidly study the new situation, 
analyze new problems, set forth new suggestions, 
develop new concepts, and make new contributions to 
further enlivening and developing our province's theo- 
retical work. [passage omitted] 


Jilin Holds Conference To Arrange Economic Work 
SK0901091989 Changchun Jilin Provincial 
Service in Mandarin 2200 GMT 8 Jan 89 


[Text] The provincial government held a telephone con- 
ference on 7 January. 


On behalf of the provincial government, Comrade Wang 
Zhongyu arranged the economic work for the first quar- 
ter of this year. 


He urged all localities throughout the province and 
relevant departments to extensively organize industrial 
and agricultural production and firmly concentrate 
efforts to comprehensively achieve the economic tasks in 
the first quarter of this year. 


REGIONAL AFFAIRS 9 


Liu Xilin and Gao Wen, vice governors of the provincial 
government, attended the conference. Also present at the 
conference were responsible comrades of the commit- 
tees, offices, departments, and bureaus under the provin- 
cial government, and organs directly subordinate to the 
provincial government. Leading comrades of all cities, 
prefectures, autonomous prefectures, and counties and 
responsible persons of relevant departments listened to 
the conference report over the telephone. 


Comrade Gao Yan presided over the conference. Com- 
rade Wang Zhongyu made an important speech on the 
current provincial situation; the industrial and agricul- 
tural production for the first quarter of this year; the 
deepening of enterprise reform; goods prices; the peo- 
ple’s livelihood; controlling investment in fixed assets; 
checking and consolidation of companies; the extensive 
launching of the campaign to increase production, prac- 
tice economy, increase revenues, and reduce expendi- 
tures; and the enhancement of the leadership over the 
economic work. 


After comprehensively and objectively analyzing the 
province’s current economic situation, Comrade Wang 
Zhongyu emphatically pointed out: Organizing indus- 
trial and agricultural production is the key to ensuring 
our province’s economic development. Conscientiously 
arranging the industrial and agricultural production for 
the first quarter of this year is a task of extreme impor- 
tance to comprehensively realizing the targets for this 
year’s economic development. The overall requirements 
for industrial production are to seek higher economic 
results through readjustment of the industrial structure 
and to pursue development based on stabilizing the 
economy. We should exert efforts to readjust the product 
mix, fully tap the potential of enterprises, ensure proper 
increases, strive to increase effective supply, and make 
new progress in increasing economic results. 


In the first quarter of this year, the economic front 
should emphatically attend to work in the following four 
fields: 


1. Based on reasonably readjusting the industrial struc- 
ture, we should ensure the implementation of this year’s 
plan and tasks. The plan for the province's industrial 
production in the first quarter of this year is to ensure an 
8 percent increase and strive for a 10 percent increase. 


2. With the strains on energy resources, funds, materials, 
transportation, and foreign exchange, we should help 
enterprises realistically solve practical difficulties. 


3. We should guide enterprises to develop through tap- 
ping their inherent potential. This year, we should focus 
efforts on assessing enterprises’ per capita labor produc- 
tivity, the progressive growth rate of profits and taxes, 
the rate of sales profits and taxes, the reduced rate of the 
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cost of comparable products, and the reduced rate of 
energy consumption. We should help enterprises 
increase their economic results through improving work 
efficiency. 


4. Industrial production organizations should carry out 
special policies, and stabilize the overall situation. We 
should pay particular attention to production safety. 


The overall requirements for agricultural production for 
the first quarter of this year are to mobilize the forces of 
rural areas and all fronts to firmly attend to various 
forms of preparatory work before spring sowing; to 
ensure the supply of funds, goods and materials, and 
technologies with plans and policies; and to create more 
favorable conditions for reaping a bumper agricultural 
harvest. 


While touching on the issue concerning deepening enter- 
prise reform, Comrade Wang Zhongyu stressed that we 
should further perfect enterprises’ inherent operational 
mechanisms, attend to necessary reforms, carry out the 
system where all staff are contract employees with a 
mortgage left for risk running and the shareholding 
system, and accelerate the pace of promoting the coop- 
eration, contracting, leasing, amalgamation, and sales 
among enterprises in various localities and trades. 


REGIONAL AFFAIRS 


Comrade Wang Zhongyu urged governments at various 
levels and relevant departments to pay attention to the 
questions concerning goods prices and the people’s live- 
lihood during the Spring Festival and ensuring the 
market supply during the festival, to continuously attend 
to supporting the poverty-stricken rural areas and pro- 
viding relief to disaster-stricken areas, to do a good job in 
supporting the Army and the families of soldiers, and to 
ensure that all people of the province celebrate the 
traditional festival with ease of mind. 


Comrade Wang Zhongyu stressed: Leaders of all locali- 
ties and departments throughout the province and cad- 
res of various nationalities should work in the spirit of 
positively forging ahead; enhance the sense of responsi- 
bility; improve workstyle: deeply go among the front 
lines of economic work; grasp actual economic results; 
do practical work; strive to implement to the letter 
various work tasks, targets, responsibilities, policies, and 
measures; carefully make arrangements; organize indus- 
trial and agricultural production; cautiously make policy 
decisions; strive to smoothly fulfill the production tasks 
for the first quarter of this year; and make a good start in 
and lay a good foundation for ensuring sustained and 
steady economic development. 
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LIAOWANG Views PRC Taiwan Policy 
OW0601 133689 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 52, 26 Dec 88 pp 8-9 


[Article by Jiang Nong (3068 3426): “A General Survey 
of the Mainland’s Policy Toward Taiwan Over the Past 
Decade] 


[Text] Editor's note: A general survey of the mainland’s 
policy toward Taiwan and a series of measures that the 
mainland has adopted in the past decade with regard to 
Taiwan shows the following characteristics: The policy 
of peaceful reunification is a strategic policy, not a 
tactical or makeshift policy; all policies and measures 
adopted by the mainland proceed from the fundamental 
interests of Taiwan's people; foremost stress is placed on 
Taiwan’s people; the mainland is willing to explore the 
way to China’s reunification with all parties, factions, 
and groups and with all walks of life; seeking truth from 
facts; all work proceeds on a practical basis; work encom- 
passes ail areas; policies are nor swayed by historical 
feuds; the policies are forward- looking; particular atten- 
tion is paid to investigation and research so as to 
establish a consensus; and there is firm but cautious 
handling of the Taiwan issue as regards relations with 
foreign countries. 


A welcome change has been taking place on Taiwan now. 
People with foresight on Taiwan are beginning to have a 
sense of urgency and are trying their best to cause the 
Taiwan authorities to revise their mainland policy and 
discuss the issue of motherland reunification. This trend 
is expected to develop further. [end editor's note] 


On | January 1979, the Standing Committee of the PRC 
National People’s Congress issued “An Open Letter to 
Taiwan Compatriots.” This was a starting point for the 
mainland's readjustment of its policy toward Taiwan. 
The key aspect of this readjustment is to clearly define a 
solution to the Taiwan issue in terms of striving for 
peaceful reunification. 


Following the “Open Letter to Taiwan Compatriots,” 
which was the first document published on the new 
policy, the CPC consecutively published a nine-point 
proposal by Ye Jianyin and a six-point proposal by Deng 
Xiaoping. In recent years, the CPC has adopted mea- 
sures welcoming Taiwan compatriots to visit relatives, 
travel, and do business on the mainland, as well as 
measures promoting exchanges in culture, the arts, news, 
publications and sports between the two sides of the 
strait. 


Analyzing the mainland's Taiwan policy in the past 
decade, we can see its background and several character- 
istics. 
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The Policy of Peace Is a Strategic Policy 


First, the peace policy is the product of a strategic change 
worked out at the 3d Plenary Session of the | ith CPC 
Central Committee which stressed economic construc- 
tion. This policy is a strategic policy, not a tactical or a 
makeshift policy. People on the mainland want to raise 
their standard of living and the government wants to 
devote itself to economic construction. A large number 
of troops were withdrawn from the Fujian coastal areas, 
so that now only a small number of garrison troops 
remain there. The Fuzhou Military Region was abol- 
ished and merged into the Nanjing Military Region. The 
situation in the Taiwan Strait, once marked by military 
confrontation, is now markedly at ease. The easing of 
relations between the two sides of the strait has a certain 
influence on the tide of easing relations in the interna- 
tional situation. In the same way, the trend of easing the 
international situation in recent years also affects the 
relations between the two sides of the strait and pro- 
motes exchanges between Taiwan and the mainiand. 
Peace is a major trend that cannot be stopped. The peace 
policy is a basic policy that neither side can reverse. The 
striving of the CPC to solve the issue of Taiwan is clear 
and firm. 


Second, policies and measures have been prepared with 
the people of Taiwan in mind and worked out in the 
basic interests of people on Taiwan. The “Open Letter to 
Taiwan Compatriots,” as its name implies, reflects that 
in name or in contents the mainland's policy toward 
Taiwan proceeds from this basic point. 


The Mainiand Is W To Discuss the Way Toward 
Reunification With All Factions, Groups, and 
People From All Walks of Life 


The CPC's Taiwan policy clearly expresses the following 
two basic points: We place our hopes in the Taiwan 
authorities, and we place more of our hope in the people 
of Taiwan. The Taiwan people referred to here include 
all patriotic parties, factions, groups, and people from all 
walks of life on Taiwan, as well as citizens represented by 
and associated with those parties, factions, and groups. 
The active role that the people of Taiwan play in 
supervising the Taiwan authorities to improve their 
mainiand policy should be positively evaluated. The 
mainland side is willing to make further efforts and carry 
out broad discussions on the issues of revitalizing the 
Chinese nation, realizing the reunification of the moth- 
erland, and handling the relations between the two sides 
of the strait. 


The separation of Taiwan from the mainland, if counted 
from the occupation of Japan, has already lasted 90 
years. People on Taiwan are eager to know the real 
conditions on the mainland. They are seeking a break- 
through in the current deadlock and looking for pros- 
pects for future development on the mainland. The 
reunification of Taiwan with the mainland will mean 
happiness for the people on both sides of the strait. If 
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mainland— that is, the exchange of mail, trade, and air 
and shipping services—and the “four flows”—that is, 
personnel flow in the form of family visits, tourism and 
culture, arts, and sports interflow—has been realized in 
recent years via “indirect” and “civilian” contacts. This 
partially satisfies the wishes of the people of Taiwan. The 
mainland has also been supportive of the wishes of 
people on Taiwan for democracy and prosperity. It is 
natural for people to be the masters of their own country. 
Prosperity on Taiwan and the mainland will be benefi- 
cial to both sides. 


The starting point for the thinking of “placing hope in 
the Taiwan authorities,” one of the basic points of the 
mainiand’s Taiwan policy, proceeds from the actual 
political situation on Taiwan, with the hope that it will 
positivly influence the Taiwan authorities to formulate a 
mainland policy which is in accord with the interests of 
the Taiwan people. The intersts of the Taiwan people are 
exactly the same as those of the Taiwan authorities. 
Therefore, “placing hope in the Taiwan authorities” is 
by no means the abandonment of the interests of the 
Taiwan people. Those who think that the cooperation 
between the Kuomintang Party and the Communist 
Party of China means the suppression of the people are 
mistaken. 


The conception of “one country, two systems,” which 
takes into consideration the interests of both the people 
on Taiwan and the Taiwan authorities, is reasonable, or 
at least the best method worked out so far for reunifica- 
tion. Some people hold opposing opinions on this con- 
cept, but their opposition to this concept is untenable. Of 
course, concrete plans and models for the concept of 
“one country, two systems” can be fully discussed. 


All-Encompassing Work 


Third, the CPC’s Taiwan policy is marked by seeking 
truth from facts and proceeding from practice. Since the 
institution of the policy of reform and opening to the 
outside world and breaking off the state of isolation, the 
mainland's decisionmaking authorities and people have 
begun to realize that, when compared with the outside 
world, they lag far behind in certain aspects. They can 
also see Taiwan's economic development and the rising 
living standard on Taiwan. They know that Taiwan is 
moving toward a pluralistic society and that some 
changes have taken place within the Kuomintang. The 
readjustment of power groups within the Kuomintang, 
the difference in political views within the Kuomintang 
with one group favoring reunification and another opt- 
ing for maintaining the status quo, and the brisk devel- 
opment of the democractic movement and other devel- 
opments have brought created changes in Taiwan's 
political situation. 
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the people's will (including the will of 20 million people 
on Taiwan and | billion people on the mainiand) is a 
decisive factor, and the ruling parties on both sides of the 
strait are key factors in solving the relations between the 
two sides of the strait. In view of the new situation, the 
mainland therefore pays attention to various aspects of 
its work regarding Taiwan. The mainland has been 
supportive of views and activities of any parties, fac- 
tions, or persons, so long as the views aired or activities 
are to the benefit of the “three exchanges” and reunifi- 
cation. However, the mainland criticizes the Kuomin- 
tang and some nonparty people who air their views and 
take part in activities obstructing the reunification and 
having a separatist tendency. 


Fourth, we should forego historical feuds and be for- 
ward-looking. The Kuomintang was defeated in the civil 
war they launched. It is natural that some of them still 
remember that humiliation. However, if old scores are to 
be settled, what about the countless number of commu- 
nists and patriots who perished under the Kuomintang’s 
anticommunist policy? Therefore, there is no way to 
settle the old scores of the past several decades. An 
important and common task of building a new, strong, 


authorities of the ban on visiting relatives. Many of these 
people once fought with the communists on the main- 
land. Now there surely will be many more who once 
fought against the communists among the 300,000 Tai- 
wan compatriots who have visited the mainland since 
the lifting of the ban. The CPC announced that it would 
pes a age agp It has repeatedly explained this 
policy to the people on the mainland. Therefore, there 
has been no reported case of mainlanders settling old 
scores with people from Taiwan. However, there are 
to the effect that some people from Taiwan 

wills before departing for the mainland for 


ourselves that the harmony, exchanges, cooperation, and 
mutual compensation stressed by the mainland is for- 
ward-looking political thinking. 


Building a Basis for Consensus 


Fifth, the mainland puts more stress on investigation 
and research when formulating a policy toward Taiwan. 
Great changes have taken place on Taiwan and in the 
situation between the two sides of the strait. Currently, 
the two sides are still in a consensus building stage. There 
is still some way to go before talks on reunification. 
Therefore, it is necessary for the mainland to carry out a 
comprehensive and systematic study of the history of 
Taiwan and of the current situation on Taiwan; to gain 
an in-depth understanding of the mentality of Taiwan's 
people and of the intention of the Taiwan authorities; to 
make an in-depth and comparative study of various 
aspects between Taiwan and the mainland; and to do 
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research on the issue of Taiwan and its impact on 
international relations. On the basis of objective and 
detailed investigation and research, an analysis on the 
conditions for reunification, on ways to increase mutual 


understanding, and on how to jointly promote China's 
reunification should be carried out. 


The clear trend in the relations between the two sides of 
the strait in the near future is: The one-sided civil flow 
will inevitably become bilateral flow, indirect exchanges 
will be replaced by direct exchanges, and the cooperation 
through economic and trade channels will be much 
easier than the cooperation through politcal channels. In 
the foreseeable future, the exchanges between the two 
sides of the strait in the areas of culture, academic fields, 


activities have become more intensive and their research 
contents have also become more solid. The founding of 
the “Taiwan Research Association” in August 1988 will 
surely benefit the promotion and coordination of the 
research work on the Taiwan issue. 


Sixth, foreign relations involving the Taiwan issue are 
dealt with in a resolute and prudent manner. Some 
countries recognize one China in name only. Actually, 
they are pursuing a “one China, one Taiwan policy. 
They support the easing of the situation and the 


8 abiding 5 the relevant communi- 
ques and statements. Their intention is to attempt to 
transform Taiwan into an “independent country” with 
sovereignty, but separate from China. China is firmly 
opposed to this kind of policy, which harms the funda- 
mental interests of the Chinese nation. Based on the 
nature of the problems and by taking appropriate oppor- 
tunities, China has made diplomatic representations to 
them or pursuaded them by reasoning. At the same time, 
it takes the overall interests into consideration and deals 
with this matter prudently. Of course, it is of utmost 
importance to further increase the strength of the Chi- 
nese mainland whether the issue concerns foreign rela- 
tions or relations with Taiwan. 


Who Will Benefit From Procrastination? 


In formulating the policies, the mainland and Taiwan 
have something in common. For example, the idea of 
promoting reunification on the basis of the Chinese 
culture may be discussed. On the other hand, however, 
the two sides have conspicuous differences. Some of the 
Taiwan authorities disregard nationalism and are selfish 
and conservative. They have a narrow field of vision. 
They only want to safeguard what they have and are 
content to retain sovereignty over that part. They want 
to proscrastinate as long as possible and to take one step 
and then look around before taking another. They are 
serious about studying concrete questions of immediate 
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concern and can take careful measures regarding such 
questions, but dare not touch squarely the cardinal issues 
concerning the long-term interests of the Chinese people. 
Some of those holding power in Taiwan are still unaware 
that procrastination is harmful to them. This is because 
while Taiwan is advancing, the mainland is also advanc- 
ing. What is more important, the mainland stands high 
and can look into the distance and take a clear-cut and 
firm attitude in formulating and implementing basic 
principles and long-term plans. For this reason, it has a 
wide field of vision and a broad mind and is positive and 
active in every aspect. Of course, at the present time, the 
mainiand is at the juncture of reform in every field of 
work. While it can hold the main helm, sometimes it is 
not prompt enough in taking new measures in line with 
the changes in the situation. Recently this shortcoming 
has been somewhat corrected. The past few years have 
seen a number of new regulations and statutes issued by 
the party, political, and economic departments at the 
central level, aimed at coordinating the activities of 
various sectors. In September 1988 the Taiwan Affairs 
Office was established under the State Council. This 
office will play a positive role in dealing with the 
administrative affairs involving the two sides of the 
strait. In Taiwan, public figures in all walks of life, 
people outside of the Kuomintang, and those who are 
sensible within the Kuomintang have also begun to feel a 
sense of urgency. They are trying to prompt the Taiwan 
authorities to revise their mainland policy and make the 
reunification of the motherland a major topic for serious 
study and discussion. This is a gratifying change, and it 
is expected that this trend will develop further in the 
days to come. In the future, if negotiations can be 
realized between the two ruling parties, then other par- 
ties, organizations, and public figures in all walks of life 
are expected to join the negotiations in an appropriate 
way. This will be conducive to pooling the wisdom of all 
people and reflecting the wishes and interests of all 
sectors. To do so is not an illusion that cannot be 
realized. 


Taiwan Said Double Recognition Concept 
HK0901034389 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1238 GMT 6 Jan 89 


Taiwan Is Studying the Feasibility of ‘Double Recog- 
nition’ in Diplomatic Relations —ZHONGGUO 
TONGXUN SHE headline] 


[Text] Hong Kong, 6 Jan (ZHONGGUO TONGXUN 
SHE)—News from Taiwan discloses: Zhang Xiaoyan, 
Taiwan's standing deputy foreign minister, said Tai- 
wan's Foreign Ministry has conducted a feasibility study 
of “double recognition.” There has been no precedent 
for “double recognition” so far, but Taiwan “may and 
should create one when necessary, he added. 
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Zhang Xiaoyan pointed to three possibilities for “double 
recognition:” 1) Those countries that have diplomatic 
ties with Taiwan establish diplomatic relations with the 
mainland; 2) those that maintain diplomatic relations 
with the mainland wish at the same time to establish 
diplomatic ties with Taiwan; 3) those that have no 
diplomatic relations with either wish to establish diplo- 
matic relations with both simultaneously. 


Zhang Xiaoyan made the above disclosure at the Legis- 
lative Branch (Li-fa Yuan) when he answered the ques- 
tion of whether Taiwan has any contingency plan if 
Saudi Arabia and South Korea establish foreign relations 
with the mainland. He elaborated that the Foreign 
Ministry has made a point in its study that Taiwan will 
not close its embassy, following the principle of “double 
recognition,” when those countries that have foreign 
relations with Taiwan establish diplomatic ties with the 
mainland. But Zhang Xiaoyan denied the decision will 
be applied to relations with Saudi Arabia and South 
Korea. 


Zhang Xiaoyan clearly understood that the mainland is 
strong against Taiwan's elastic diplomacy and double 
recognition. He pointed out that Beijing issued a state- 
ment last 19 December, charging Taiwan with creating 
“one China, one Taiwan” and “two Chinas.” Beijing 
also distributed the statement to all countries via the 
United Nations Security Council so that all countries 
will clearly understand that “double recognition” is 
unacceptable to Beijing. 


Commentator on Taiwan Economic Cooperation 
OW0801151789 Beijing in Mandarin to Taiwan 
1500 GMT 5 Jan 88 


[Station commentator’s article entitled “An Example of 
Mainland-Hong Kong-Taiwan Economic Cooperation] 


[Text] A dispatch from China's Xiamen City that 
appeared in a U.S. commercial daily on 29 December 
1988 said: A factory of Xiamen’s (Xinli) Company that 
produces low-heel pigskin shoes has its equipment and 
production technology imported from Taiwan, all its 
workers recruited on the mainland, its management 
personnel operating in Hong Kong, and all its products 
exported to the United States. This is the best example of 
what many people call the rising great Chinese economic 
alliance. The dispatch also said that integrating enter- 
prise power with common culture and 
strong bonds between fellow countrymen may enable a 
great China to economically catch up with Japan, leading 
to political reunification, and finally once again putting 
the Chinese nation in a brilliant and honorabie position 
in the world. The 21st century will be a Chinese century. 


Establishing a great Chinese economic alliance is more 
than a contemplation. The idea has begun to gain con- 
sensus among millions of workers and entrepreneurs in 
the mainland, Hong Kong, and Taiwan, and actions have 
been taken to realize the idea. An industrialist in Hong 


Kong said: Hong Kong and the mainland have set up 
2,500 joint ventures, employing about |.5 million main- 
land workers. Trade volume between the two sides 
totaled $26.3 billion in 1987. At the same time, eco- 
nomic relations and trade between the mainland and 
Taiwan developed rapidly in 1988, with indirect trade 
amounting to $2.4 billion, increasing by nearly 60 per- 
cent over the previous year. 


In recent years, Taiwan businessmen have invested and 
set up factories in the mainli d in an effort to break the 
difficult economic situation in Taiwan. Appreciation of 
the new Taiwan currency and wage increases in Taiwan 
have landed many labor-intensive industries on the 
island in a very difficult position. As a result, many 
companies have invested overseas. Notwithstanding the 
fact that wages in some countries in Southeast Asia are as 
low as in the mainland, mainland workers, after all, are 
our fellow countrymen, and therefore are much closer in 
language, custom, and habits. Besides, the mainiand has 
more low-priced raw materials and a vast hinterland 
market. Considering all these benefits, how can South- 
east Asian countries compete with the mainland? 


A mainland-Hong Kong-Taiwan great Chinese economic 
alliance is taking shape. Integration of the mainland's 
scientific research results, raw materials, and cheap labor 
with Taiwan's capital, management expertise, and mar- 
keting technology and Hong Kong's financial and com- 
munication facilities is certain to create an Asian eco- 
nomic power—a great Chinese economic entity. 
Economic rules never stop functioning. The wider China 
opens its door, the more foreign capital it will attract. 
Because we speak a common language and belong to the 
same nationality, the prospects for development are 
certainly optimistic. 


Shanghai Marks Anniversary of NPC Letter 
OW0901001989 Shanghai City Service in Mandarin 
1000 GMT 30 Dec 88 


{Text} A forum attended by people of various circles in 
Shanghai to mark the 10th anniversary of the letter from 
the NPC Standing Committee to Taiwan compatriots 
was solemnly held in the small assembly hall of Jinjiang 
Hotel on the morning of 30 December. Ye Gonggi, 
chairman of the Standing Committee of the Shanghai 
Municipal People's Congress, presided over the meeting 
Huang Ju, deputy secretary of the Shanghai municipal 
party committee and vice mayor, spoke at the meeting. 


He pointed out: The presentation wf the letter addressed 
to Taiwan compatriots and the concept and advocation 
of “one country, two systems” have played an important 
role in easing tension between the two sides of the 
Taiwan Strait and promoting peaceful reunification of 
the motherland. Great changes have taken piace in the 
relations between the two sides of the Taiwan Strait. 
Separation between the two sides, which has existed for 
a long time, has been initially altered. Hundreds of 
thousands of Taiwan compatriots can now come to the 
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mainiand to visit their relatives and tour scenic spots 
and historical sites. The contacts between private sectors 
of both sides of the Taiwan Strait in trade, culture, and 
science and technology are gradually expanding. 


Mainland compatriots have also begun to travel to 
Taiwan to visit their relatives, attend funerals of close 
kinsmen, tour places of interest, and settle down for 
permanent residence. The contacts between Shanghai 
and Taiwan in various fields have also been developed 

. There are approximately 130,000 Taiwan 
compatriots who have successively arrived in Shanghai 
to visit their relatives and tour places of interest. The 
economic ties and trade between Shanghai and Taiwan 
have also enjoyed relatively sizable growth. A group of 
Taiwan businessmen have already come to invest in 
Shanghai and set up factories here. In addition, a sea 
route for passenger transportation between Keelung, 
Taiwan and Shanghai via Naha, Japan has also been 
inaugurated. These contacts have contributed to 
strengthening our national sentiments as well as improv- 
ing our mutual understanding. 


Huang Ju said: At present, the situation on Taiwan is in 
an important period of development. On the one hand, 
the strong striving for reunification of the motherland is 
on the rise. On the other hand, separatist consciousness 
and the tendency toward Taiwan independence is also 
growing. We hope that the Kuomintang authorities will 
conform to the wishes of the people, eliminate obstacles, 
and further relax restrictions on contacts between the 
two sides of the Taiwan Strait. 


Huang Ju pointed out with emphasis: There are many 
favorable conditions for the contacts between Shanghai 
and Taiwan. The municipal government will continue to 
offer various accommodations to Taiwan compatriots 
who arrive in Shanghai to visit their relatives, tour scenic 
spots and places of interest, do business, invest in 
projects, and carry out contacts in culture and science 
and technology; make vigorous efforts to promote con- 
tacts and cooperation between Shanghai and Taiwan; 
and warmly welcome more Taiwan manufacturers to run 
all kinds of business in Shanghai with a view to benefit- 
ing each other and making joint efforts to promote the 
development of the national economy. 


Huang Ju called on party committees and governments 

at all levels in Shanghai, all democratic parties, mass 

Organizations, and people of various circles to continue 

their efforts and make new contributions toward ending 

— separation between the two sides of the Taiwan 
rait. 


Zhao Zukang, vice chairman of the Standing Committee 
of the Shanghai Municipal People’s Congress and hon- 
orary chairman of the Shanghai municipal party com- 
mittee of the Revolutionary Committee of the Chinese 
Kuomintang; (Li Ganji), vice chairman of the municipal 
Revolutionary Committee of the Chinese Kuomintang, 
and Zhao Chaoguo, director of XINMIN WANBAO 
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[THE NEW PEOPLE'S EVENING NEWSPAPER], 
spoke at the meeting They reminisced about old 
acquaintances and good friends with whom they had 
once worked and urged the Taiwan authorities to have a 
clear understanding about the current situation, respect 
people's wishes, and make joint efforts for reunification 
of the motherland. 


A total of more than 100 people attended the forum on 
30 December. Among them were responsible persons of 
the Standing Committee of the Shanghai Municipal 
People’s Congress. the Shanghai municipal government, 
the Shanghai Municipal CPPCC Committee, the Shang- 
hai Municipal Office in Charge of Taiwan Affairs, and 
ali democratic parties and mass organizations. 


Self-Government Forum 
OW0601 165289 Shanghai City Service in Mandarin 
2300 GMT 4 Jan 8&9 


[Text] The Shanghai Municipal Committee of the Tai- 
wan Democratic Self-Government League held a forum 
on 4 January to mark the 10th anniversary of the 
publication of the NPC Letter to Taiwan Compatriots. 


Present at the forum were (Zhou Guangyuan), vice 
chairman of the Shanghai Municipal Committee of the 
Taiwan Democratic Self-Government League; (Shi 
Guanghai), adviser of the municipal committee of the 
All-China Federation of Taiwan Compatriots; and dep- 
uties to the municipal People’s Congress and members of 
the municipal CPPCC Committee who are members of 
the municipal committee of the Taiwan Democratic 
Self-Government League, totaling more than 30 people. 


Zhejiang Marks of Message to Taiwan 
OW0601 130089 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 30 Dec 88 


[Text] A forum marking the 10th anniversary of the 
publication of the NPC message to Taiwan compatriots 
was held this morning. It was attended by the responsible 
persons of the provincial CPC committee, provincial 
People's Congress, provincial government, and provin- 
cial CPPCC Committee and the various democratic 
parties and mass organizations in Hangzhou City as well 
as Taiwan compatriots and dependents of Taiwan com- 
patriots, more than 150 people in all. 


Shen Zulun, deputy secretary of the provincial party 
committee and governor, attended the forum where he 
delivered a speech. He said: At present, economic and 
trade, cultural and art, sports exchanges, and people's 
contacts between the two sides of the Taiwan Strait are 
developing gradually in various forms. This is a trend 
conducive to the peaceful reunification of the motherland. 
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Shen Zulun said: Situated on the southeastern coast of 
— ————— atively Govelap 


sides of the Taiwan Strait. On top of that, we also hope 
that all those who have ardent love for the Chinese 
nation will unite to work together for the reunification of 
the motherland and invigoration of China. 


(Wang ae chairman of the Zhejiang Provincial 
Committee of the Revolutionary Committee >f the Chi- 
eee 5 ae Gee ne hai 

of the Whampoa Military Academy 
L- . I „ hye Sap eee 
of the Provincial CPPCC Committee; also talked at 
length at the forum about the gratifying that 
have taken place on the two sides of the Taiwan Strait i 
the 10 years since the issuance of the NPC message to the 
Taiwan compatriots, and expressed their hope that the 
peaceful reunification of the mother and will be realized 
at an early date. 


Also present at the forum were Wu Minda, Li Yuhua, 
Wang Yumin, Shang Jingcai, Wang Jiayang, Tang 
Yuanbing, He Zhibin, Qiu Qinghua, Zhan Shaowen, Li 
Chaolong and Wu Yaomin, provincial and city leaders. 


Chen Anyu, chairman of the Standing Committee of the 


0 provincial People's Congress. presided at the forum. 


Mainiand Silicon Iron Being Sold in Taiwan 
HK0901040389 Beijing ZHONGGUO XINWEN SHE 
in Chinese [427 GMT 6 Jan 89 


[“Mainland Silicon Iron Being Sold in Taiwan”— 
ZHONGGUO XINWEN SHE headline] 


[Text] Hong Kong, 6 Jan (ZHONGGUO XINWEN 
to a report by Taipei's KUNG 
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Government Rejects Direct Mainland Trade 
4 -y 10089 Taipei CNA in English 1522 GMT 


ext] Taipei, Jan. 6 (CNA)}—The government of the 
ic of China [ROC] Friday [6 January] reaffirmed 
its policy of banning local companies and businessmen 
from directly trading with or investing in the Chinese 


China, Shaw Y director general of the govern- 
ment information 
force, said after the meeti 


Chinese people on both sides in order to resolve numer- 
ous problems that have resulted from the closer contacts. 


According to a recent survey, 10 percent of those ques- 
tioned said the government's mainland policy is movi 
too fast while about as many felt the other way. Over 
percent of those polled said they were satisfied with the 
government's pace in casing its mainland policy. 


Editorial on Communist Reaction to Open Policy 
OW0901084989 Taipei LIEN HO PAO in Chinese 
24 Dec 88 p 2 


Editorial: “Communist China's Recent Reaction to Our 
and Flexible Policy”) 


[Text] Communist China recently again showed its face 
of brutality and unreasonableness in its attitude toward 
Taiwan. According to a report from Hong Kong, Teng 
Hsiao-ping reiterated his consistent position at a 
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cation of China; and the U.S. Government, in particular, 


The above remark of Teng Hsiao-ping, in form, is indeed 
a replay of an old tune; there is nothing new to it; but in 
it perhaps is meant as a “trial balloon; it is a 
trial release of a genuine or imaginary peace balloon” to 
outside circles and to Taiwan. 


In this connection, it is not difficult for us to understand 
the two completely different natures of the position 
between Communist China and the United States 
regarding “peaceful solution“ and the peace proposal 
advocated by the communists and by the people on 
Taiwan and overseas. What frightens the communists 


peace posturing of Communist China, promotes a “sub- 
stantive diplomacy” and a “flexible diplomacy; the 
appearance of “dual recognition” on the international 
arena; and other forms of bilateral and multilateral 
political relaisnship. 
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Therefore, The 19 December statement of Communist Recently. through various channels, Communist China 
China's Foreign Minsistry may be said to have revealed used strong wording to criticize our country's elastic 
its true intention. TA KUNG PAO, one of the commu- ſoreign policy. This ostentatious show of hue and cry has 
nist Organs in Hong Kong, was ordered to echo that draun much concern from various circles. Vice Foreign 
statement. We will not be suprised if more mouthpieces Minister Chang Hisao-yan pointed out: We have always 
echo that statement; another wave of “trial balloons” insisted on the policy of one China. We will hold fast to 
can be expected. . 
Anyone who has a little knowledge of Communist China, ont 45 they are in line with the interests of the state. We 
ts strategies and policies toward Taiwan knows the will ast and must ast make any change jest Secouss 
icity and chameleon-like nature of the smiling face Communist China raises a cry. 


It is possible that our new-style mainland policy and its le pointed out that Communist China was shocked by 
positive impact on the mainland and on the interna- te recent report of our establishing diplomatic ties with 
tional arena have greatly influenced the communists to Panama and the Bahamas. In recent years, we lost, one 
As far as the mainland 1s concerned, the internal speech of 9 Ir 

5 achievement has brought pressure on Communist China. 


bit * 
international scene, the new government led rli USS. Decision on Trade Actions Welcomed 
Teng-hui, the political development of and achievement aor 8 i 
ia Tere f a ink ! i 1 1558 GMT 


All 
made communist authorites feel pt By [Text] Taipei, Jan. 6 (CN Senior government offi- 
a , strengthen cials of the Republic of China [ROC] Friday [6 January] 
ee ee inst Taiwan, and call on aer welcomed the decision by the United States not to 
consider retaliatory trade actions against the ROC over 
Viewed from above, the current strong reaction shown turkey meat and machine tool issues 


we usually watch for its effectiveness. Many people The development came after ROC and U.S. negotiator; 
wonder why the communist side has not responsed io _— reached agreements in Washington Thursday on U.S. 
our new mainiand policy and measures adopted since _— exports of turkey meat to the ROC and ROC exports of 
last autumn. machine tools to the U.S., the two thorniest issues 


We all know that there should be two kinds of response. complicating trade relations between the two countries. 


nature of the communists and their basic position on the Phe U.S. Administration had threatened to invoke Section 
icone of Chien, G0 Gap G00 Gusset Gam to ocho om 301 to retaliate against the ROC for failing to fully open its 
policy. Should they make the echo-type of response, it is markets to American turkey meat. It had also threatened to 
possible that our measures are in accord with their biock ROC exports of machine tools to the U.S. claiming 
political goals and interests. If the response of our that the nation had exceeded the agreed quota. 
opponents comes with a strong opposition, it surely 

shows that our policy has produced a positive effect. ' 
Therefore, we should not be nervous before their arro- Fredrick Chien, chairman of the Council for Economic 
gance. We must not let our opponents disrupt our Planning and Development and head of the cabinet-level 
mainland policy and diplomatic moves. On the contrary, ad hoc ROC-U.S. Trade Committee, said both countries 
we should develop our mainland policy and engage in have been dissatisfied with 1989's first trade talks 
diplomatic moves in a more open and flexible manner. between them. 


Vice Minister Stands Firm on Flexible Policy 
OW0801 123689 Taipei Domestic Service in Mandarin Augustine C.T. Wu, deputy director-general of the Board 
2300 GMT 2 Jan 89 of Foreign Trade [BOFT], said when announcing the 

[Text] Vice Foreign Minister Chang Hisao-yan empha- _ results that the talks between BOFT Director-General 

sized that we must take a firm stand on our foreign Chiang Ping-kun and U.S. Senior Negotiator Mark Orr 

policy and pay no attention to the uproar raised by has been smooth and the outcome was “better than had 

Communist China. been expected.” 
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The U.S. side gave high credit to the ROC’s sincerity in 
resolving bilateral trade disputes and believed this will 
help promote future economic and trade relations 
between the two countries, Wu said. 


According to the agreements, the ROC promised to raise 
the 1989 import quota for American turkey meat from 440 
to 450 tons per month and to increase the quota further to 
$00 tons per month in the first cight months of 1990. 


In addition, the ROC agreed to fully open the local 
market to U.S. turkey meat on Sept. |, 1990, instead of 


TAIWAN 
© 


the previously planned Jan. |, 1991. and to cut the tariſſ 
rate for turkey meat from 40 percent to 20 percent. 


The ROC also conceded to America’s long-held request 
io allow the import of U.S. duck meat, effective from 
Sept. 1, 1990. 


In return, the U.S. agreed to cancel its plan to block ROC 
machine tool exports and to raise the nation’s American 
market share from 3 percent to 5 percent. 
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